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BCTYII

OpnHiero i3 HaAWUBIAMBOBIIIMX Ta HaHIMHAMIYHINIIMX
cchep cydacHoi eKOHOMIKM € cdepa posnomiay Ta
nepepo3noniasy piHaHCOBHX PECYypcCiB, IKHU BinOyBaeTbcs B
yMOBaxX VCKAQIHEHHS apXiTeKTypH CBiTOBOi (piHaHCOBOL
CHCTEMH, CTPIMKOIO PO3BUTKY 1 BIPOBaKEHHS (PiHAHCOBHX
iHHOBAIlif, IOCHAE€HHS IpoleciB diHaHcoBoi raobaaizarii i
nudpoBi3amii, MDOCTYIIaABHOIO 3pPOCTaHHA MaciuTabiB Ta
IIOKa3HUKIB (piHaHCiaaizamii HamioOHAABHHUX TIOCHOAAPCHKUX
cucteM. BomHouyac OiIABHICTE peaAbHOTO CEKTOpPa €EKOHOMIKH
XapaKTepU3yeTbCS  PIi3KUM  3POCTAaHHAM  MIXKHAPOIHUX
BUMipiB miroBux omeparti#i. [loranbaennsa interparnii Ykpainu
y cBitoBud QiHaHCOBUE IIpOCTip Ta 3pOCTaHHS pPiBHA
dinanciasizarmii BiTYM3HAHOI €KOHOMIKHM BHMAarae TAHOOKOL
MoAepHizallii 1 HOOCTIHHOIO  yAOCKOHAAEHHH  IIPOLIECY
HiATOTOBKH (paxiBIB 3 MDKHApOmHOI eKOHOMikH. OgHUM 3
HaupaMiB Iiei MopmepHizalii € BHBYeHHda “MiKHapOIHUX
dinaHciB”.

Jlucrurnaina «MixxHapoaHi dinaHCH» IpHUCBAYEeHA
BHUBYEHHIO CTPYKTYPH Ta MOPHHIUIIB (QYHKIIIOHYBaHHSA
cBiTOBOi (piHAHCOBOI CHCTEMH, IOBEOIiHKH Ta MEXaHi3My
YXBaA€HHS pillleHb Cy0’eKTaMu MiXKHapOoAHUX (PiHAHCOBUX
BiJTHOCUH 3 ypaxyBaHHAIM (paKTOpPy dacy, HEBHU3HAYEHOCTI Ta
pu3ukiB. Kypc yMOBHO CKAaIa€eThCH i3 ABOX BEAMKUX YaCTHH.
IMepmmmuit  po3mia (International Finance) TPUCBAYEHUH
BUBYEHHIO MIXKHAPOAHUX (PIHAHCIB HA MeTa- i MaKpOpPiBHAX —
30KpeMa 3’SICOBYETBCSI CyTb Ta KOMIIOHEHTH CBiTOBOI
¢iHaHCOBOI CUCTEMH, CYO’€KTH Ta MeXaHi3M (PYHKITIOHyBaHHS
MiXKHapogHux (¢iHAHCIB, OCOOAMBY yBary TIIPHUIIA€HO i
IIOKa3HUKAaM, yMoBaMm Ta  KPUTEPIIM  [JOCATHEHHS
apUTETHOCTI Ha CBiTOBOMy (DPiHAHCOBMY PHHKY, a TaKOXK
BIIAMBY TaKHX Cy0’€KTiB MiXKHaApoAHUX (PiHAHCIB - JEpPKABH,
IEHTPaAbHUX OaHKIB Ta MIXKXHApPOAHUX OpraHisariiti, Ha
dopMmyBaHHA MiKHapogHHX (PiHAHCOBUX IOTOKIB Ta
e(peKTUBHICTE po3noAiAy PiHaHCOBUX PeCcypCiB.
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1)

2)

3)

4)

Opyrutt  posmia  Kypcy (Multinational Finance)
IIPUCBSYEHUNY BUBYEHHIO KOMIIOHEHTIB CBiTOBOI (hiHaHCOBOI
CHCTEMH Ha MiKpopiBHi. 30KpeMa CTyOeHTH MaloThb
MOZKAUBICTB IM03HAHOMHUTHCH i3 0COOAMBOCTSIMHU
PYHKILIOHYBaHHS cy4acHOL bizHec-Momeai
OararoHarioHaapHOi kKoMmaHii (BHK), ocBoiTH ocHOBHI
MexaHi3MH (YHKIioHyBaHHS QiHaHcoBoi cucremu BHK,
hbiHaHCOBI ITIOTOKHM IKHUX CTAHOBASTEL BAarOMy HYacTKY CBITOBHX
¢iHaHCOBUX IOTOKIB. Y IIBOMY poO3aial Kypcy BHBYAIOTH
CTPYKTYPy CBiTOBOrOo (piHAHCOBOIO pPHHKY, IiHCTUTYIIIHI
ocobAMBOCTI (DYHKILIOHYBaHHSI CEIMEHTIB  MIiXKHApOIHOIO
(hbiHAHCOBOIO PHHKY Ta OCHOBH NPAKTUYHOTO BHKOPHCTAHHS
¢diHaHCcOBUX IHCTPYMEHTIB Ta peaaizarii O0ipxoBux Ta
1mo3abip:K0BHUX olepariii Ha MiXHapomgHoMy QiHaHCOBOMY
PHHKY.

Meta muciounaiHu cOpPMyBaTH y CTYAEHTIB pPO3yMiHHS
IpoLeciB, IO BimOyBalOThCA y MizKHApoAHHX (QiHaHcax, IX
BIOAHUBY Ha MOHeTapHy Ta (i3udHy cgepu HalioHAaABHOL
rOCHOAPCHKOI CUCTEMH.

3aaa [NOCATHEHHS IIOCTaBA€HOI MeTH BH3HA4YEHO HACTYIIHI
ITiAi:

BUBYEHHA CYTHOCTI Ta OCHOBHHX KOMIIOHEHTIB CHCTEMHU
MIZKHapOIHUX (piHAHCIB Ta IPUHIIUIIB iX (PyHKIIIOHYBaHHSI;
BHUBYEHH4 IIOHATTA Ta IIPUHIIUIIB JOCATHEHHS ITapUTETHOCTL
Ha MDXKHApogHoOMy (piHAHCOBOMY pPHHKY Ta HaBWUYKH
BUSIBACHHS YMOB [IASI IPOBEAECHHS apOiTpaskHUX OIlepallii;
OBOAOMIIHHA HAYKOBOIO Ta IIPO(ECciiHOI0 TepMiHOAOTIEIO
MiXKHapogHux ¢iHaHCIB, Ta 06a30BHUM iHCTpyMeHTapieM
aHaAidy [OBEOIHKH Ta MEXaHi3My IIPHHHSTTS pPillleHb
Ccy0’eKTaM¥U MiXKHapOAHUX (PIHAHCOBUX BiIHOCHH;

OBOAOMIHHS HaBUYKAMHU [POBEACHHS aHaAidy BIAHBY
MixkHapogHUX (piHAHCOBUX opra”izamiii Ha ¢OpMyBaHHS
MIXKHAPOAHUX (PIHAHCOBUX IIOTOKIB Ta MEepPepo3HOMdiA
¢iHaHCOBHUX PECYPCiB CBITY;



5)

BHUBYECHHA IHCTHUTYLIMHOI CTPYKTypH, IHCTpyMEHTapilo Ta
MEXaHIi3MIiB PYHKITIOHyBaHHS OKPEMHUX CEerMeHTIB
MiXKHapogHOro (iHAHCOBOTO PHHKY — BaAIOTHOI'O PHHKY,
MiXKHapogJHOTO PHHKY boproBux IiHHUX ramnepis,
MIXKHapOJAHOTO PUHKY THTYAIB BAACHOCTI;

BUBYEHHd IIPHUHIIWIIIB, MeEXaHi3MiB Ta iHCTPYMEHTIB
dinmancoBoi cucremm BHK 1miono 3asydeHHS, pPO3IOIiAY,
IIEPEPO3IOIiAy Ta BUKOPHUCTAHHS (PiHAHCOBHUX PECYPCIB SK y
MexKax KoprHopamii Tak 1 MiXK KOpPIIOpalli€l0 1 30BHILIHIM
CEpPENOBHIIIEM;

BH3HAYEHHd Miclg 1 poal YKpaiHu y cuCTeMi MiKHapOAHHUX
dinancis.

Y HocibHHKY A0 KOXKHOI TeMH KypCy 3allpOIIOHOBAHO IAQHH
HPaKTHYHUX 3aHATH, IIEPEAIK KOHTPOABHHUX 3aIllUTaHb, HU3KY
TECTOBUX 3aBAaHb i 3amad. Po3agymyroum Haz TecTaMu i
KOHTPOABHHMM 3allUTAHHSMHU, CTYAEHT 3MOXKE caM OLIiHUTHU
CTYIIiHb 3aCBOEHHS HaBYAABHOTO Matepiaay. Po3p’azyBanHsa
3aa4 BUMAaralmoTh Bi CTyZeHTa He TIiABKH MO0iAi3yBaTu
HasIBHi y HBOTO TEOPETUYHI 3HAHHH, a ¥ CIPULIOTH PO3BUTKY
MOro aHaAiTU4YHUX 3010HOCTEH.

Jlo oKpeMHX TeM 3allpOIIOHOBAaHI TaKOXK KeMCOBi 3aBHaHHS
Ta  aHaAAITUYHO-PO3pPaxXyHKOBI  3aBOaHHs, HKi [OaloTh
MOXKAHUBICTh CTyIEHTAM 3acToCyBaTH HalOyTi TeopeTHu4Hi
3HAHHA IIPH aHaai3i peaspHHX IIPOOAEM TOCIIOAAPCHKOI
IIPaKTUKH.

3aBmanua “Choose a definition for each key term”
nepenbavaroTb ~ 3aCBOEHHS  CTYAEHTAMH  AHTAOMOBHUX
BU3HAYEHb KATETOpPiH 1 IOHATH, SIKi 3aCTOCOBYIOTH y Teopii i
OPaKTULl MiKHapomHux QiHaHCIiB. PoawmimeHnil y KiHII
KOPOTKUH CAOBHUK CTaHE y HAaroAi Mg dYac BHUBYEHHHA
npodecitHOI aHTAOMOBHOI T€ PMiHOAOTII.

IMpn IIiATOTOBI BHU3HAYEHDb OCHOBHHUX TEPMiHIB
AHTAIICBKOI0O MOBOIO aBTOPH BUKOPUCTOBYBaAW OCBITHI Ta
npodpecitini iHTepHeT-pecypcu Investopedia, International
Monetary Fund, Bank for Intarnational Setlamets, UNCTAD,
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OECD Ta iH., a HOpH IIATOTOBII AHTAOMOBHHX TECTOBHUX
3aBAaHb 1 3amad - Takox Imigpyunuru K. C.Butler
“Multinational Finance” & Levich, R. M. “International Financial
Markets: Prices and Policies”. 1o KOXHOI TeMH KypcCy
3aIIpOIIOHOBAHO aKTyaAbHHM nepeaik OiApYy4YHUKIB,
noCiOHUKIB, MOHOrpadii, IyOAiKaIil y e piofuIHuX PaxoBUX
BUAAHHAX, AaHaAITHUYHHUX 3BIiTIB axoBHUX MIiXKHaAPOIHUX
opradisamiii Ta iHIIHX iHTepHeT-pecypciB, gKi OymayTh
KOPHUCHHUMH CTYZEHTaM IIifl 4ac ONIPAalllOBAHHS HABYaABLHOI'O
Marepiaay.

[Ipoiiec BUBYEHHS OAUCLUIIAIHU Hepenbadae oIrpallfoBaHHSI
CTyOEHTAMH AHTAOMOBHHX HABYaAbLHUX, CTATUCTHYHHUX Ta
aHaAITHYHUX MarTtepiaais, BUKOHAaHHA AHTAOMOBHHUX
KEHCOBHX, TECTOBUX Ta aHAAITHYHO-PO3PaXyHKOBUX 3aBAAHE.
Ile cTBOpPIOE fAS CTyAEeHTa NOAATKOBI CIPUSTAUBI YMOBHU [IAS
OTAUOAEHHS 3HaHb i3 mpodpeciiiHOI aHTAIMCHEKOI MOBH.

OmHuM i3 3aBHaHb BUBYEHHd gucHunainu «MikHapomHi
diHaHCH» € TAKOXK HAaZATH MOXKAUBICTH CTyAEeHTAM

HaB4yaabHa JHUCLIULITIAIHA «MizkHaponHi dinaHcH»
3abe3rmeyye TaKOXK OOJAaTKOBI  MOXKAHBOCTI  OBOAOMIITHU
dpyHIaMEHTAABHUMH TEOPETUIHUMU 3HAHHAMU, HEOOXiTHUMU
OAd  IIPOJIOBXKEHHHA  HaBYaHHA Ha  YHIBEPCHTETCHKUX
MaricTepChKUX IIporpaMax a TaKOoK IIPOOBXKUTH HadyaHHI 3a
JOTIOMOTOI0 3ac00iB He(hOpMaAabHOI OCBITH 3a1Ad TIOTAHOACHHS

npodeciiHux HaBHUYOK i HabyTTa JIOJATKOBHX
KOMIIETEHTHOCTeH.  30KpeMa, IpoTpaMHi  pe3yAbTaTH
HaBYaHHS, nepenbadeHi HAaBYAABHOIO IIPOrpPaMoOI0

aucoumiaeay «<MizxkHapoaHi piHaHCH» JAaI0Th MOKAUBICTE AETKO
orpumaru ceprudikaru Corporate Finance Institute (CFI) 3a
Kypcamu “Economics for Capital Markets”, “Introduction to
Capital Markets”, “Foreign Exchange Fundamentals’,
“Refinitive =~ Workspace Fundamentals”, “Understanding
options” Ta iH., W0 € KOMIIOHEHTAMHU CepTUdiKaIliiHIX
nporpam “Capital Markets & Securities Analyst” (CMSA) Ta
‘Financial Modeling & Valuation Analyst” (FMVA).



Tema 1

MIDKHAPOAHI €IHAHCH SIK T'AAY3b
EKOHOMIYHHX 3HAHbD

Y TeMmi PpO3rAdHYTO BH3HAYEHHd MiKHAPOIHUX
dinaHCciB i3 pi3HUX [DO3ULiH IX B BHUBYEHHS B
€KOHOMIi4Hili Haylli, a camMe 9K €KOHOMI4HOI KaTeropii, 3
HO3ULIM IHCTUTYLIMHOrO miAXoay, €K Pi3HOBHUAY
€KOHOMI4YHOI B3aeMomii MixK €KOHOMIYHUMHU CyO’€KTaMH
Ha MIiXKHapOAHOMY pPiBHI SIK €KOHOMIYHOI CYKYIIHOCTI
Jyacy 1 HEBH3HAYEHOCTi, 3yMOBAEHOI 4YacOBUMH i
IIPOCTOPOBHUMHU YHHHHKAMHU (BAaAIOTHUM, KPEIUTHHM,
IHBECTULIHHUM, HOAITUYHUM Ta iH.). BU3HauYeHO OCHOBI
KOMIIOHEHTH  MiXKHapogHUX QiHaAHCIB, a cawMe:
MiXKHapoOHUHE  (piHAHCOBHH  PHHOK, MiKHaApOIHE
0aHKIBHUIITBO, MiKHapOaHE ITOPT(QeAbHE iHBECTyBaHHSI
Ta inancoBi cucremu BHK.

OcCo0AHBICTIO CydaCHUX MiXKHapomHUX (piHAHCIB € X
BiIOKpEMAEHICTh Bifl peasbHOTO CeKTOpa EKOHOMIKH.
Crpimke 30iABIIIEHHS KiABKOCTI pPi3HOMAaHITHUX
¢iHaHCOBUX IHCTPYMEHTIB  3yMOBAIOE (POpMyBaHHS
caMo[OCTaTHIX, BHYTPIMIHIX MKepeA (PYHKIIOHyBaHHS
Ta PO3BUTKY MiKHAPOOHUX (PiHAHCIB.

Takozk 3’ICOBaHO 3arasbHi MPUHIIUIIN Ta O0COOAHMBOCTI

dyHKIIOHYyBaHHS Mi>KHapPOHUX (PiHAHCIB.
Y  cBiTOBIi#A eKOHOMIIli  BizmOyBaeThCHa Iocritige
nepeMinieHHs (PiHAHCOBUX PecypciB i3 omHiel KpaiHu B
inmry. Take mepeMillleHHST BigOyBa€ThCS 34 OOIIOMOTOIO
MizKHAPOOHUX (PIHAHCOBUX omepallii i B peadyabTarti
dopMyIOTBCS MiXKHAPOAHI PiHAHCOBI ITOTOKH.

Y Mexkax BHBYEHHS TEMH CTYAEHTH MaTHMYTh
MOXKAHWBICTE OIpamioBaTH HaWHOBiIle BUAAHHA «3BiTY
npo ceitoBi iHBectulii» (UNCTAD) Ta mpoaHasidyBaTu
OCHOBHI TeHeHIII Ta QakTopy, II0 BH3HAYAIOTH
HAIPAMKH Ta 00CSITHU CBITOBUX (PiHAHCOBUX IIOTOKIB.
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BaxkanBOIO 03HaKOI0 cydacHOi CBiTOBOI iHaHCOBOI
cucreMu € ii raobasizoBaHicTb. ToMy y Mexkax TeMHU
PO3TASHYTO CyTh, J3KEpPeAa, IOKA3HUKYU BUMipIOBaHHS Ta
HacAigku diHaHcoBoi raobaaizariii. B ymoBax nmocuaeHHs
I'€OIIOAITHYHOI HaIIPy2KEHOCTi TraobasbHa IIOAITHYHA
KOHKYPEHIIiZ CIIOHyKae KpaiHu BAaBaTHCd [0
3aCTOCYBaHHS SIK MiAiTapHUX (CHMAOBHX) 3aco0iB Tak i
IHCTPYMEHTIB [Oep>KaBHOI'O PETryAIOBaHHSI €KOHOMIiKH,
MacCIITa0HUX €eKOHOMIYHUX CaHKILH, S$Ki 3pelIToro
IIPU3BEAN OO0 I'€OEKOHOMIYHOI pparMeHTallii — mporecy
€KOHOMIYHOI  PO3HOPOLIEHOCTI (mesiHTerpamii), 4ki
IIPOCTEXKYIOTHCS B YCiX HiZICCTEMAaxX CBiTBOI rocrioiapKu
i Ha cBiTOBUX (PiHAHCOBUX PHHKAX.

Came TOMy y Me¥XaxXx BHHBYEHHsS Iiiei TeMu
PO3TAaIUTUMETHLCS ITUTAHHS CyTi, IPUYNH Ta HACAIIKIB
re0eKOHOMIYHOI (pparMmeHTarlii.

Ilepwe 3aHsasmms

1. Ilpegmer 1 3aBAaHHS HaBYaAbHOI [AHCIIUIIAIHU
«MixxHapoaHi piHaHCH»:

a) BU3HA4YEHHS Ta KOHLEIIIl Mi3KHapoJHUX (PiHAHCIB;

0) KOMIIOHEHTH MiKHapOOHUX (PiHAHCIB;

B) pyHKLII MixkKHapoaHUX (PiHAHCIB.

2. MixuaponHi ¢iHaHCH SK IIZICHCTEMa CBIiTOBOTO
rocriogapcrna:

a) cyTh Ta QyHKIIii cBiTOBOI (hiHAHCOBOI CHUCTEMU

0) CKAQTHUKU CBITOBOI (piHAHCOBOI CHCTEMU,;

B) MizkHapoaHe piHAHCOBE CEPEOBHUIIIE.

3. Mexani3M (pyHKIIIOHYBaHHS MiXKHapPOAHUX (piHAHCIB:
a) ¢piHaHCOBI pecypcH CBiTY;

6) cyr» Ta BUAU MIKHAPOAHUX  (PiHAHCOBUX
IHCTPYMEHTIB;

B) Kaacudgikallis Mi>kHapogHUX (PiHAHCOBHUX OIlepalrii;
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r) BUAU Ta PYHKII MiKHapOAHUX (PiHAHCOBUX ITOTOKIB;
n) World Investment Report mpo AWHaAMIKy, CTPYKTYypy i
YHUHHUKHU CBITOBHX IOTOKIB KalliTaAy.

Apyze sansasmms

1. ETanu eBoAIOIlil MizKHapOAHUX (PiHAHCIB:

a) 3apoaKEeHHH Ta PO3BUTOK MiXKHAPOAHUX (PiHAHCOBUX
BiIHOCHH y CTapogaBHLOMYy CBiTi Ta y m#oby
cepeaHbBOBIYYS;

0) nuBepcudikallis MizkHapoAHUX (PiIHAHCOBUX BiIHOCHUH
y IIepiof IIPOMMCAOBOI PEBOAIOLIT;

B) €BOAIOLIid CBiTOBOI BAAIOTHOI CUCTEMU;

2. &dinaHcoBa Traobaasizallis €K YHHHHUK PO3BUTKY
MiKHapOOHUX (PIHAHCOBUX B3aEMHH:

a) CyTb Ta YHHHUKHU (piHAHCOBOI raobaaizartii;

0) moka3HHKU  (piHAHCOBOI  Traobaaizartii. KOF
Globalization Index, DHL Connectedness Indicator (GCI);
B) TIIO3WUTHUBHI Ta HEraTHWBHI HacAinku QiHaHcoBoOi
raobaaizariii;

I) reoKHOMiYHa pparMeHTallis Ha CBiTOBUX (PiHAHCOBHUX
PHUHKAaX: CyTh, IIPUYHNHU Ta HACAIIKH.

Aimepamypa
1. OcHoBu MixkHapomgHux (iHaHCIB: migpydyHuK / 3a
pex. O.l. Poragya. — 2-e Bua. gon. - K.: BupaBHHYO-
noairpadiunuii neHTp «KuiBcbkuii yHiBepcuteT, 2014.
- C.7-46.
2. Butler, K. C. Multinational finance. Chichester, West
Sussex: J. Wiley, 2012.- P.19-43.
3. Changing patterns of capital flows (Report prepared
by a Working Group co-chaired by Gerardo Garcia Lopez
(Bank of Mexico) and Livio Stracca (European Central
Bank) - May 2021. — Bank for International Settlements.
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- 98 p. - - [iHTepHeT pecypc] -
https:/ /www.bis.org/publ/cgfs66.pdf

4. Globalization Report 2020/ / Bertelsmann Stiftung’s
Global Economic Dynamics (GED) project. — [iHTepHeT
pecypc] - https://ged-
project.de/globalization /globalization-report-2020-the-
most-important-facts-in-5S-charts/

S. Gygli, S., Haelg, F., Potratke, N. et al. The KOF
Globalisation Index — revisited. Rev Int Organ 14, 543—
574 (2019). https://doi.org/10.1007/s11558-019-
09344-2 - [iHTEepHET pecypc]
https://link.springer.com/article/10.1007/s11558-
019-09344-2#citeas

6. World Investment Report 2022. International tax
reforms and sustainable investment
UNCTAD/WIR/2022. - [iHTepHET pecypc]|
https:/ /unctad.org/system/files/ official-
document/wir2022_en.pdfhttps:/ /unctad.org/system/
files/ official-document/wir2021_en.pdf

KonmponovHi 3anumaHHs i 3a80aHHSL

. YlKi YMHHUKH 3apO/KEHHS MIKHAPOAHHUX (PIHAHCOBHUX
BITHOCHUH?

. Ylki KOMIIOHEHTH CKAQJAIOTH CBiTOBYy (iHaHCOBY
apXiTeKTypy?

Illo Take third financial market i gaki DpUIUHU HOTO
BUHUKHEHHS?

[TosICHITE CyTh €EBPOPHHKY SK CKAQZIOBOI MiKHapOIHOTO
¢iHaHCOBOTO PUHKY.

. OxapakTepusyiTe TUIIOBI IIPUYMHHU BHUHUKHEHHS]
cydacHUX (piHaHCOBUX KpH3 Ta Ha3BiTh IX OCHOBHI
o3HaKU. Yu MOXKYyTb (PiHAHCOBI KPHU3H CIPUYUHUTH
penecito?
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https://ged-project.de/globalization/globalization-report-2020-the-most-important-facts-in-5-charts/
https://doi.org/10.1007/s11558-019-09344-2
https://doi.org/10.1007/s11558-019-09344-2
https://link.springer.com/article/10.1007/s11558-019-09344-2#citeas
https://link.springer.com/article/10.1007/s11558-019-09344-2#citeas
https://unctad.org/system/files/official-document/wir2021_en.pdf
https://unctad.org/system/files/official-document/wir2021_en.pdf

6. Slka BiAMIHHICTH iCHY€ MiX NOKa3HHUKaMU (piHaHCOBOI
raobaaizanii de jure i de facto?

7. Ylk  BmAmBae mnomupeHHs shadow banking Ha
PYHKIIIOHYyBaHHSI PEAABHOTO CEKTOPY €KOHOMIKH?

8. Yomy Aibepaaizarlig MIiXKHapPOIHUX dinaHciB
IPUCKOPIOE MPOIECH EKOHOMITHOI Taobaaizartii?

9. OxapakTepuadyiiTe BIIAUB (IiHAHCOBOI PEBOAIOLI Ha
PO3BUTOK MixKHAPOAHUX (PiHAHCIB?

10. ki BIIMiHHOCTI MiXK PHUHKOM TI'pOIIEN Ta BaAIOTHUM
PUHKOM?
11. ki O3HaKUu akTuBizarii Mi>KHapPOIHOTO

OPT(EABHOTO iHBECTYBaHHS CIIOCTEPIraloTbCs Ha
Cy4acHOMY eTaIli?

12. Y womy cyThk mpoilecy iHaHciaai3alii eKoHOMIKH i
SKi il possBU?

13. OxapakTepusyiTe AMHaAMIKy CBITOBOTO IIOKa3HUKA
OpaMHUX iHO3eMHUX iHBecTUlil y 2021 p. fKi YUHHUKHU
3YMOBHAM iX iCTOTHE 3pOCTaHHA?

14. What is the share of the reinvested earnings
component in the global FDI 2021?

15. HaBenitTs mnpuraany MiXKHAPOAHUX (PIHAHCOBUX
oIepalii i3 KamiTasoM.

16. What is difference between “international finance”
and “multinational finance”?

17. How has globalization in the world’s financial
markets affected world trade?

18. List the causes and consequences of the global
financial crisis of 2008.

19. How has globalization in the world’s goods markets
affected world trade?
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Choose a definition for each key term

Ne | A term A definition Ne
The Feldstein— ...is sometimes known as
Horioka international macroeconomics, is
International the study of monetary interactions

Finance Puzzle

between two or more countries,
focusing on areas such as foreign
direct investment and currency
exchange rates.

A financial market

...examines the financial issues
facing managers and firms involved
in the international transfer of
assets, goods and services. The
main topics explored will be the
foreign exchange market, the
management of foreign exchange
risk, and investment and financing
decisions in international capital
markets.

International
Finance

...is the concept that savings and
investment are highly correlated at
the country level. In the absence of
transaction costs and other
frictions, savings and investment
shouldn’t correlate at the country
level for a small country. This
prediction implies that, assuming
no restrictions between countries,
capital should flow from lower-
return regions to higher-return
regions.

Multinational
Finance

..is any marketplace where buyers
and sellers participate in the trade of

assets such as equities, bonds,
currencies and derivatives. It is
typically defined by having

transparent pricing, basic regulations
on trading, costs and fees, and market

13




A term

A definition

forces determining the
securities that trade.

prices of

Dark  pool
black pool)

(also

...is the international body that brings
together the world's securities
regulators and is recognized as the
global standard setter for the
securities  sector. It  develops,
implements and promotes adherence
to internationally recognized
standards for securities regulation.

Nasdag

...is a model whereby the company
has relatively few capital assets
compared to its operations.

Integrated financial
market

...is a market in which there are no
barriers to financial flows, and
purchasing power parity holds across
equivalent assets.

Segmented market

...is a market that is partially or wholly
isolated from other markets by one or
more market imperfections

An asset-light
business model

...is a global electronic marketplace for
buying and selling securities, as well
as the benchmark index for U.S.
technology stocks. It was created by
the National Association of Securities
Dealers (NASD) to enable investors to
trade securities on a computerized,
speedy and transparent system, and
commenced operations on February 8,
1971.

The over-the-
counter (OTC)
market

is a privately organized financial
forum or exchange for trading
securities. It is a type of alternative
trading system (ATS) that give certain
investors the opportunity to place
large orders and make trades without
publicly revealing their intentions
during the search for a buyer or seller.
a private forum for trading securities,

14




A term

A definition

derivatives, and other financial
instruments.

The International
Organization of
Securities
Commissions
(IOSCO)

consists of trading by non-exchange
member brokers/dealers and
institutional investors of exchange-
listed stocks. In other words, it
involves exchange-listed securities
that are being traded over-the-counter
between brokers/dealers and large
institutional investors.

A third market

refers to stocks that are not trading on
a stock exchange such as the Nasdaq,
NYSE or American Stock Exchange
(AMEX). This generally means that the
stock trades either on the over-the-
counter bulletin board (OTCBB) or the
pink sheets. Neither of these networks
is an exchange; in fact, they describe
themselves as providers of pricing
information for securities.

A promissory note

...is a market where investors
purchase securities or assets from
other investors, rather than from
issuing companies themselves. The
Securities and Exchange Commission
(SEC) registers securities prior to their
primary issuance, then they start
trading in the secondary market on
the New York Stock Exchange, Nasdaq
or other venue where the securities
have been accepted for listing and
trading.

The money market

...is a source of new securities on an
exchange. Companies, governments
and other groups obtain financing
through debt or equity based
securities.

The secondary
market.

...is a financial instrument that
contains a written promise by one

15




A term

A definition

party (the note's issuer or maker) to
pay another party (the note's payee) a
definite sum of money, either on
demand or at a specified future date.

A primary market

...is a segment of the financial market
in which financial instruments with
high liquidity and very short
maturities are traded. It is used by
participants as a means for borrowing
and lending in the short term, from
several days to just under a year.

Market
capitalization

... is a general term that describes the
consolidation of companies or assets
through various types of financial
transactions, including mergers,
acquisitions, consolidations, tender
offers, purchase of assets, and
management acquisitions.

Leverage

...are assets that arise from contractual
agreements on future cash flows or from
owning equity instruments of another
entity. Examples include bank
deposits, bonds, and stocks. These
assets are usually more liquid than
tangible assets, such as land or real
estate, and are traded on financial
market.

Financial asset

...is one in which individuals and
institutions trade financial securities.
Organizations and institutions in the
public and private sectors also often
sell securities on these markets in
order to raise funds.

Financial
technology
(FinTech)

...is an increase in the size and
importance of a country’s financial
sector relative to its overall economy.
It has occurred as countries have
shifted away from industrial
capitalism. This impacts both the
macroeconomy and the microeconomy
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A term

A definition

by changing how financial markets
are structured and operated and by
influencing corporate behavior and
economic policy.

A capital market

...is the investment strategy of using
borrowed money: specifically, the use
of various financial instruments or
borrowed capital to increase the
potential return of an investment. It
can also refer to the amount of debt
used to finance assets.

Financial
instrument

...refers to a contract that generates a
financial asset to one of the parties
involved, and an equity instrument or
financial liability to the other entity.

Mergers and
Acquisitions

...is the total dollar market value of all
of a company's outstanding shares,
and it is calculated by multiplying a
company's shares outstanding by the
current market price of one share.

Financialization

...is the technology and innovation
that aims to compete with traditional
financial methods in the delivery of
financial services. It is an emerging
industry that uses technology to
improve activities in finance. The use
of smartphones for mobile banking,
investing, borrowing services, and
cryptocurrency are examples of
technologies aiming to make financial
services more accessible to the general
public.

Foreign Direct
Investment (FDI)

...means buying shares of ownership
in a public company. Those small
shares are known as the company's
stock, and by investing in that stock,
you're hoping the company grows and

performs well over time.

17




Ne | A term A definition

Stock investment ...is the term is used to describe a
business decision to acquire a
substantial stake in a foreign business
or to buy it outright in order to expand
its operations to a new region. It is not
usually used to describe a stock
investment in a foreign company

Bubepimes npasunvHy 6ionoeion

1.0 ocHosHuUX KaHani8 pyxy ceimosux PiHaHCco8UX
nomokie 8ioHocame:

1) BaaroTHE, KpeauTHE Ta PO3paxyHKOBE
00CAyTOBYBaHHS MizKHapPOAHOI TOPTiBAl TOBapamu (y
TOMY 4YHCAI OCOOAMBHM TOBapOM - 30A0TOM) i
IIOCAyTaMHU;

2)mepepos3rnonia YaCTHHHU HAIlOHAABHOTO [JOXOMIY
Jyepe3 OromKeT y opMmi gomoMoru KpaiHam, IIIo
PO3BUBAIOTHCSI, TA BHECKIB AEp3KaB y MiKHapPOAHi
opraHizartii;

3) Mi>kHapoaHi omepallii 3 IIHHUMU HalepaMu Ta
pi3HUMHU (PiHAHCOBUMH iHCTPYMEHTAMU;

4) mpaBuABHI Biamnosial 1, 2. 3;

S)npaBuabHi Biamnosiai 11 3.

2. dlepeopooHull 2pix» Yy po3YyMiHHI EKOHOMICMIB — Ye:
1) HecmpoMOKHICTE KpaiH 3 BUCOKHM PIBHEM JOXOLY
3a0IIa2KyBaTU [AOCTATHIO KIABKICTh KOIITIB [OAd
diHaHCYyBaHHSA IiHBECTHIIIMHUX BHAATKIB, IO
3a0€e31eYyI0Th €KOHOMiIYHEe 3POCTaHHS;
2)HebaxkaHHa OaraTux KpaiH HaaaBaTH KPEIUTH
6imHMM KpaiHaM Ha MDKHaApOAHHUX pPHHKax
KalliTaAy;
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3) He34aTHICTh KpaiH 3 HU3BKHUM 1 CEpENHIM piBHEM
[IOXO/IiB HA3/IOTHATHU Y PO3BUTKY Oarati KpaiHu;
4)onncanu#t y Bibaii nepiuit 3aiticHeHUH Ha 3€MAi
rpix HamuMu npabatbkamMu AmgamMom i €Boro, IO
HiAOaAHUCh CIIOKYCl 3Mis;

5) HECIIPOMOXKHICTE KpaiH 3 HHU3BKHM 1 CepeaHiMm
piBHEM mgoxony OpaTu IO3WMKH Yy HaIliOHAABHIN
BaAIOTI.

3.1Ilo0 He MoOXKHa 88aXKamu YpPOKOM, KUl
eKOHOMICMU 8UHEC/U 13 KPU3, U0 CNimMKalUu KpaiHu
3 HU3bKUM | CEepeoHIM pieHem 00X00Yy 3a OCMAHHI
KUlbKa 0ecamuaiimo:

1)kpu3a B 6aHKIBCBKOMY CEKTOPi MOKE ITOCHAHUTU
€KOHOMIYHi ITpoOAEMHU iHIITUX CEKTOPIB;

2)HaBiTh «3[J0POBi» €KOHOMIKHM MOXKYTb 3a3HaBaTH
HeraTUBHHUX BIIAUBIB «iH(PEKITii»;

3) 30epekeHHs (PIKCOBAHOTO BAAIOTHOI'O KyPCY MOKE
MIEePEITKOKATH IIEHTPAABHOMY 0AaHKY BHKOHYBATHU
POAB KpeauTopa OCTaHHBOI Haii;

4)mminTpuMaHHsa (PIKCOBAHOTO BAaAIOTHOTO KypCy
[O3BOASIE YHHUKATH CIIEKYAdIi 1 € HalKpalwm
3ar00izKHMKOM BHHHUKHEHHSI (DiIHAHCOBOI KPHU3H.

4. /Io OCHOBHUX KAHAI8 PYXY C8IMOBUX (PIHAHCOBUX
nomokie 8i0Hocsme:

1) BasaroTHE, KpeqUuTHE Ta PO3paxyHKOBE
00CAyTOBYBaHHS MizKHaPOMAHOI TOPTiBAl TOBapamu (y
TOMY YHCAI OCOOAMBHM TOBapoOM - 30A0TOM) i
IIOCAyTaMU;

2)mepepos3nonia YaCTUHH HAIlOHAABHOTO [OXOMY
yepe3 OromkeT y oOpMi AOIOMOTM KpaiHam, IO
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PO3BUBAIOTHCS, Ta BHECKIB AEpKaB y MixKHaApPOMHI
oprasisarii;

3) Mi>kHapoaHi omepallii 3 ILIHHUMU HalepaMu Ta
pidHUMU (PiHAHCOBUMU iHCTPYMEHTAMU,;

4) mpaBuABHI Bignosiai 1, 2. 3;

S5)npaBuabHI Biamnosiai 11 3.

5. Mi>kKHapOoOHI 8atOMHO-IHAHCO8L NOMOKU!

1) 11€e IOTOKH iHO3EMHUX BAAIOT YU OYAb-SIKUX 1HIIINX
piHAaHCOBUX AaKTHBIB, 3yYMOBAEHIi €KOHOMIYHOIO
[IFIABHICTIO CYO’€KTIB CBiTOBOTO I'OCIIOOapCTBA;

2) 11e TIOTOKHU, 9Ki 06CAYTOBYIOTH PyX TOBapiB, IIOCAYT
1 Mi>KKpaiHHUH IEepepo3IoMiA TPOILIOBOIO KaIliTaAy
MiK KOHKYPYIOUHMHU Cy0’€KTaMU CBiTOBOT'O PHHKY;
3)yCci € CHEeKyAdTUBHUMH 1 He MAalThb 3BEI3KYy 3
BUPOOHUYOIO MiIABHICTIO;

4) mpaBUABHI Bignosiai 11 2.

6./lo0 OCHOBHUX UUHHUKIB CMAHOBNEHHSI ma
PO38UMKY MIKHAPOOHUX (PIHAHCI8 HE HALeXKUMb:

1) BUHUKHEHHS CBITOBUX TOBAPHUX PUHKIB;
2)TpaHcdepHi pPU3UKH, 3YMOBAEHI HeOe3[IeKO
3alpOBaKEHHSI  ypSaA0M  3axO[iB  BaAIOTHOIO
KOHTPOAIO;

3) MI2KHapOOHUH IIOIIA ITpAalli;

4) mocuA€HHS IHTeTpaliHUX IPOLECIB Y HOAITHYHIN
Ta ColliaAbHIH cepax.

7.,/l0 OCHOBHUX WUHHUKI8 (PIHAHCOB8O0I 2nobanizayii He
Hanexamo:

1) TexHIYHUN ODporpec, AKUMU J03BOASIE 301MCHIOBATH
MiXKHapoAHi (piHAHCOBI yroau y peKUMi peasbHOT'0
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qacy 1 3HAYHO CKOPOTHUTHU BUTPATH HA TPAHCIIOPT Ta

KOMYHIKAllilo;
2) MaKpOEKOHOMIYHA HeCcTabiABHICTh y KpaiHax, II1o
PO3BUBAIOThCHA, 1 KpaiHax 3  [EPEXIOHOIO
€KOHOMIKOIO;

3) pecTpyKTypH3allids KpPeaUTHUX 1 (PiHAHCOBUX
IHCTUTYLIIM d4epe3 iIX 3AMTTA 1 HNOTAMHAHHA $K
HAaCAIZIOK 3aTOCTPEHHI KOHKYPEHIIi MiXK HUMU,;

4) mocuAeHHS KOPCTKOTO KOHTPOAIO L1010
3MiiICHEHHSI MIXKHApPOAHUX VIO, IIOBYI3aHUX 3
PYXOM KalliTaAy, PeryAloBaHHAM (POHIOBUX OipiK 9K
Y PO3BHHYTHX, TaK 1 B iHIIHUX Irpylax KpaiH;
S)mupoka iHTepHAaIlioOHaAi3aliss 0Oi3Hecy dYepes
IIOCUAEHHI TpaHCHAaIliOHAABHOT'O XapakTepy
OiSIABHOCTI KOPIIOpAalliif;

0) mpaBUABHI Biamnosiai 2 i 4.

8.European  Systemic  Risk Board (ESRB)
Egponeticbka pada cucmemHUX pusuKis — ye:

1) He3aaexxHUE opraH €BpPOCOIO3y, BIiANIOBiOMaABHUM
3a MaKpONpPYyAEHUIHHUNM Harasan 3a (¢iHaHCOBOIO
cucremoro €C;

2)eBpormelicbka oprasizalligs MiKpOIpyAeHIiHHOro
HarAsay 3a OKpeMHMH (piHAaHCOBHUMHU yCTaHOBaMU
€BpoOCoI03Y;

3) eBpomeiicbKa OpraHizallid, IO 3[1HCHIOE HaTAd[
3a AIGABHICTIO PEHTHHIOBUX areHTCTB;
4)opraHizailisi, 10 Oyaa CTBOpeHa BIAIIOBITHO OO0
pimmeHHa €BponapaaMeHTy Big 24 aucromnana 2009
P;

5)npaBuAbHi Biamnosigi 1 i 4.

9. The European Banking Authority (EBA) - ue:
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1) He3zanexxHUM opraH €BpPOCOIO3y, BIANIOBiIaABHUH
3a MakpoOIIPYAEHIIWHUN Harasgn 3a (PiHaHCOBOIO
cucremoro €C;

2) peryAdTUBHE AareHTCTBO, OCHOBHA [iIABHICTH
dKOI0 TIIoASTa€ 'y IIPOBENEHHI CTpPEC-TECTIB
€BPONEUCHKUX OAHKIB Ta BUSIBACHHSA CAAOKHX MiCIlh
V CTPYKTYypi OaHKiBCBKOI'O KalliTaAy;

3)ircTuTylis, mo Oyaa cTBOpeHa BiAmoOBiOHO 0
pimreHHs €BponapaamenTy Bifg 1 ciuna 2010 p.;

4) mpaBUABHI Bignosigi 2 i 3.

10. Cmasrxa SIBOR — ye:

1)Cinranypceka  MixKOaHKIBCbKa  CcTaBKa  3a
[IeTI03UTaMU,;

2) CrokroabMChKa  MiXKOaHKIBCbKa CTaBKa  3a
[EeII03UTaMU;

3)Cimranypcrka  MixKOaAHKIiBCbKa  cTaBKa  3a
KpeauTaMu,;

4) CTOKTOABMCBKA  MiKOaHKIBChKa CTaBKa  3a
KpeauTaMHU.

11. 'edxkepu — ye yuacHuKuU ce8imoeozo (PiHaAHCOB8020
PUHKY, AKL:

1) yKAaDaroTh BUKAIOYHO YTOAM, III00 3apoOHUTH Ha
CIIPUSTAUBIN JUHAMIII KypPCIB;

2) 3nifiCHIOIOTE KYIIBAIO (IIpoJask) KOHTPAKTIB, 1100
[i3HilIe IpoaaTH (KyIHUTH) iX 3a BUILIOIO (HUXKYOIO)
IIHOIO 1 HE MalOTh Ha METI cTpaxyBaTH CydacHi H
MaOyTHI MO3UILi] Bil KypCOBOTO PU3UKY;

3) BUKOPHUCTOBYIOTH IHCTPYMEHTH PUHKY
OEpUBATHUBIB  [Ad  CTpaxXyBaHHd  KypCOBOTO
(riHOBOTO) PH3UKYy, PHU3UKY TpaHChEpPTy, SAKHH
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npuTaMaHHu# (PiHAHCOBUM IiHCTPYMEHTaM, CBOiX
aKTHBIB YM KOHKPETHUX Yo Ha PUHKY CIIOT;

4) cnpUSIOTh 3HUKEHHIO AIKBITHOCTI (piHAHCOBOTO
PHUHKY, MOPYLIEHHIO I[IapUTETHUX CIIiBBIIHOIIEHb
MiXK B3a€EMO3B’d3aHHMH aKTHBaMH Ha pPi3HUX
TOPrOBEABHUX MalJaHYMKaX, pUHKaX, a TAKOXK MixX
d’roUepCHUM PUHKOM 1 BIAIIOBIAHUMH iHIIUMHU
PHUHKaMHU.

12. dYyHKYii MIKHAPOOH020 (PIHAHCOB020 PUHKY
nossearome y:

1) 3abe3neyeHHi MizKHAPOAHOI AIKBiIHOCTI;

2) popmyBaHHi 11iH Ha (piHAHCOBiI aKTHUBY;

3) 3MEeHIIIeHH] TpaHCaKIiHHUX BUTPAT;

4)yci TBEpAKEHHS ITPABUABHI.

13. Bubepimb npasusibHe meeporsKeHHSL:

1) aumie yacTuHa MIXKHAPOAHOTO PHHKY IIIHHUX
ramnepiB, SKa He MICTUTB 00iry TUTYAIB BAACHOCTI, €
CEerMEHTOM  MIiXHapOAHOIO PHHKY OOproBUX
3000B’93aHBb;

2)Ha PpUHKY I[iHHUX [alepiB HEMOXAUBUH
Oe3lepenkogHui IlepexXis akKTUBIB Big 0OmgHOTrO
BAACHHKA [0 iHIIIOTO;

3)Ha TrpouIOBOMY PHHKY B 00iry mnepebyBarTh
aKTHBH i3 TepMiHOM 00iry moHa OaUH pPikK;

4) Ha PUHKY KalliTaAaiB B 00iry repebyBaOTh aKTUBU
3 TEPMiHOM O0Iry 4O OJHOTO POKY.

14. SIke meepOrKeHHSsL HenpasuibHe:

1) AikBigHICTB — MOZKAUBICTDH IIIBHUOKOTO
IIePEeTBOPEHHSI aKTUBY Ha TOTIBKY 0e3 3Ha4YHUX
BTpPAT;
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2)HOMiIHaABHUM [OOXiA — L€ A0XiZl y TPOIIOBOMY
BUpa3i, OTPHMaHUH BiZl IHBECTyBaHHS KOIITIB y
diHaHCOBUH aKTUB,;

3) HOMiHaAbHa CcTaBKa JOXOAY — OOPIBHIOE peaAbHIH
CTaBIIi JOXOAY 3a BUPaxXyBaHHIM TEMILY iH(ASIIT;
4) IOAIABHICTD - 11e MiHiMaABHUN 00CAT aKTUBY, SKUNU
MOXKHa KyIIHUTH YU HPOAATH HA PUHKY.

15. IIlo € o03HaKow QPIHAHCOBO20 IHCMpPYMeHmMA
e/lacHocmi:

1) 3acBiguye maiioBy y4acTb iHBECTOPA B CTATYTHOMY
KalliTaai emiTenra;

2)Hae mpaBO Ha OTPUMAaHHS [A0xXoay y dopMi
IUBiIEeHOIB;

3) iae IpaBO Ha YacTKy MaliHa eMiTeHTa IIpU HOTro
AlKBigaIrii;

4) BCi TBEepAXKEHHS IIPaBUABHI.

16. Illo € o03HAaKON @IHAHCOB020 IHCMPYMEHMA
Nno3uKu:

1) 3acBiguye naitoBy y4acTh iHBECTOpPa B CTATYTHOMY
KalliTaai eMmiTeHTa,;

2) BimoOpazkae BiMHOCHHHU ITO3UKH MiK €MiT€HTOM Ta
1IHBECTOPOM;

3)aae mpaBO Ha OTPUMAaHHSA [A0Xoay Yy opMi
IUBiOeHiB;

4) mae IpaBO Ha YacTKy MalHa eMiTeHTa IIpU HOoro
AlKBigarrii;

5)npaBuABHI Biamnosiai 2 i 3.

17. Mi>kHapoOHUll ¢hiHaHco8UTL yeHmp — ye:
1)micie 3ocepemkeHHsa OaHKIB, CHelliaAi30BaHUX
KpeauTHO-(piHaHCOBUX iHCTUTYIIH, 1110 3l iCHIOIOTh
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MiXKHapOAHI  BaAlOTHI, KpeauTHi, (¢iHaHCOBi
omepaitii, omepailii 3 I[IHHUMH I[alepaMHu Ta
30A0TOM;

2)wmicuie, mnO€e KpPEeOAUuTHI YCTAaHOBH 3IOiHCHIOIOTH
omepalilii 3 Hepe3uaAeHTaMU 1 B iHO3eMHil A9 JaHO1
KpaiHU BaAIOTI;

3) miciie, IKe € MOJaTKOBHUM IIPUXHUCTKOM, OCKIABKH
omepartii, II10 B HUX  3AiACHIOIOTHCS, He
OIIOLATKOBYIOTHCH i BIABHI Bil  BaAIOTHUX
0oOMeIKeHb;

4)miciie, Ae MOXKHa MIPOBOAUTH oIlepallii, II0 He
OignagaoTh i HalllOHAABHE PETyAIOBaHHS 1 He
BBasKalOTh CKAQTHUKOM €KOHOMIKH.
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Tema 2

CYB’€EKTH MIXKHAPOIHHX $IHAHCIB.
AEPIKABA. IIEHTPAABHI BAHKH

MixkHapoaHi piHaHCH — 6araTocy0’eKTHA KaTeropid.
Ha cyyacHoMy erami MixkHaponHi ¢iHaHCH €
CKAQMHOIO CHCTEMOIO MIiKHAPOOHUX (PiHAHCOBUX
IIOTOKIB, 9Ki BUHHUKAIOTh Y PE3yABTATI B3a€EMHUH MixK
if cy6’ekTamu.

IcHyrOTH pPi3HiI miaxomu oo Kaacudgikalli cyb’ekTiB
MikKHapogHux ¢iHaHciB. 3okpema, 3 II03UIIil
aHaaiTuyHOi ekoHoOMikKM (Economics) cy0’ekTiB
Mi>KHapOAHUX (PiHAHCIB IMOMIASIOTH Ha HaIliOHAABHI
Ta Mi>KHapPOIHI.

3 mo3uIlii MiXKHapOAHOIO ITpaBa Ta MiXKHAPOIHUX
diHaHCOBHUX oprasHizariii, cy0’ekTamMu
MixkHapoaHUX iHAHCIB € maep:KaBa, IeHTpPaAbHI
OaHKH, MixKHapoaHi oprauizaili, d¢iHaHCcOBO-
KpeauTHi IHCTUTYTH, KOMepIitiHi OaHkH,
TpaHCHAIliOHaABHI Kopmopamii, O0ipxki, ¢iszuyHi
ocobu.

[lin yac BUBYEHHd IIi€l TeMU CTYOEHTU MAalOThb
MOKAUBICTb TIOTAMOUTH 3HAHHA IIPO MiSIABHICTH
[ep3KaBH, IIEHTPAABHUX 0aHKIB, $gK Cy0’eKTiB
MixKHapOoAHUX (PiHAHCOBUX B3a€EMUH.

LenTpaspHi OaHKM IHTETpOBaHi y  CBITOBY
iHAHCOBY CHUCTEMY 4Ye€pe3 BaAIOTHUM pexXUM Ta
MOHETapHY MOAITHKY IKy BOHU ITPOBOASATS.

Y n1mpomeci BHUBYEHHS TEMHU CTYAEHTH MaloTh
MOXKAUBICTb II03HAMOMHTHCH i3 KaacudiKalli€ro
MB® BaAlOTHHX PEXHUMIB Ta PEKHUMIB MOHETApPHOI
IIOAITHKMY, 9K1 3aJeKAaPyBaAHU 1 IPOBOASTH CHOTOAHI
KpaiHU CBIiTy, Ta iX B3a€MOOOYMOBAEHICTb.
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Poar nenTpasbHOro 6aHKy y (QYHKIIIOHYBaHHi
CBIiTOBOI (piHAHCOBOI CUCTEMH 3aAEKUTH TAKOXK BiJl
TOro, dKi IO3UIli 3aiiMae KpaiHa Ha CBITOBOMY
diHaHCOBOMY PHHKY. BuUBYeHHsS TeMH [Jae
PO3yMiHHS MO3HUIii Ta 3HAYEHHS MaaOi BiIKPHUTOL
€KOHOMIKM Ha CBiTOBOMYy (PiHAHCOBOMY pPHUHKY.
Bu3zHaueHHsa BeAMKOI BiAKPHUTOI EKOHOMIKH A€
iIcCTaBU 3pOOUTH BUCHOBKH IIPO Te€, III0 MOHETapHAa
IIOAITHKA, 4Ky IIPOBOAUTH BEAMKA BiAKpHUTA
€KOHOMiKa MOXK€ 4YHHUTHU ICTOTHUM BIAUB Ha
dYHKIIOHYBaHHS 9K CBITOBOI (piHAHCOBOI CHCTEMHU
Tak i Ha MaAi BIIKPUTI EKOHOMIKH.

ToMmy, y Mexxax TeMH NPHOIAEHO 3HA4YHy yBary
BUBYEHHIO [iIABHOCTI demepasbHOi pe3epBHOL
CHCTEMH Ta E€BPOIIEHCHKOI CHUCTEMH LIEHTPAABHUX
0aHKiB, 0COOAUBOCTSIM iX MOHETAPHOI ITOAITHKH.
[Toraubaeni  3HaHHS po YHKIIIOHYBaHHI
[IEHTPAABHUX OaHKIB SK CyO0’€KTIB MiKHapPOIHHUX
¢iHaHCIB Oar0Th MOXKAUBICTE HAOyTH mpodeciFHuX
HaBUYOK aHaAizyBaTu (QYHKIi, 3aBIaHHS i POAb
HEHTPAaABHUX OaHKIB y CBITOBIH TIOCIIOOapChKiH
cucreMi. OKpiM IIbOTO, TaKi 3HAHHS € TEOPETUIHUM
dyHOIaMeHTOM BHBYEHHSI HACTYIIHUX T€M KYpPCY.

Ilepwe 3ansmms

1. Cy0’ekTn MizkHapoaHUX PiHAHCIB:

a) 3aBOaHHd Ta (PYHKIIi Cy0’€KTiB MizKHapPOIHUX
diHaHCiB;

0) kaacudikailliss cy0’eKTiB MizkKHapoaHUX (PpiHAHCIB
3 1T03ullifi aHaAITHUYHOI eKoHOMiIKU (Economics);

B) Kaacudikalia cyd’eKTiB Mi>KHapOoaHUX PiHAHCIB
3 IIO3UIlil Mi>KHAPOAHOTO IIpaBa.
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2.Poab Ta ¢yHKIIT nepxkaBH, K Cy0’eKTa
MiXKHapOAHUX (PiHAHCIB:

a) OiSABHICTB AepKaBU Ha MIXKHAPOAHUX
¢iHaHCOBUX PHUHKAX;

0) y4acTh Aep3KaBU Y OIIABHOCTI Mi>KHAPOIHUX
diHaHCOBUX opraHizarli;

B) y4acTb y MixK/iepKaBHil (piHaHCOBiH criBIparti.

Apyze sansmms

1. HenTpasbHuil 0aHK 9K CyO’€KT MIKHAPOITHUX
dinaHCiB:

a) pyHKILiI [TIeHTPasbHOro 0aHKY 9K Cy0’€KTa
MixKHapoaHUX (PiHAHCIB;

0) kaacupikallii BaAIOTHHUX PERKHMIB Ta PEKUMIB
MOHETAPHOI ITOAITUKH ITEHTPAABHUX OaHKIB;

B) TpPaAHULifiHi i HETpaAUIIi¥HI IHCTPYMEHTHU
MOHETAPHOI ITOAITHKH;

2. Poab 11eHTpasbHUX 0aHKIB BEAHKUX BITKPUTHX
€KOHOMIK y (PyHKITIOHYBaHHi CBiTOBOi (piHaHCOBOI
CHUCTEMMU:

a) BEAUKIi Ta MaAi BiIKpPUTI EKOHOMIKH: KpUTepii
Kaacudikarii Ta 0cobAMBOCTI PYHKITIOHYBAHHS Y
CBITOBOMY €KOHOMIYHOMY IIPOCTOPi;

0) 3Hapanas MoHeTapHOI roAiTuku ©PC;
B)TPaHCMIiCiHHUN MeXaHi3M MOHETapHOI IIOAITHUKHU
€lb.

Aimepamypa

1. OcHoBU MixKHapomHUX (PiHAHCIB: IMiAPYYHUK /
3a pen. O.l. Poraua. - 2-e Bupg. mom. - Ku:

28



BunaBaudo-noairpadgigyauit 1eHTp «KuiBcbkuit
yHiBepcutre™ , 2014. — C.7-46.

. [laagunna B. Kaacudikartis pexXuMiB
BaAaloTHOro Kypcy / // Bicruk HamioHaabHOTO
6aHky Ykpainu. - 2013. - Ne 8. -C. 31-35. -
[iHTEpHET pecypc] -
http:/ /nbuv.gov.ua/UJRN/Vnbu_2013_8_15

. llemer T.C. Teopia i mHnpakTHKa BaAITHOIO
Kypcy: HaBu. nocibHuk / 3a pen Poraua O.1. - K.:
Aunbins, 2006. - C. 161-185.

. Annual Report on Exchange Arrangements and
Exchange Restrictions (AREAER)// [iHTepHeT
pecypc] -
https:/ /www.imf.org/en/Publications /Annual-
Report-on-Exchange-Arrangements-and-
Exchange-Restrictions/Issues/2019/04/24/

. Butler, K. C. Multinational finance. Chichester,
West Sussex: J. Wiley, 2012. - P.73-108.

. Classification of Exchange Rate Arrangements
and Monetary Policy Frameworks
IMF1/ /https:/ /www.imf.org/external /np/mfd
/er/2004 /eng/0604. htm

. Guerron-Quintana P. The Economics of Small
Open Economies // Business Review . - 2013 -
Q4. - https:/ /www.philadelphiafed.org/-
/media/frbp/assets/economy/articles/busines
s-
review/2013/q4/brQ413_economics_small_ope
n_economies.pdf

KonmponvHi 3anumanHst i 3a60aHHS
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1. 9xi ¢yHKLIii BHUKOHye nepxaBa SK CyO€KT
MiXKHapOAHUX (piHAHCIB Ha MiKHaAPOAHOMY PUHKY
OoproBux 3000B’13aHb?

2. Illo Take mpoileHTa cTaBKa Prime rate i Ky
POAB BOHA BiJirpa€e y MOHETApPHI¥ €KOHOMIIII?

3. ITosicHITH 0COOAMBOCTI AUHAMIKU HPOIEHTHUX
craBok Prime rate (CILIA) Ta LIBOR (oag moaapa
CHIA) mix gac cBiToBoi piHaHcoBoi Kpusu 2007-
2009 pp.

4. dki IHCTUTYLIIMHI Ta dYHKITIOHAABH]
BiZMiHHOCTI MizK €BpPOCUCTEMOIO Ta
€BPOIEHACHKOI0 CHCTEMOIO [IEHTPAABHUX OAaHKiB?
5. YoMy BeAUKi BIiZKPHUTI €KOHOMIKHM MOXKYTb
BIIAUBATH Ha IIPOIIEHTHY CTAaBKy Ha CBiTOBOMY
diHaHCOBOMY PHUHKY?

6. dkIio exkoHOMiKa IIeperpira, TO {Ki 3axoau
MOHETapHOI MOAITMKHM HeOOXigHO 3aCTOCOBYBATH
BiAmoBigHO 1o ITpaBuaa Terinopa?

7. 9ki Bugu omnepallii Ha BIOKPUTOMY PHHKY
npoBoaguTk €CLB? fka npomixkHa MeTa Takoi
noaituku €CLB?

8. Sdxuii pexXUMH MOHETApHOI TIIOAITUKH B
Ykpaini?

9. Y ygowmy cytb KoHueniii Unholy Trinity?

10. YoMy 11eHTpaAbHUI 0aHK HE 3MOXKe ITPOBOIUTH
pPe3yABTaTHBHY IIOAITHUKY iH(AgITIHOTO
TapreTyBaHHS 3a YMOB BaAIOTHOTO PEXUMY
¢rikCcOBaHOr0 BAaAIOTHOTO KypCy?

11.99ki nmpuyuHU Hee(EeKTUBHOCTI MOHETAPHOIO
pexXuMy currency anchor y TOBIFOCTPOKOBOMY
nepioni?
12. What distinguishes developed economies from

less developed ones?

13. How IMF categorize exchange rate systems?
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14. Describe the Bretton Woods agreement. How
long did the agreement last? What forced its
collapse?

15. What were the causes and consequences of the
global financial crisis of 2008?

16. What type of monetary policy regime covers
exchange rate regimes with no separate legal
tender; currency board arrangements; fixed pegs
with and without bands; and crawling pegs with
and without bands?

17. Explain the marked differences between
emerging and developed small open countries
18. What are the features of small open developed

economies?

19. What is difference between open market
operation and quantitative easing policies?

Choose a definition for each key term

Ne A term A definition Ne
Inflation means that the monetary
Targeting authority stands ready to
Framework buy/sell foreign exchange at

monetary policy.

given quoted rates to
maintain the exchange rate
at its pre-announced level or
range; the exchange rate
serves as the nominal anchor
or intermediate target of
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Ne A term A definition No
Exchange means that the monetary
Rates within authority uses its
Crawling instruments to achieve a
Bands

target growth rate for a
monetary aggregate, such as
reserve money, M1, or M2,
and the targeted aggregate
becomes the nominal anchor
or intermediate target of
monetary policy.

Exchange Rate
Anchor

involves the public
announcement of medium-
term numerical targets for
inflation with an institutional
commitment by the monetary
authority to achieve these
targets. Monetary  policy
decisions are guided by the
deviation of forecasts of
future inflation from the
announced target, with the
inflation  forecast acting
(implicitly or explicitly) as the
intermediate target of
monetary policy.

A Repurchase
agreement

(repo)

means that the exchange rate
is market-determined, with
any official foreign exchange
market intervention aimed at
moderating the rate of
change and preventing
undue fluctuations in the
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A term

A definition

exchange rate, rather than at
establishing a level for it.

ZIRP

means that the currency is
maintained within certain
fluctuation margins of at
least +1 percent around a
central rate-or the margin
between the maximum and
minimum value of the
exchange rate exceeds 2
percent-and the central rate
or margins are adjusted
periodically at a fixed rate or
in response to changes in
selective quantitative
indicators.

Monetary
Aggregate
Anchor

is the method of stimulating
growth while keeping interest
rates close to zero. Under this
policy, the governing central
bank can no longer reduce
interest rates, rendering
conventional monetary policy
ineffective.

The Federal
Funds Rate

Is a sudden and drastic
devaluation in a nation's
currency matched by volatile
markets and a lack of faith in
the nation's economy.

Independently
Floating

is a form of short-term
borrowing for dealers in
government securities. In the
case of a repo, a dealer sells
government securities to
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A term

A definition

investors, usually on an
overnight basis, and buys
them back the following day
at a slightly higher price.
That small difference in price
is the implicit overnight
interest rate. Repos are
typically used to raise short-
term capital. They are also a
common tool of central bank
open market operations.

Secured
overnight
financing rate
(SOFR)

is the average interbank
interest rate at which a
selection of banks on the
London money market are
prepared to lend to one
another. It comes in 7
maturities (from overnight to
12 months) and in 5 different
currencies.

Sterling is the interest rate that
Overnight Index | commercial banks charge
Average, their most  creditworthy
abbreviated corporate customers.

(SONIA)

Taylor’s rule is the system, which
(Taylor comprises the European
principle) Central Bank and the

national central banks of the
Member States whose
currency is the euro; it is the
monetary authority of the
euro area
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Ne A term A definition Ne
Currency is the interest rate at which
Crises banks and other depository
institutions in the USA lend
money to each other, usually
on an overnight basis.

LIBOR is the rate that the U.S.

central bank charges
member banks to borrow
from its discount window to
maintain the bank's cash
reserve requirements.

The Euro Short-
Term Rate
(ESTR)

is the interest rate
benchmark that reflects the
overnight borrowing costs of
banks within the eurozone.
The rate is calculated and
published by the European
Central Bank (ECB).

The prime rate

The effective
overnight interest rate paid
by banks

for unsecured transactions
in the British sterling market
and represents the depth of

overnight business in the
marketplace.
The marginal The econometric model that
lending facility | describes the relationship
rate between central bank

operating targets and the
rates of inflation and gross
domestic product growth.
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discount rate

derivatives and loans that is
based on transactions in the
Treasury repurchase market
and is seen as preferable to
LIBOR since it is based on
data from observable
transactions rather than on
estimated borrowing rates, as
is sometimes the case with
LIBOR.

No A term A definition Ne
The Federal The benchmark interest rate
Reserve for dollar-denominated

Large open
economy:

The trade-offs a government
faces when deciding on
international monetary
policy. In particular, the
policy trilemma contends
that it is not possible to have
all three objectives at the
same time, but it has to
choose two from the following
three options: free movement

of capital , independent
(autonomous) monetary
policy, fixed (managed)

exchange rates.

European
System of
Central Banks

comprises the ECB and the
national central banks
(NCBs) of all EU Member
States whether they have
adopted the euro or not.

Unconventional
monetary policy

is the interest rate banks pay
when they borrow money
from the ECB for one week.

36




Ne A term A definition Ne
The is the interest rate banks pay
Eurosystem when they borrow from the
ECB overnight.

The policy means that an economy is

trilemma large enough to affect the

(impossible world real interest rate.

trinity)

Forward is a form of unconventional

guidance monetary policy in which a
central bank  purchases
longer-term securities from
the open market in order to
increase the money supply
and encourage lending and
investment.

The main is a tool used by a central

refinancing bank or other monetary

operations authority that falls out of line

(MRO) with traditional measures. It
includes quantitative easing,
forward guidance, negative
interest rates and collateral
adjustments.

Quantitative is the communication from a

easing (QE)

central bank about the state
of the economy and likely
future course of monetary
policy. It is the verbal
assurance from a country's
central bank to the public
about its intended monetary
policy.
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Bubepimo npaeunvHy eionoeios

1. Cyb’ekxmamu MOKHAPOOHUX (PIHAHCIB €:

1) nepxaBa;

2) MizKHapOHI OpraHizartii;

3) ropuau4YHi 0cobH, cepen AIKUX 0COOAUBE MiCIe
IIOCiIAal0Th TPaHCHAIllOHaABHI KOpIIopaliii,
TpaHCHAlliOHaAbHI 0aHKH, (piHAHCOBO-KPEIUTHI
oprasizartii, 6ipKi;

4) dizuyHi ocobH;

5) mpaBuUABHI Biamnosiai 1, 2, 3, 4;

0) mpaBHuABHI Bignosiai 2, 3.

2. ¥ cpepi mixHapoOHUX piHAHCI8 OepiKasa K
cyb’ekm He 8UKOHY€E maKoi PYHKYIL:

1) yrkaamaHHS MiXKAEp3KaBHUX TOTOBOPIB 1100
E€KCIIOPTY—IMIIOPTY TOBapiB Ta IIOCAYT, a TaKOXK
KAIPUHTOBUX, IMAQTIXKHUX 1 BAAIOTHUX YTO[j;

2) yKaalaHHS MIXKAEP3KaBHUX yTo/l 111010 OPEHIN
PYXOMOTO Ta HEPYXOMOTO MaliHa, iloOTeKH,
KpPEeAUTyBaHHS, I03UK, iIHBECTyBaHHS,
diHaHCyBaHHS;

3) 3mificHeHHs omepalliif i3 30A0TOM Ta
JOOPOTOIIiIHHUMU MeTaAaMHU, eMiCis Aep:KaBHUX
Ka3Ha4YeHChbKUX 3000B’s13aHb, I[iIHHUX [IallepPiB;

4) 3abe3neyeHHs (piHAHCOBUMH ¥ iHIITUMU
rapaHTIIMHU onepallii pi3HUX IOPUAUYHUX Ta 1HIITUX
ocib;

5) peryAroBaHHS MiKHapPOAHUX BAAIOTHUX i
¢iHaHCOBO-KPEAUTHUX BiTHOCUH 3alAs
cTabiaizalrii cBiTOBOI EKOHOMIKH.

3. MexaHizm ERM-II:
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1) BU3HaYae aMnAiTyy KypCOBUX KOAUBaHb
HalllOHAaABHUX BaAIOT YCiX €BPOIEHCHKUX KpaiH o0
BaAIOTH €BPO;

2) BU3Ha4Yae aMIAITyy KyPCOBHUX KOAUBAHb
HalllOHAaABHUX BaAIOT YCiX €BPONEHCHKUX KpaiH 10
€KIO;

3) BU3Ha4Ya€e MaKCUMAaAbHO JIOIIyCTUME BiIXUAECHHSI
KypCiB HalllOHAaABHUX BaAIOT KpaiH €BpPOCO03y
(9Kl TAQHYIOTH IPUEOHATHCS 10 30HHU €BPO) 10
€BPO Ha piBHI +/- 15 % CTOCOBHO IIEHTPAABHOTO
Kypcy €1b5;

4) nepenbadyae MakKCHUMaABLHO JOIIyCTUME
BiIXHWAEHHS KypCiB BaAIOT KpaiH NIpeTeHAeHTIB Ha
BCTYII 40 30HU €Bpo +/- 1,5 % Bizm oroaoiieHoro
€lb.

4. « BpyoHe NIa8aHHs» - ye marKuil pexxum
KeposaHo20 NIa8aHHs 8GIOMHO20 KYPCY, KOMU:

1) BimOyBa€eThcs nepioguyHa 3MiHA BAAIOTHOTO
KypCy Ha 3a3aAeTifb 3alIAaHOBaHY i OIIyOAIKOBaHY
BEAWYHHY, [IPU IIbOMY HalliOHaAbHA BaAloTa
KOHTPOABOBAHO AE€BAABBYETHCS 3TiHO 3
[IOIIEpeAHBO BCTAHOBAEHUM TEMIIOM JieBaAbBallil
1010 OMHi€l a00 KiIABKOX BAAIOT;

2) oOMIiHHHN KypC 3MIiHIOETBCS Ha BEAUYUHY,
3a30aA€eTilb HE OTOAOIILIEHY, 3 HEBU3HAYEHOIO
IEPIOANYHICTIO;

3)0] npu popMyBaHHI BaAIOTHO-KYPCOBOI ITOAITUKHU
MIOENHYIOTBCS MEXaHi3MU BAaAIOTHOTO KOPHUAOPY i
«IIOB3Yy40i IPUB A3KU»;

4) HEMa€ IpaBUABHOI BIiAIOBLMI.

S dloxunuil Kopuodop» - e MaxKuil pexxum
KepoeaHo20 Nag8aHHsl 8ANOMHO20 KYpPCY, KOAU:
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1) BinOyBaeThce IepiognyHa 3MiHa BaAIOTHOTO
KypCy Ha 3a3[laAeTib 3alIAaHOBaHY i OIIyOAIKOBaHY
BEAWYMNHY, [IPU IbOMY HalllOHAABHA BaAlTa
KOHTPOABOBAHO NE€BAABBYETHCS 3TiMHO 3
IIOIIEPEAHBO BCTAHOBAEHHUM TEMIIOM JI€BaAbBallil
100 OMHIiel a00 KiABKOX BAAIOT,

2) oOMiHHHN KypC 3MiHIOETHCH Ha BEAUYHHY,
3a3/JaA€TiAb HE OTOAOILIEHY, 3 HEBU3HAYEHOIO
EePIOANYHICTIO;

3) npu popMyBaHHI BAAIOTHO-KYPCOBOI IIOAITUKHU
IOEAHYIOTHCS ME€XaHi3MU BaAIOTHOTO KOPHUAOPY i
«IIOB3Yy40i IIPUB A3KH»;

4) HeMa€ IpaBHUABHOI BiAIOBIII.

6. Pexum MHOXKUHHOCMI 8ANIOMHUX KYPCI8 — Uue
opma peanizauii 8aNOMHO-KYPCOBOi NOMUKU:

1) 3a AKOi1 B KpaiHi 3aCTOCOBYIOTBHCH
oudepeHItiioBaHi KypCH HaIliOHAABHOI BaAIOTH
3aA€KHO BiZl BUIB BAaAIOTHUX oIlepalliii, y4aCHUKIB
IIUX oIlepalliii Ta BUKOPHUCTOBYBAaHUX BAaAIOT;

2) aka T1epenbadac BCTAHOBAEHHd (DIKCOBAHUX
BaAIOTHHUX KypPCiB HallilOHAABHOI BAaAIOTH OO0 JIBOX
abo Oiabllle BaAOT, II0 3aCTOCOBYIOTHCH OAS
II€BHOI'O THUILy OIlepallili;

3) npu opMyBaHHI BaAIOTHO-KYPCOBOI IIOAITHKHU
MIOEMHYIOTBCS MEXaHi3MH BaAIOTHOTO KOPHAOPY i
«IIOB3y40i IPUB SI3KH»;

4) aruUY moadrae y IIAeCIIPIMOBaHiM 3MiH1 BAPTOCTI
HaIliOHAABHOI BaAIOTH, HK IIpaBHAO, Yy 0OiK
3HEIliHEHHd].

7. Ilepesazoio peXKumy naas8aruoz0 6aH0MHO20
KYpcy He 88arKkaroms me, uio:
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1) 1naaBaroumii  BaAlOTHUM KypC HOIATPUMYE
aBTOMAaTUYHE PETYAIOBAHHS IIAATIXKHOrO 6asaHCy;
2) cupudge MiABUIIEHHI0O KOHKYPEHTOCIIPOMOXKHOCTI
HAIlIOHAABHOI EKOHOMIKH 3

ypaxyBaHHAM IOTPed CBiITOBOTO IOCIIONapPCTBA;

3) cHopuse MNiABUIIEHHIO Pe3yABTATUBHOCTI Ta
J1€BOCTI IHCTPYMEHTIB CPOIIOBO-KPEANUTHOL
TTOAITUKH,;

4) Horo BHKOPHCTOBYIOTH $SK aHTUIHMAAIIAHUN
IHCTPYyMEHT 1 3aBXOU CIPHUSE 3MEHIIEHHIO
1H(AIIINHUX O4YiKyBaHb.

8. Heoldonikom pexxumy @ikcosaHo20 8ant0mMHO20
KYpCY 88a2KAOMb!

1) 3pocraHHa  pPHU3HUKYy  HEBHU3HAYEHOCTI Y
Mi>KHapPOHIH TOPriBAi yepes

HeTlepeadadyBaHICTh 30BHIIITHHLOEKOHOMIYHO]T
JIIABHOCTI;

2) CyTTEBY 3aA€XKHICTh €KCIOPTy Ta IMIOPTY Bin
3MiH BaAIOTHUX KYPCiB, III0 MOXKe

IIPU3BECTU OO0 IIOCHUAEHHSI ITUKAIYHOCTI PO3BUTKY
€KOHOMIKH;

3) Te, 110 BiH MOXe€ IIPHU3BECTH [0 IIOCUAEHHS
1IH(AAIIHHOTO TUCKY Ha HalliOHAABHY €KOHOMIKY;

4) Te, IO BIH IIPU3BOAUTH [0 OOMEKEHHS
€(peKTHBHOCTI I'POIIIOBO-KPEAUTHOI IIOAITUKY;

5 Te, mo BiH He 10Tpebye 3HAYHOTO
HarpoMai>)K€eHHsI 30A0TOBAAIOTHHX PpPE3€pPBIiB OAT
HPOBENEHHS BaAIOTHUX IHTEpPBEHIIIH Ha
HalliOHAABPHOMY BaAIOTHOMY PHUHKY.

9. BionoeioHo 0o npasuna Tetinopa:
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1) HoMiHaABHA IIPOLIEHTHA CTaBKa HE 3aA€XKUTH Bif
PI3HUIIL ITPOTHO30BAHOI'O Ta (PAKTHYHOIO TEMIIIB
iH(ASAIi Ta [IABOBOTO PiBHY;

2) gKII0  HOPOTHO30BaHUH BBII  nepeBuiye
noka3dHukK mnoreHiiriHoro BBII To peaapHa
IIPOIIEHTHA CTaBKa IIOBUHHA OyTHU MiABUIIEHA,;

3) dKII0O eKOHOMiKa «Ieperpitar», a iHQadIlg €
BHIIIOIO I1iIABOBOTO 3HA4YE€HHSI, TO IIEHTPAABHUN O0aHK
HiABUIIy€ IIPOLIEHTHY CTaBKY.

4) Horo MoOXKHa 3aCTOCOBYBaTH TIABKM 3a YMOB
PERKUMY TapreTyBaHHSI BaAIOTHOTO KypCy.

10.Y manux po3guHymux eKoHOMIKax, HA SLOMIHY
810 MANUX EKOHOMIK, UL0 PO3BUBAIOMBLCSL:

1) BUOaTKU Ha CIIOXKWBaHHS [AEMOHCTPYIOTH BUIILY
BOAQTHABHICTD, aHizk BBIT;

2) mpolleHTHAa CTaBKa 3a IXHIMHU 3all03WYe€HHSIMH Ha
MIXKHAPOAHOMY  PHWHKY  JEMOHCTPYE  BHUCOKY
BOAQTHALHICTD;

3) criocTepiraeThbCcs CTiMKa ITIO3UTHUBHA KOPEASILis
MiXK YUCTHUM eKcropToMm Ta BBII;

4) mpolleHTHA CTaBKa € MPOIMKAIYHOIO BiTHOCHO
[0 KOAMUBaHb PiBHA AiAOBOi aKTUBHOCTI.

11. Cmasky LIBOR po3paxosytomu:

1) monenHo mas mecatu BaaloT (moaap CIIA, eBpo,
AHTAIMCBKUH (YHT CTEpPAIHTIB, 4IOHCHbKA €HA,
KaHaJACBbKUH  moaap, MIBeHMHapCbKuil  QpaHK,
aBCTPaAIiCBKUN OoAap, HOBO3€AAHACBKHUU Ooaap,
IIBEACHhKAa KPOHA, JaHChKa KPOHA);

2) Ha 15 craHgapTHUX TepMiHIiB Binm 1 paH4a
(overnight) no 12 micauis;

3) 3 1 ciuna 1976 p. BpuTaHCHKOIO OAHKiIBCHKOIO
acolialti€to;
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4) 3 aunHa 2013 p. UIOAEHHO MAA I ATH 0a30BUX
BaaloT (moaap CIIIA, eBpo, aHrAiickku#l ¢QyHT
CTEPAIHTIB, AMIOHCHKA €HA, MIBEHIIapChKUN (PpaHK )
Ta CEMU TE€PMiHIB;

5) nmpaBuABHI Biamnosiai 11 2;

0) mpaBUABHI Biamnosiai 2, 3, 4.
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Tema 3

CYB’€EKTH MIXKHAPOOHHX $IHAHCIB:
MDKXHAPOOHI $IHAHCOBI OPT'AHI3AIIIL

B ymoBax mnocuA€HHS IHTerpamifHUX IIPOIECIiB
iCTOTHO 3pocTa€e pPoAb MIKHAPOAHUX (PiHAHCOBUX
opraHizallifi, gKi € OmHi€I0 3 HaAHOIABIIT BasKAUBHUX
KOMIIOHEHTIiB MiXKHapoaHol ¢iHaHCOBOI cucTeMu
OngHiI pgepaBU BHKOPHUCTOBYIOTH MIiKHapPOAHI
dinaHCcOBiI opranizailii 3 MeTol0 3ab0e3nedyeHHs
1HII - 3 METOIO OAEeP>KAHHS ITIABTOBUX KPEAUTIB IAS
peaasizarlii BU3HA4YE€HUX MPOEKTIB i 3abe3redyeHHd
BUpiNIeHHs mpobaeM meiltliTHOro OIOAKETHOTO
diHaHCyBaHH4.

Y wMexax TEeMH poO3TAdaloTbCd IIAXOAU 10
Kaacudikalii  MIKHaApOOHUX  OpradHizalliit 3a
KiAbBKOMA O3HAaKaMH. Taku# minxizg 1a€ MOXKAHUBICTH
Kpalie 3aCBOITHU dyHKIIil MiKHapOHUX
diHaHCOBUX opradizamii 9K cy0’eKTiB
MixKHapoaHUX (piHAHCIB.

KaroyoBy poab y QYHKILIOHYBaHHI CBiTOBOi
dinaHcoBoi cucreMu Bigirpae MixxHapomHUHN
BaatoTHUH ¢oun (MB®). VYopomoBxk  apyroi
noroBUHH XX cr. — mnodatky XXI cT. iCTOTHO
€BOAIOIIIOHYBaAU Micid Ta (pyHKIIiIOHAABHI 3aBAaHHSI
MB®. Ha croroaHi 1151 opraHizailiss BUKOHye (OYHKIII1
CBO€pinHoOro iHTepdelcy, yepe3 skui HU3Ka KpaiH
III0 PO3BUBAIOTHCS, & 0COOAMBO KpaiHU 3 PUHKAaMH,
1o (OopMyIThCH OEpyThb ydacTb y MiKHAPOIHUX
diHaHCOBUX B3a€EMUHAaX.

HaByaabHUM Martepiaa  TeMH nepenbadae
3’dcyBaHHS NPUHIUIIB (POpMyBaHHS (piHAHCOBUX
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pecypciB  MB®, Ta cnemudgiku KpeaguTHOIO
MeXaHi3My ix posnomiay. 30KpeMa pPO3TASHYTO
KPEAUTHI IHCTPYMEHTH, SKHUMH CBOTOJHI OIIEpPYE
MB®. Y mexkax BUBYEHHSI T€MH CTYAEHT HalOyBae
HaBUYOK BH3HA4YE€HHd OOMIHHOrO Kypcy Ta
HpoleHTHOI cTaBKHU SDR Ha OCHOBI KOIIIMKAa BaAIOT.
OpHiero i3 HalcTapinmx MiXKHapPOIHUX
diHaHCOBUX opradizaiii € BaHk MiXXHapoIHUX
po3paxyHkiB (BMP), akuii Bigirpae ocoOOAUBY POAB y
MISABHOCTI HaIliOHAABHUX Ta Mi>KHapPOHOL
diHaHCOBUX CHCTEM, OCKIABKH, Cepen iHIIIOTOo
BUKOHYE€ poAb 0aHKy IIEHTpaAbHHUX 0aHKIB,
KoopAuHaTOpa iX MmiFABHOCTI Ta € areHToM i
PO3HOPSAAHUKOM (POHAIB IHIIMX MIiXKHAPOOHUX
oprasiszaiiii.

Y Mexkax BUBYEHHS TeMU 3’dcoBaHO (pyHKIilii BMP
Ta Horo (QyHKIIIOHaAbHY CTPyKTypy. Tak BMP €

IPOBIAHUM iH(popMAaITITHO-TOCAITHUIIBKHUM
HEeHTPOM, 3abe3nedyye (PYHKIIIOHYBAHHSA II'9THU
KOMITETIB, aKi 3M1HACHIOIOTEH IIOMITHUHN

PEryASTUBHUNM  BIIAMB Ha  (PYHKIIOHYBaHHA
CBITOBUX (PiHAHCIB, 30KpeMa II0A0 IIPOBENEHHS
OpyAeHLiHHOT 0 HaTAsSLy Ha CBITOBOMY
diHaHCOBOMY PHUHKY, BHIBAEHHS CTPECOBHUX
cuTyaliffi Ta  JOBIOCTPOKOBHX  CTPYKTYPHUX
TEeHOEHIIIH Y TA00aAbHIH PiHAHCOBIH CHCTEMI; 111010
dyHKIIOHYBaHHA (iHAHCOBOi iHPPaACTPYKTYypH i
AQTIKHUX CHUCTEM Ta PETyAIOBAHHA MiSIABHOCTI
0aHKiIBCHKOI CHCTEMHU.

Takoxk 0COOAUBY Bary OPUOIAEHO
PYHKIIIOHYBaHHIO KOMITETy 0aHKiBCHKOTO HaTASIIY,
dKUM nepedMaeTbCsd NUTAHHIMHU €e(EKTUBHOTO
PYyHKIIOHYBaHHA OAHKIBCHKOi CHUCTEMH B yMOBax
€KOHOMIYHUX Ta QiHaHCOBUX KpHu3. 3o0KpeMa
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3’9COBaHO CyTh Ha HACAIAKU iMIIAeMeHTAallii BUMOT
Ba3eAbChKOTO KOMITETY [0 KOMEPIHHHNX OaHKiB
100 [AOCTATHOCTL  PETryASTUBHOI'O  KalliTaay,
IMOKA3HUKIB AIKBiIHOTO IIOKPUTTS, (PiHAHCOBOTO
A€BEPUIKY, CTBOpPEHHs  OydepHHUX  3aracis
KOHTPIIMKAIYHOIO KaIliTaay.

BuBueHHsa TakKuX [HTaHb A€ MOXKAUBICTH
CHUCTEeMAaTHU3yBaTH Ta IIOTAUOUTH 3HAHHS CTYAEHTIB

Ipo OPUHITUIIHN PYHKILIOHYBaHHS
TpaHCHAaIliOHAaABHUX b6aHKiB, a TaKOXK
IIpoaHaAizyBaTHu IIOAITHUKY HEY III010
iMriaeMeHTallii Bumor Baszear III i Bazear IV B
YkpaiHi.

BuBuenHsa 11i€ei TemMm mepenbadae oIrpalfoBaHHS
IHTEpPHET-PECYPCIB - HOPMATHUBHUX [OOKYMEHTIB

BMP i HamionaarHoro 0aHKy YKpainu (HBY).

BukoHaHHYI aHaAITHYHO-PO3PaXyHKOBHX 3aBIaHb
[JacTh MOXKAUWBICTH HAOyTH NPaAKTUIHHUX HABHUYOK
[IOB’sI3aHUX 13 3aCTOCYBaHHAM BUMOT Ba3eabCBKOTO
KOMiTeTy OaHKIiBCBKOIO HaTASAy M0 KOMEPIIHHOIO
0aHKY.

Ilepwe 3ansamms

1.3aBnanHga Ta PyHKIII Mi>kHapoAHUX PiIHAHCOBUX
opraHizairliii 9K cy0’eKTiB MizKHapogHUX (PiHAHCIB:
a) Kaacudikallig MDKHaApOOHUX  (PIHAHCOBUX
opranisamii

0) dyHKLII HamHAIOHAABHUX  MIiXKHAPOIHUX
opranizamniy;

B) PyHKIII MixkKHapoaHUxX (piHaHCOBUX OpraHizaiii
KOOPAHWHAIIIHOTO TUILY.

2.MB® gk cy0’eKT MixKHapOOHUX (PiHAHCIB:
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a)icToOpU4YHi YMOBHU CTBOPEHHS];

0) eBoArOIliag (PYHKILM Ta Micii opraHizartii;

B) mxepeaa (popMyBaHHA (PiHAHCOBHUX pPeCypcCiB
MB®.

3. KpenutHi mexanizamu MB®

a) HEMiABIoBi KpeauTHi mporpamu MB®;

0) mmiaproBi KpenuTHi rrporpamMmu MB®;

B) SDR. O6MiHHU# Kypc, HpOIlEHTHa CTaBKa 3a
SDR.

AApyze sanamms

1.Bbank MmixkHapogHUX po3paxyHKiB (BIS) Ta ioro
PoABb ¥ PYHKIIIOHYBaHHI Mi>KHAPOAHUX (PiHAHCIB.

a) eBoamollig pyHKILi Ta micii BIS;

0) komiTeTn BIS;

B) CyTb pPeryaAaTOpHHUX (QYHKLIH  KOMITETYy
0aHKIBCBKOIO HATASLY;

r) «Bazeas I, «<Ba3zear II», «<Bazeas I1D».

2. Bumoru «Bazeas IID» 111010 gKOCTI KarriTasy 6aHKYy:
a) Tier 1 capital. Total regulatory capital,

0) BUMOTH [0 AIKBigHOCTI 6aHKY;

B) IOKA3HUKHU AE€BEPUIKY.

3.Cex'ropuTu3ailia 0aHKIBCBKHUX aKTHBIB 4K
IHCTPYMEHT OiABUIIEHHYI pPIBHA aAeKBaTHOCTI
BAQCHOTO KalliTaAy: MEXaHi3M peaaizartii

a) KAaCU4YHa i CHHTETUYHAa CEeK IOPUTH3Allid.

0) craBaeHHs Bazeas Il o cek ropuTH3allii akTUBIB
OaHKaMU:

B) Baszeas IV.
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Aimepamypa

1. OcHoBH MixHapogHUX (PiHAHCIB: HMiAPYYHUK [
3a pen. O.I. Porawa. - 2-e Bug. nom. - K.
BunaBHudo-tnioairpadgiyauit  1ieHTp  «KuiBChRUM
yHiBepcuret , 2014. — C. 363-377.

2. MinimaabHi BUMOTrH a0 Kamitaay. — HBY. — 17
TpaBHa 2018 p. — 40 c. [iHTepHeET pecypc| -
https://bank.gov.ua/admin uploads/article/Risk
s %D0%A2%D0%B0%D1%80%D0%BD%D0%B0%
D0%B2%D1%81%D1%8C%D0%BA%D0%B8%DO0
%B9_VV.pdf?v=4

3. Tupkano P. Cexk’ropuTuzallid akTuBiB OaHKY:
TEeOpeTHHYa CyTHICTb i ocobAMBOCTI 3xiticHeHHd [/
Cait dinanciB 2012. - Nel.

4. About the IMF - [imTepHeT pecypc| -
https:/ /www.imf.org/en/About

5. Balance of payments and international
investment position manual. — Washington D.C.:
International monetary Fund, 2009.

6. Basel III: international regulatory framework for
banks. - [iHTepHET pecypc] -
https://www.bis.org/bcbs/basel3.htm

7. Basel III: the implementation imperative
https://www.bis.org/speeches/sp200130.pdf

8. Basel III: international regulatory framework for
banks- [iHTepHET pecypc] -
https:/ /www.voutube.com /watch?v=KpWB{f3s4Np
I

9. Butler, K. C. Multinational finance. Chichester,
West Sussex: J. Wiley, 2012.- P.48-59.

10.IMF Lending. - [iHTEepHET pecypc]
https:/ /www.imf.org/en/About/Factsheets /IMF-
Lending
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https://bank.gov.ua/admin_uploads/article/Risks_%D0%A2%D0%B0%D1%80%D0%BD%D0%B0%D0%B2%D1%81%D1%8C%D0%BA%D0%B8%D0%B9_VV.pdf?v=4
https://bank.gov.ua/admin_uploads/article/Risks_%D0%A2%D0%B0%D1%80%D0%BD%D0%B0%D0%B2%D1%81%D1%8C%D0%BA%D0%B8%D0%B9_VV.pdf?v=4
https://bank.gov.ua/admin_uploads/article/Risks_%D0%A2%D0%B0%D1%80%D0%BD%D0%B0%D0%B2%D1%81%D1%8C%D0%BA%D0%B8%D0%B9_VV.pdf?v=4
https://www.bis.org/bcbs/basel3.htm
https://www.youtube.com/watch?v=KpWBf3s4NpI
https://www.youtube.com/watch?v=KpWBf3s4NpI
https://www.imf.org/en/About/Factsheets/IMF-Lending
https://www.imf.org/en/About/Factsheets/IMF-Lending

11.Calculation of RWA for credit risk. — BIS. -
December, 2019. - 18 p. — [iHTepHeT pecypc| -
https://www.bis.org/basel framework/chapter/C
RE/20.htm?&inforce=20191215&published=2019
1215

12.IMF Quotas. - [iHTEpHET pecypc]
https://www.imf.org/en/About/Factsheets/Sheet
s/2016/07/14/12/21/IMF-Quotas

13.SDR Valuation. -[iHTEpHET pecypc]
https:/ /www.imf.org/external/np/fin/data/rms s
drv.aspx

14.What Is the Bank for International
Settlements?// Investopedia. - [iHTepHET pecypc| -
https:/ /www.investopedia.com/articles/03 /12090
3.asp

15.Where the IMF Gets Its Money. - [iHTepHeT
pecypc]

https:/ /www.imf.org/en/About/Factsheets /Wher
e-the-IMF-Gets-Its-Money

KonmponvHi 3anumaHHs i 3a60aHHS

1. 4ki mpuyuHU i IiAl CTBOPEHHS MiXKHapPOIHUX
diHaHCOBUX OpraHizaiiii?

2. SYlka opranizaniiiHa CTpPyKTypa rpyla Tpynu
CaitoBOro 6aHKy?

3. Ilo Take aByapu C/P i gk ix BigoOpaxkaioTh y
MIAQTiIZKHOMY OaaaHCi KpaiHu?

4. Illo Take pe3epBHA I103UIlid KpaiHu B MB®?

5. Uu HaaeXuTb OO0 pe3epBHOI IO3Ullii KpaiHU B
MB® 3aboproBanicte MB® mnepem KpaiHOO B
paMKax ['eHepaabHHUX yrof Ipo MO3UKHU?

6. KoMIloHEHT y HalllOHaABHIM BaAlOTI KBOTH
KpaiHu — yaeHa MB® wmoxke OyTu omnadeHUi y
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dopmi mpoctoro BekKcead? Yu 1 omnepaillid
BimoOpazkaeThbCs y MAATIKHOMY OaraHCi?

7. de y mnaari>xkHoMy 0asaHCi BimobOpaskaroTbCs
3000B s13aHHS, II0B sI3aHi 3 pe3epBaMu?

8. e y naati>xkHOMYy 6asaHCi KpaiHu - oTpUMyBada
BimoOpazkaeTbcs BapTicTh po3rnomireHux CHAP i
IIO3UKH, HagaHi MB®?

9. dxkui MexaHiI3M OTPHMaHHA KpaiHOI0 KpemuTy
MB® Ha d¢inaHcyBaHHA OopoThOM i3 OimHicTIO i
CIIPUIHHIO €KOHOMIYHOMY 3POCTaHHIO?

10. [da#iTe BHU3HAQUEHHd Ta OXapakKTepU3yHUTe
OCHOBHI KOMIIOHEHTH PETryAdTHBHOI'O KalliTasy
0aHKy. JlKe CHiBBiAHOIIEHHd KalliTaAy IIEPILIOTO i
ApyTroro piBHS nependadaroTb Bumoru Bazeas II1?
11. TlepeAidiTh HEMIABIOBI KPeAUTHI iIHCTPYMEHTH,
gaKi  BukopucroBye MB®. Oxapakrepusyirte
MexaHi3M po3iupeHoro kpeagutyBaHHs (EFF).

12. Onwuinithk MexaHi3M OoTpUMaHH4 Kpeauty MBd
MOro KpaiHOK-YAECHOM.

13. dki Jynkuii BukoHye BaHK MiXXKHapOOZHUX
po3paxyHKiB? [lepeAidiTe KOMiTeTH, 110 IPaIllOI0Th
npu BaHKy MizKHapoAHUX PO3PaxyHKIiB.

14. TlepeAidiTh HEIABIOBI KPEeAUTHI iIHCTPYMEHTH,
AKI BHUKOPHCTOBYE MBao. KopoTko
oxapaKTepHu3yHnTe MeXaHi3M IIPEBEHTHUBHOI
OIATPUMKH 1 AIKBITHOCTI.

15. Ilo Take Bazeap I, mepeaiuiTp Horo ocHOBi
KOMIIOHEHTH? SKUMHU BHMOTaMH ILIOAO KOHTPOAIO
PU3UKY AIKBITHOCTI ix mornoBHIOE Bazeas II1?

16. Why does the BIS consider asset
securitization as one of the methods of ensuring the
regulatory capital adequacy of a commercial bank?
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17. Critically discuss the statement: “Solvency
risks and liquidity risks have always been at the
forefront of Basel Accords”.

18. What is IMF's Response to COVID-19?

19. How does IMF reduce poverty?

20. What criteria must currency meet to be
included in the SDR basket?

21. How can IMF help to correct the deficit in the
BOP of developing countries?

22. How did Basel III affect banks?

Choose a definition for each key term

Ne | A term A definition Ne
The Stand-by |provides rapid
Credit Facility |financial assistance,
(SCF) which is available to
all member countries
facing an urgent
balance of payments
need. It was created
as part of a broader
reform to make the
IMF’s financial
support more flexible
to address the
diverse needs  of
member countries.

The Flexible | provides financing to
Credit Line meet actual or
potential balance of
payments needs of
countries with sound
policies and that may
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have some remaining
vulnerabilities

The Extended
Credit Facility

allows the IMF to
provide grants for
debt relief for the
poorest and most
vulnerable countries
hit by catastrophic
natural disasters or
public health
disasters.

The
International
Finance
Corporation

is an international
financial institution,
working to foster
global monetary
cooperation, secure
financial stability,
facilitate
international trade,
promote high
employment and
sustainable
economic growth,
and reduce poverty
around the world.

The
Catastrophe
Containment
and Relief Trust

provides financial
assistance to low-
income countries
with short-term
balance of payments
needs. It was created
under the Poverty
Reduction and
Growth Trust as part
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of a broader reform to
make the Fund’s
financial support
more flexible and
better tailored to the
diverse needs of this
countries, including
in times of shocks or
crisis.

The Rapid
Financing
Instrument

provides financial
assistance to
countries with

protracted balance of
payments problems.
It was created under
the Poverty
Reduction and
Growth Trust as part
of a broader reform to
make the Fund’s
financial support
more flexible and
better tailored to the
diverse needs of low-
income countries
including in times of
crisis.

The
International
Bank for
Reconstruction
and
Development

is the largest global
development

institution focused
exclusively on the
private sector. It
helps developing
countries achieve
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sustainable growth
by financing
investment,
mobilizing capital in
international
financial markets,
and providing
advisory services to
businesses and
governments.

The SDR

was designed to meet
the demand  for
crisis-prevention and
crisis-mitigation
lending for countries
with very  strong
policy  frameworks
and track records in
economic
performance. This
arrangement works
as a renewable credit
line, which initially
could be for one or
two years.

Precautionary
and Liquidity
Line

is an international
reserve asset, created
by the IMF to
supplement its
member  countries’
official reserves.

Tier 1 capital

promotes foreign
direct investment
into developing
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countries to support
economic growth,
reduce poverty, and
improve people’s
lives.  Organisation
fulfils this mandate
by offering political
risk insurance
(guarantees) to
investors and
lenders.

The Bank for

the organisation

International lends to governments
Settlements of middle-income and
creditworthy low-
income countries.
International is an international
Monetary Fund | financial institution

owned by central
banks that "fosters
international

monetary and
financial cooperation
and serves as a bank
for central banks".
This institution
carries out its work
pursuing global
financial stability. It
also provides
banking services,
but only to central
banks and other
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international
organizations.

The Net Stable
Funding Ratio

...is the
securitisation in
which the ownership
of the securitised
exposures remains
with the originator
(that is, the
exposures remain on
the balance sheet)
and the credit risk is
transferred with the
use of credit
derivatives or
financial guarantees.

The Multilateral
Investment

Guarantee
Agency (MIGA )

refers to a bank's
core capital, equity,
and the disclosed
reserves that appear
on the bank's
financial statements.

Synthetic
securitisation

is a 2009
international

regulatory accord
that introduced a set
of reforms designed
to  mitigate  risk
within the
international

banking sector, by
requiring banks to
maintain proper
leverage ratios and
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keep certain levels of
reserve capital on
hand.

Tier 2 capital

mandates that banks
hold sufficient highly
liquid assets that can
withstand a 30-day
stressed funding
scenario, specified by
the supervisors.

A Leverage
Ratio

refers to a bank's
supplementary

capital, such as
undisclosed reserves

and unsecured
subordinated debt
instruments that
must have an

original maturity of
at least five years.

The  Liquidity
Coverage Ratio

is the process of
taking an illiquid
asset or group of
assets and, through
financial
engineering,
transforming it (or
them) into a security.
It is a process by
which  groups of
illiquid assets
(usually debts) are
packaged, bought,
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securitized and sold
to investors.

Basel III

(Third Basel
Accord or Basel
Standards)

is financial indicator,
that shows how
much capital comes
in the form of debt
(loans) or assesses
the ability of a
company to meet its
financial obligations.

Credit
derivatives

under this approach
the banks are
required to use
ratings from
External Credit
Rating Agencies to
quantify required
capital for credit risk.

The internal
ratings-based

approach to to
estimate the
amount of RWA

are financial
contracts that
involve a potential
exchange of
payments in which
at least one of the
cash flows is linked
to the performance of
a specified
underlying credit-
sensitive asset or
liability.

Standardised
approach to

estimate the
amount of RWA

this approach relies
on a bank's own
assessment of its
counterparties and
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exposures to
calculate capital
requirements for
credit risk.

Bubepimo npaeunvHy eionoeios

1. Ha 8i0MiHYy 810 cuHmMemuuHoi ceK ropumu3auii,
KJlaCUYHa ceK’ ropumusayiss nepeobauae:

1) mpomec yKpymHeHHsS 0Oi3Hecy 1 Karitasy B
pe3yabTaTi 00 €aHaHHA ABOX i OiAbIlle KOMMAaHIH i
CTBOpPEHHS HOBOi EKOHOMIUYHOI OAUHUIL;

2) mpoliec yKpyIIHeHHs 0i3Hecy i KalliTaAy IIASIXOM
BCTAHOBAEHHSI KOHTPOAIO Haj iHIIOI QipMoto,
OpuA0aHHS KOHTPOABHOTO TIaKeTy akKIliHd, IIpu
npoMy 30epiraeTbCs OPHUAWYHA CaMOCTIHHICTH
pipmu;

3) yKaaiaHHA CTPYKTYPOBAHUX yIrol B SKUX OaHKHU
BUKOPHUCTOBYIOTh KPEAUTHI

[JEePUBATHUBU [IAS TOrO, 1100 IepenaTH KpeauTHUH
PH3HK IIEBHOTO IIyAy aKTHBIiB

TperiM ocobam 6e3 mepemadi akTUBIB 3 OasaHCY
OaHKy-OpHUTiHATOPA;

4) mpouec TpaHcdopmalii (piHaHCOBHUX aKTUBIB
OaHKy-OpUTiHATOpa y ILiHHI Hamepu OAS ITPOIasKy
iHBecTOopaM i IepemillieHHsT 0aAaHCOBHX aKTHUBIB
OaHKYy iHimiaTopa 3a 6asaHC, L0 CIIPUSE, 32 IHIITUX
PiIBHUX YMOB IIIABUIIIEHHIO IIOKA3HUKA
aeKBaTHOCTI KalliTaAy.

2. Kaniman 6aHKy — ye:

1) pecypcu 6aHKy Ta KOIITH, II0 KAACUDIKYIOTHCH
3a HamIpsMaMH pPO3MIIlleHHd Ta BHUKOPUCTAHHA 3
METOIO OZIEPKAaHHS ITPUOYTKY;
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2) MicTUTDH BKAQJIEHH] Y (PAKTOPUHIOBI Ta Ai3MHTOBI1
onepaltlii, KpeauTH, HaJaHi

OPUANYHUM 1 ¢isugyHUM  ocobaM, HamaHi
Mixk0aHKIBCBHKi KpeqUTH, 'OTiBKY B Kaci

6aHKY;

3) pecypcu 0aHKYy, 9Ki IOOIAIIOTHCH Ha MaTepiaabHi
Ta HeMaTepiaAbHi;

4) KOILITH, CIIEiaABHO CTBOPEHi (DOHIU Ta pe3epBH,
OpUu3HaA4YEeHi IIAd 3a0e3reuyeHHd dinaHCcoBO1
CTIHKOCTI, KoMepIitfiHoi Ta rOCIIOAaPCHKO1
TISIABHOCTI,

BiIIKOAYBaHHA 30UTKYy 1 gKi Iepe0yBaioTh y
KOPHCTYBaHHi OaHKY;

5) mpaBuABHI Biamnosiai 3 i 4.

3. MexaHizm cek ‘topumusayii oae 3mozy baHkam:

1) mnepemictTuTH 0asaHCOBI aKTUBU OaHKY-
iHiIiaTopa 3a 6aaaHC

2) 30iABIIIUTH OOCAT aKTHUBIB i IIOTipIINTH TOKA3HUK
JIOCTATHOCTI

PETYASITUBHOIO KalliTaAy;

3) migBUIIUTH TPUOYTKOBICTH T4 HAPOCTHUTHU 0OOCIT
BAACHOTO KalliTaAy;

4) npaBuAbBHI Biamnosial 11 3;

5) yci BiAnoBiAi HEIpPaBUABHI.

4. PezepeHa nosuyis MB® — cknradaemubest:

1) i3 cymMH pe3epBHOrO TpPaHIIy, TOOTO KiABKOCTI
iHo3eMHOi BaaroTu (y Tomy uucai CAP), gy
oepzKaBa-dAeH Moxke oTpuMatH Bim MB® Ta Oyab-
aKoi 3aboproBanocti MB® ( B mexkax ['eHepaabHUX
YTOL IIPO IIO3HKH);

2) Aero3uTiB KpaiHy,;
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3) i3 cymMu pe3epBHOTO TPaHIIY, TOOTO KiABKOCTI
HalliloHaAbHOI BaaloTH (y ToMy umcai C/P), gy
[oepxkaBa-dAeH Moxke oTpuMatH Binm MB® Ta Oyan-
aKoi 3aboproBanocti MB® ( B mexkax ['eHepaabHUX
yTOn IIPO IIO3HUKH);

3) i3 pe3epBHUX AaKTHUBIB, cTBopeHi MB®,
PO3TOMIASIIOTECS CEPEN MOT0 YAEHIB 9K J0AATKOBI 10
IHIITUX pPE3epPBHUX AaKTHUBIB 1 INPaKTUYHO y BCIX
BIHOIIIEHHIX €KBIBAA€CHTHHX AIKBIIHHUM 3aAHUIIKAM
Y KOHBEPTOBAaHIH BaAOTi;

4) i3 cyMH HaJaHUX KpaiHi-dA€HYy KPEIUTiB.

5. C/IP - ye:

1) cyma pe3epBHOro TpaHNIy, TOOTO KIiABKICTB
iHo3eMHOI BaaroTh (y Tomy 4umcai C[P), 4aky
aepzkaBa-dAeH Moxke oTpuMatH Bim MB® Ta Oyab-
gaka 3aboproBaHicTe MB® ( B mexax ['eHepaabHUX
yTon PO IIO3UKH);

2) Aeno3uTyu KpaiHu;

3) cyma pe3epBHOrO TpPaHIIy, TOOTO KIiABKICTh
HallioHaAbHOI BaaloTu (y ToMy umcai CP), gy
aepzkaBa-dAeH Moxke oTpuMatH Bim MB® Ta Oyab-
gaka 3aboproBaHicTe MB® ( B mexkxax ['eHepaabHUX
yrof IIpo IIO3UKH);

4) pes3epBHI aKTUuBH, CcTBOpeHi MB®, gaki
PO3MOMIATIOTHCS CEPeN MOT0 YAEHIB 9K NOAATKOBI1 10
IHIMUX PE3€pPBHUX AaKTHUBIB 1 IIPaAKTHUYHO Y BCIX
BiTHOIIIEHHIX €KBIiBAACHTHUX AIKBIITHUM 3aAUIITKAM
Y KOHBEPTOBaHINA BaAIOTI.

6. KpeoumHo-0egponmHuii ceon — ye:

1) KpeguTHUN OepuBaTHUB, yroga, 3TiLHO 3 FKOIO
IIOKyIellb 3aiMCHIOE pas30Bli PEryAdpHi BHECKH
eMiTeHTOBi, daKHi Oepe Ha cebe 3000B’d3aHHA
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IIOTaCUTH BUAAHUH MOKYIIIEM KpeauT TpeTii
CTOPOHI y pa3i HEMOXKAHUBOCTI IOTAllIEHHS KPEIUTy
OOP>KHUKOM;

2) KpeauTHUH AepuBaTUB, yroaa, 3TiMHO 3 SKOIO
€MITEeHT 3[iHCHIOE pPa30Bi pPEryAdpHi BHECKHU
MIOKyTIIleBi, aKuii Oepe Ha cebe 3000B’s13aHHA
IIOTaCUTU BHAAHUH TOKYIIIEM KpPEAUT TpPETIiH
CTOPOHI y pa3i HEMOXKAUBOCTI IIOTAIlIEHHI KPEIUTY
OOP>KHUKOM;

3) KpeauTHUH AepuBaTUB, yrona, 3TiMHO 3 SKOIO
IIOKyIelb 3OiMCHIOE pPa30Bi PEryAsdpHi BHECKHU
MO3UYAaABPHUKOBI, IKUH Oepe Ha cebe 3000B’s13aHHA
IIOTaCUTU BUAAHUH TOKYNIIIEM KpPEAUT TpPETiH
CTOPOHI y pa3i HEMOXKAUBOCTI IIOTAIlIEHHI KPEIUTY
OOP>KHUKOM;

4) yroma MK OgBoMa IIEHTPaABHUMH OaHKaMU
pi3HUX KpaiH IIpo B3aEMHHII OOMIH BaAlOTaMH 3a
dikcoBaHUMHU KypCaMH.

8. Assume today’s settlement price on a CME EUR
futures contract is $1.3140/EUR. You have a short
position in one contract. Your margin account
currently has a balance of $1,700. The next three
days’ settlement prices are $1.3126, $1.3133, and
$1.3049. Calculate the changes in the margin
account from daily marking-to-market and the
balance of the account after the third day. Solve the
problem again assuming you have a long position
in the futures contract.

Alpha and Beta Companies can borrow for a five-
year term at the following rates:
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Alpha Beta
Moody’s credit | Aa Baa
rating
Fixed-rate 10.5% 12.0%
borrowing cost
Floating-rate LIBOR LIBOR + 1%
borrowing cost

a. Calculate the quality spread differential (QSD).
b. Develop an interest rate swap in which both
Alpha and Beta have an equal cost savings in their
borrowing costs. Assume Alpha desires floating-
rate debt and Beta desires fixed-rate debt. No swap
bank is involved in this transaction.

AHanimuuHo-po3paxyHKoei 3a860aAHHS

3aedaHnHsa 1.

An internationally active bank has a $500 million
portfolio of investments and bank credits. $100
million are claims on sovereigns with a AAA credit
rating, $100 million are claims on corporates with
a AAA credit rating, $100 million are claims on
sovereigns with a single A credit rating, $100
million are claims on corporates with a single A
credit rating, and $100 million are claim on
corporates with a single B credit rating.

Calculate and interpret:

1.What is the minimum level of capital according to
Basel III the bank must maintain using the
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standardized approach for valuing credit risk? Be
sure to show both the value of the risk-weighted
assets and the amount of bank capital.

2. Suppose this bank applied Internal-Ratings
Based approach to estimate the amount of RWA,
what should be the amount of regulatory capital, in
accordance with the requirements of Basel 4?

3aedaHnHs 2.
Altar Bank is the largest bank in M-land. The
Supervisory Authority of M-land has recently given
directions to all banks operating in the country to
implement Basel III. The Head of Supervision has
asked the department to prepare bank-wise
analysis of the impact of Basel IIIl implementation.
The senior analyst in the supervision department
has compiled the following data in respect of Altar
Bank.

Tablel.

1. Please use Table for calculating the following
ratios as per Basel III definition of capital:
a) CET1 ratio;
b) Additional Tier 1 ratio;
c) Total Tier 1 ratio;
d) Tier 2 ratio;
e) Overall Basel III capital ratio;
f) Leverage Ratio.
Table
‘ ‘ Amount ‘ Basel Il capital & | Basel Il capital &
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(USD ratios  (assuming | ratios

Mn)as | no (with goodwill)
shown | goodwill)

on

balance

sheet

Amount | Ratio | Amount | Ratio

Basic Tier 1 110

Additional 110
Tier 1
Tier 2 | 240
capital
instruments
(as shown in
Balance
Sheet)

Total Capital

Leverage
Ratio
Risk weighted | 5 000
Assets
Total Assets | 14 000
(as shown in
Balance
Sheet)
Goodwill (as | 20
shown in
Balance
Sheet)

2. According to you, which business activities of
bank are most likely to be impacted by the Leverage
ratio requirement?

65



3aedaHHs 3.

Credence Bank has its Head office in M-land. The
Macroprudential Authority of M-land has
implemented a countercyclical capital buffer
(CCyB) of 2%. Reliance Bank operates in several
other countries, two of which have imposed a
countercyclical capital buffer requirement of 1% (S-
land) and 1.5% (N-land). The private sector risk-
weighted assets of Reliance Bank together with the
buffer requirements in respective counties are given
in Table.

M-land | S-land N-land | Total
Private 60 25 15 100
and
non-
bank
financial
sectors
credit
(RWA)
CCyB 2% 1% 1,5% ?
Buffer

Please answer the following:
1. What is the total countercyclical capital buffer
requirement for Reliance Bank?
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2. Can N-land prescribe a CCyB of 3.5% (The upper
limit is 2.5% as per Basel III)? If your answer is yes,
what would be the implications for Credence Bank?
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Tema 4

MIAATIXKHUN BAAAHC TA MIZKHAPOZIHA
IHBECTHIIIHHA ITIO3HIIISA KPAIHHU

BuBUYeHHS L€l TeMM OA€E MOXJIWUBICTb MO3HAMOMHUTHCA i3
MPUHIIMIIAaMU Ta METO/MKOK CKJIaJaHHS IJIATIXKHOT0 GaslaHCy
KpaiHy, po3pob6sieHoro MB® i mpejcraB/ieHOIO Y IIOCTOMY
BHU/JIaHHI KepiBHUIITBA 3 IJIATIXKHOT'0 HaIaHCy.

Taki 3HaHHSA [,03BO/IATL CGOPMYBATH Y CTYAEHTIB BMiHHS i
HaBUYKM YUTATU TA aHa/Ii3yBaTH 3BITHICTb NP0 MiXXHAPOAHY
€KOHOMIYHY aKTUBHICTb KpaiHH, fAKa nepegbadae GpopMyBaHHS
Mi>KHapoAHUX GiHAHCOBUX MOTOKIB.

Oco6JMBY yBary npu/iiJieHo BUBUEHHIO METOJUKH Bifob6pa-
KeHHs1 y IJIaTiKHOMY O6asiaHci omepauiil i3 ¢iHaHCOBUMH
aKTHUBaMH{, y TOMYy 4YHMCJII CTPOKOBUMH. AJleKBaTHe Bimob6pa-
’)KeHHS y IIaTiXKHOMY 6asiaHci GOproBUX LIHHUX MarnepiB
nepenbavyae 3acBOEHHS 3arajbHUX MeTO/iB BU3HAYEHHS
crpaBeAJIMBOI BapTOCTi 60ProBUX 3000B’A3aHb.

OkpeMu#d  6GJIOK TNHTaHb, MPHUCBAYEHUH  BHUBYEHHIO
NPUHLMIIB BiJoOpaykKeHHS Yy IJIATLKHOMY 6aslaHCi BasTlOTHO-
KpeIUTHUX BiIHOCMH i3 MiXKHapoAHUMHU GiHAHCOBUMU
opradisauisimu i 3okpema MB®, Ta BOJiMB Takoi cHiBmpani Ha
CTaH IJIAaTDKHOrO OaJlaHCy Ta MiXKHApOAHY i1HBECTHI[IMHY
MO3MUILil0.

BuBYeHHS TEMU TaKOXK NepeAbavyae po3B’A3yBaHH 3a/jay.

BUKOHaHHA aHaJiTUYHO-PO3PaxyHKOBUX 3aBJaHb JacTb
MOXJ/IUBICTb HAOyTTs MNPAaKTUUYHHUX HABHUYOK BiJloOpakeHHS
TpaHCakLiil y [aTikHOMy 6ajaHci BigmoBigHO  J0
pexoMeHAaniit MBO o040 ckjiafaHHs MJIaTHKHOTO OalaHCy.

Ilepwe 3aHsmms
1. CyTb Ta MeTOAMKAa CKJ3JaHHA TMJaThKHOro 6asaHcy

BignmoBigHO A0 MeToauku MB® Balance of payments and
international investment position manual (2009):
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a) KOHIIENTya/lbHA OCHOBA CKJIaZJaHHS IJIATi>)KHOTO 6aJIaHCy.
Knacuodikanisa crateit miatikHoro 6asancy. Kpeaut i geber.
Yucre npu6aHHS aKTUBIB i YnCcTe NPUHHATTS 3000B’A3aHb;

6) BifoOpakeHHS eKCIIOPTHUX Ta IMIOPTHHUX olepauii i3
TOBapaMH Ta NOCJyraMu;

B) BiJoOpakeHHs1 y mJaThkHOMY 6asiaHci omepauiil i3
NepBUHHUMHU i BTOPUHHHUMM [0XOAMU;

r) Bigo6paxeHHs1 ¢iHaHCOBUX MNOTOKIB Bij omepauiil i3
KamniTaJjoMm.

2. ®diHaHCOBUH paxyHOK ILJIATiXKHOIO 6aJlaHCy:

a) Bijo6paXkeHHs MPUILIMBY i BiAMINBY NpsAMUX i nopTdenbHux
iHBeCTHILIiH;

6) BapTicHa oniHKa Ta BifoOpakeHHs y MJaTihkHOMY GasiaHci
noxifHuX GpiHaHCOBUX IHCTPYMEHTIB;

B) KOMIIOHEHTH pe3epBHUX aKTUBIB i MOB'SI3aHUX pe3epBHUX
3060B's13aHb.

3. BimobpakeHHs] BaJIIOTHO-KPeAUTHHUX BimHOCHMH i3 MBO® y
IJIAaTiXKHOMY 6aslaHci i MiXKHapoAHIM iHBeCTHULIMHINA mo3uIii
KpaiHu:
a) BimoOpakeHHS y IUIAaTiKHOMY GasiaHCI pe3epBHOI MO3HIIil
KpaiHu y MB®;
6) po3noain SDR; aByapu C/IP;
B) BiloGpakeHHS KpeIUTHUX ollepallii i3 MB®D y
IJIaTiXXKHOMY OaJiaHci i MibkHapoHil iHBecTHLiHHIN no3unii
KpalHU-4JIeHa.

Apyze sansmms

1. IToka3HUKU 30BHIIITHEOEKOHOMIYHOI TISABHOCTI
KpaiHu:

a) B3a€EMO3B’SI3KH PaXyHKIB MIAQTIZKHOTO 0aAaHCY;
0) anHasiTuyHa i cTaHgapTHA POPMU TOAAHHS
ITAQTIKHOTO 0aaaHCy. AKTHUBHHH MAATIXKHUHI
basanc. [TacuBHUM HAaTIXKHUM 6asaHC;
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B) MiDKHaApOJAHAa iHBECTHIIIIiHA MO3Ullisd KpaiHu Ta ii
3B 130K 13 IIAQTIXKHUM O0aAaHCOM;

I) YUHHUKU, 1110 BIIAUBAIOTh Ha CTaH MAQTIXKHOTO
fasaHCy Ta 4YHCTy MIiXHAPOOHY IiHBECTUIIHHY
TIO3HUIIIIO.

2. Meronu iHaHcyBaHHS AedIiIIUTy I[IAATIKHOIO
baaaHCy:

a) PUHKOBI Meromu iHAaHCYyBaHHA OeilUTy
IIOTOYHOTI'0 PaxyHKY ITAQTiKHOI'O 6aaaHCYy;

0) BUKOpPHCTAaHHS PEe3ePBHUX aKTHUBIB AepPKaBH;

B) 3aCTOCyBaHHd 3axXO[iB MaKpPOEKOHOMIidHOi
IIOAITHKHU [IAS TIOOAAHHS He30aAaHCOBAHOCTI.

Aimepamypa

1. AHasiTHyHa e€KOHOMiKa: MaKpOeKOHOMiKa i
MiKpPOEKOHOMIKa: MiApyYHUK y 2 KH. / 3a pexn. C.M.

[Tapuyunmaa, I1.I. OctpoBepxa. - 4-Te BHUIOAHHS,
BHUIIpaBA€HE Ta OOINOBHEHe. - A. : Ampiopi, 2020. -
K. 1: Beryn o MaKpPOEKOHOMIKH.

MaxkpoekoHomika. - ISBN 978-617-629-538-9. - C.
267-284.

2. Balance of payments and international
investment position manual. — Washington D.C.:
International monetary Fund, 2009. — 351 p.
3.Butler, K. C. Multinational finance. Chichester,
West Sussex: J. Wiley, 2012. - P.22-26.
4.International finance: training manual, S5th
edition, revised and enlarged. — Edited by Yuriy
Kozak. — Kiev — Chisinau — Katowice — New York —
Thbilisi: CUL, 2015 — P. 77-92.

5. Overview of the Framework he International
accounts // IMF eLibrary - [iHTepHeT pecypc]-
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https:/ /www.elibrary.imf.org/view/books/069/09
838-9781589068124-en/ch02.xml

6.Selected Issues in Balance of Payments and
International Investment Position Analysis // IMF
eLibrary [iHTEpHET pecypc]-
https:/ /www. ehbrary imf.org/view/books/069/09
838-9781589068124-en/ch14.xml#

KonmponoHi 3anumaHHs i 3a80aHHSL

1. OxapakTepudyiiTe KOHIENTyaAbHY OCHOBY
CKAQAHHA IMAAQTIKHOrO 6araHCy KpaiHU.

2. 3a g9KuX yMOB IIAQTIXKHHUM 0asaHC € aKTUBHUM ?
3. o Bimobpazkae cTaTTd IIAATIZKHOTO 6aAchy
«CTaTUCTUYHI PO306izKHOCTI» («TTommakmu i
VIIYILIEHHS )»?

4. $Iki ocHOBHI po3mianu mAaTizKHOTO OasaHCy?

5. dki onepariii BimoOpazkae piHaHCOBUH paxXyHOK
MIAQTIZKHOTO OaraHCYy?

6. 9ki omepauii BimoOpaxkaroTh y craTTi
MIAQTiIZKHOTO OasaHCy «IHIII iHBECTHILI]» ?

7. o 1moka3ye MixXHapogHa  iHBECTHIIiMHAa
[IO3UIlid KpaiHu?

8. Yu MoOkKe KOMIIOHEHT y HalllOHAABHIN BaAIOTI KBOTH
Kpainu — yaeHa MB® Oytu omaauenuii y dopwmi
IIPOCTOrO BEKCEAL? Yu jaics oriepartis
BioOpaXkaeThbCsl y MAATIZKHOMY 0araHCi?

9. dx y mnaatixkHOMYy O0asaHCi KpaiHHU-OAepsKyBada
BimoOpaxkaroTh OTpUMaHHS Kpeauty MBd?

10. [Ilo Take kBoTa MB® i gK ii BimoOpakaroThb y

IIAATI3KHOMY OasaHCi KpaiHH-9AeHa opraHizartii?
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11. e y maatizkHOMYy 0OasaHCi BigoOpazkaroThbCs
3000B s13aHHS, I10B s13aHi 3 pe3epBaMu?

12. Describe the IMF BoP accounting system.

13. What does balance of payments mean?

14. How is BOP calculated?

15. What happens when a country can’t pay for its
imports?

16. The nation of Panem ran a budget deficit. As a
result, it increased borrowing in the market for
loanable funds.

a. Show the effect of an increase in government
borrowing on interest rate using the market for
loanable funds.

b. Assume that a country’s current account and
financial account were both balanced before the
increase in borrowing. What will happen to the
current account (CA) and financial account (CFA)
as a result of the change in the interest rate you
indicated in part A? Explain.

17. The current account balance mirrors the
saving and investment behavior of the
economy. Explaine why?

18. Why are Balance of payments statistics
important?

19. What does net recording in the financial
account balance of payment mean?

20. What does the basic principle of double-entry
bookkeeping used in constructing the balance of
payments imply?

Choose a definition for each key term

Ne|| Aterm || A definition || Ne
The secondary | is a statistical
income statement that
account summarises
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| Mol

A term

] A definition

| Ne |

the transactions of an
economy with the rest
of the world. It records
all economic
transactions of an
economy's residents
with non-residents,
where a change of
ownership occurs. In
this context a resident
is a person or company
that is registered in a
country for more than
one year.

The capital

shows flows of goods,

account services, primary
income, and secondary
income between
residents and
nonresidents.
\_[ The current | shows amounts

account
balance

payable and receivable
in return for providing
temporary use to
another entity of labor,
financial resources, or
nonproduced
nonfinancial assets

Balance
payments

of

shows redistribution of
income, that is, when
resources for current
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| Mol

A term

A definition ‘

| Ne |

purposes are provided
by one party without
anything of economic
value being supplied as
a direct return to that

party.

The primary
income
account

shows the difference
between the sum of
exports and income
receivable and the sum
of imports and income
payable (exports and
imports refer to both
goods and services,
while income refers to
both  primary and
secondary income).

The current
account

shows credit and debit

entries for
nonproduced
nonfinancial assets

and capital transfers
between residents and
nonresidents.

(Acquisitions and
disposals of land sold
to embassies and sales
of leases and licenses,
capital transfers, that
is, the provision of
resources for capital
purposes by one party
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‘Ng‘ ‘ A term A definition ‘ ‘ Ne ‘
without anything of
economic value being
supplied as a direct
return to that party)

\_[ Net shows net acquisition

incurrence of | and disposal of
liabilities financial assets and
liabilities. These
transactions appear in
the integrated 1P
statement because of
their effect on the stock
of assets and liabilities.
Net is financial instrument
acquisition of | that is linked to an
financial underlying asset that
assets may be purchased or
sold in their own right.
\_[ The net | is imbalances result in
lending practice from
(surplus) or | imperfections in source

net borrowing
(deficit) by the
economy with
the rest of the
world

data and compilation.
They are derived
residually as net
lending/net borrowing
and can be derived
from the financial
account minus the
same item derived from
the current and capital
accounts.
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Ne ‘ A term ‘ A definition Ne
The financial | Nonresidents’  equity
account transactions in Stock

Exchange and security
transactions related
with residents’ bond
issues in domestic and
international capital
markets are recorded
under this item.

\_[ Standard covers residents’
presentation security transactions in

international markets.
Also included in this
item is the purchases
and sales of bonds
issued by residents in
international markets.

Net errors and
omissions

can be measured as the
difference between net
acquisition of financial
assets and net
incurrence of liabilities
(i.e. the balance of the
financial account)

“Analytic”
presentation

IS a statement that
shows at a point in time
the value of: financial
assets of residents of an
economy that  are
claims on nonresidents
or are gold bullion held
as reserve assets; and
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| Mol

A term

] A definition ‘

| Ne |

the liabilities of
residents of an
economy to
nonresidents.

Financial
derivative

it features two major
lines for balances:
between current
account entries and
accumulation entries—
the balancing item is
the current account
balance, and

(b) between financial
and nonfinancial
entries—the balancing
item is net lending/net
borrowing

The
international
investment
position (IIP)

means the
reorganization of the
balance of payments
statistics to facilitate a
basic distinction
between reserves and
closely related items

and b) other
transactions. This
presentation is
designed to focus on
management of
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‘NQ‘ A term ‘ ] A definition ‘ ‘ Ne ‘

reserves and closely
related items,

line between the ways
monetary  authorities
finance transactions
(below the line) and
other items (above the
line).

Bubepimb npaeunsvHy éionoeios ma
po3e’sukime 3adaui

1. ¥ nanamiknomy 6anarci 0o cmammi «Huil
IHeecmuuyli» He 8I0HOCAMD:

1) kpeautu i no3uku Bix MB®;

2) kpeauty i no3uku MB®;

3) TOProBi KpPeAUTHU i aBaHCH;

4) aByapu CIP;

5) posnoxia CIP

2. PuHnrkosa eapmicmb NOXiOH020 (IHAHCO8020
iHcmpymeHma gpopeapoHo20 muny gidobparxaemucs
Yy nanamixHomy 6anarnct i MIII ei0nogioHo 0o
HacmynHux NPUHYUNIg:

1) BU3HaYaeThCad gK PI3SHAOA MK y3TroI2KE€HOI
dopBapaHOIO IiHOIO Ha 0a30BHUH aKTHUB i
PaKTUYHOIO PHUHKOBOIO I[IHOIO IIBOTO AaKTHUBY, i
HaA€XKHHM YHMHOM QUCKOHTOBAaHA,;

2) Moxke HalOyBaTH Bif’éMHOTO 3HA4YEHHS 1 TOMIi
dopBapAHUE KOHTPAKT CTaE AakKTHUBOM, abo
JOJATHOTO 3HAYEHHS 1 TOAl cTac 3000B I3aHHAM,;
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3) BigoOpazkaeTbCsl Ha MOMEHT PO3PaxyHKy 3a
HOXiMTHUM (PIHAHCOBUM IHCTPYMEHTOM TIABKH ¥
MiXKHapOAHIM iHBECTHUIIiMHI TO3UIlil ¥ po3Mipi CyMH,
BUIIAQYEHOI (OTpHUMAaHOi) IPU PO3PAXYHKY;

4) peecTpyeTbCS K 3MEHIIEHHS aKTHUBY y opMi
IIOX1THOTO dinaHcoBOrO IHCTPYMEHTY IpU
3iMCHEHHI ITAQTEXKY Ha 4aC BUKOHAHHS KOHTPAaKTY,
abo 3MeHIIeHHS 3000B 93aHb — IIPH OTPUMAaHHI
IIAQTEXKY 3a IOXigHUM (PIHAHCOBUM iHCTPYMEHTOM
Ha MOMEHT PO3PaxyHKY;

5) mpaBuAbHi Bianosiai 11 4.

3. disuuHa ocoba pe3audeHm KpaiHu A, HaA8UAEMbCS
Ha  0BOpIUHILL  MmazicmepcobKill  npozpami 8
YHigepcumemi KpaiHu B, de 6iH pezynsipro ompumye
¢iHaHco8y niompumky 810 ceoei cim i - peaudeHma
Kpainu A. Y naamixHomy banarci KpaiHu A ytro
donomozy eidobparkamumyme y:

1) dinancoBOoMy paxyHKy— iHIIi iIHBECTHUIIII — YHUCTE
IPUHAHATTS 3000B S13aHb;

2) y IOTOYHOMY PaxyHKY — PaxyHOK IIOCAYT —
MOI3AKM (0COOHUCTI IOI3AKU AT OTPHUMAHHS OCBIiTH)
— KPEeIUT — CyMy, 9Ky II€peBOANUTE CiM 4 i Oyab-aKi
OOOATKOB1 CyMH, BUTPa4Y€Hl CTyA€HTOM y KpaiHi B;
3) y IOTOYHOMY PaxyHKYy — PaxyHOK ITOCAYT —
ITOI3AKU (OCOOHCTI ITOI3AKM OAST OTPUMAaHHS OCBITH)
— nebetT — cyMy, SIKy IIepPeBOAUTE CiM 4 i Oyab-aKi
OOOATKOB1 CyMH, BUTpPadeHi CTyAEHTOM y KpaiHi B;
4) paXyHOK BTOPMHHHUX MOOXOMdiB — 0OCOOHCTI
TpaHc(epTH, TpPOIIOBI MEepeKa3u TrpoMaadH —
KpenauT.
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4. Explain how each of the following transactions
will be classified and recorded in the debit and
credit

of the U.S. balance of payments:

1) A Japanese insurance company purchases U.S.
Treasury bonds and pays out of its bank account
kept in New York City.

2) A U.S. citizen consumes a meal at a restaurant
in Paris and pays with her American Express card.
3) A Indian immigrant living in Los Angeles sends a
check drawn on his L.A. bank account as a gift to
his parents living in Bombay.

4) A U.S. computer programmer is hired by a
British company for consulting and gets paid from
the U.S. bank account maintained by the British
company

5. What linkages within the international accounts are
false:

a) the end of period values of the IIP are the sum of
the beginning of period values, transactions, and
other flows;

b) the current, capital, and financial account entries
are in balance, in principle;

c)the balance on the sum of the current and capital
accounts is equal to the balance on the financial
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account. This balance is called net lending/net
borrowing, whichever way it is derived,;

d)The current account balance is equal to the balance
on the financial account plus the balance on the
capital account?

6. Here are some balance of payments data (without

pluses and minuses):

Merchandise exports, 100

Merchandise imports, 125

Tourism exports, 90

Insurance imports, 80

Income  receipts from = abroad (profit -

multinationals), 110

Income payments (interest payments) to foreigners,
150

Increase in home country’s ownership of assets
abroad, 160

Increase in foreign ownership of assets in home
countries, 200

Assuming that unilateral transfer equal zero, find the
merchandise trade balance, net exports (services and
income), the current account balance, the capital and
financial account balance and the Official Reserve
Assets.

Mini case: Mexico’s balance of payments problem

Mexico experienced large-scale trade deficits,
depletion of foreign reserve holdings and a major
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currency devaluation in December 1994, followed by
the decision to freely float the peso. These events also
brought about a severe recession and higher
unemployment in Mexico.

Since the devaluation, however, the trade balance
has improved. Investigate the Mexican experiences
in detail and write a report on the subject. In the
report, you may: (a) document the trend in Mexico’s
key economic indicators, such as the balance of
payments, the exchange rate, and foreign reserve
holdings, during the period 1994.1 through
1995.12.; (b) investigate the causes of Mexico’s
balance of payments difficulties prior to the peso
devaluation; (c) discuss what policy actions might
have prevented or mitigated the balance of payments
problem and the subsequent collapse of the peso;
and (d) derive lessons from the Mexican experience
that may be useful for other developing countries. In
your report, you may identify and address any other
relevant issues concerning Mexico’s balance of
payment problem. International Financial Statistics
published by IMF provides basic macroeconomic
data on Mexico.

AHaAITHYHO-PO3pPaxXyHKOBIi 3aBAaHHA

1. ITio yac BUKOHAHHSL 3a80aHHS
cKopucmaiimecb 8i0NOGIOHUMU NOJIOXKEHHAMU
KepisHuumea MB® 3 naiami>kHozo 6anancy (6
MmemoouKxa,).

2. Y nucemosiii pobomi Hagedimb 6i0N08I0HIL
NOSICHEHHST 00 KOXKHO020 KpPOKY BUKOHAHO20
3a80aHHsI mMa NOCUNAHHSL HA  8i0N08ioHUU
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3acmocosaHull nyHkm 32a0aH020

«KepisHuymea...»

3. BabapeneHi uucnosi 3HAUEHHST  KOXKEeH
8UKOHAa8eUb NOBUHEH 3amiHumu {
3anponoHyeamu 6/1ACHY YHIKANbHY UUCI08Y
3a0auy.

4. IlpezeHnmauisi i 3axucm pobomu

giobysamumemocst nYOAiUHO.

BaeodanHs 1.

'pomangHyH YKpaiHelp € pe3ugeHTOM YKpaiHy,
HnpoxkuBae B KpaiHi Bararii i mpaittoe y komnanii
B i mepecuaae 3apobaeHUN M0XiA HA AETTO3UTHUHI
paxyHOK B YKpaimi. Moro 4mcTHii moxim micas
criaaTd noxarkiB craHoBuTh 3000 moa. CIIA
BianoBiziHO [0 ABOCTOPOHHBOI YyIoau, YKAAAEHOI
Ykpainoro i Barartiero 1npo omogaTKyBaHHH,
OpaliBHUKU HEPe3UAeHTH BuUmaadyioTb 10
IPOIIEHTHU MU IIOIATOK HAa CBil
OIIOJAaTKOBYBaHUM  MOXim. Bimobpasite  1mi
omepailii y maati>xkHOMy OasaHci YKpaiHu Ta
Mi>KHapOAHIN iHBECTUIIIHHIN MO3UIIi].

3aedaHHsa 2.

Y 2017 p. KommadHia pe3uaeHT KpaiHm A
HigIrcasa yroay IIpo eKCIIOpT TOBapiB Ha CyMy
10 000 eBpo, i3 maTol IOCTA4YaHHS 1 OIAATH
depe3 aBa poku - y 2019 p. Excnioprep, naaxHye
KOHBEPTYBaTH BHUTOPI, HOMIHOBaHy y €BpPO Yy
moaapu CIIA. I[Ilo6 yHUKHYTH BaAIOTHOTO
PU3HKY, €EKCIIOpTep  OAHOYACHO  YKA3aJae€
dopBapAHUN KOHTPAKT 3 HEPE3UAEHTOM Ha
npunbanaa 12 000 moaapis CIIIA 3a 10 000 eBpo
(bopBapouuit kypc EUR/USD = 1,20 — mina 1
EUR y noaapax).
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Y 2018 p. KOTHpPYBaHHA BaAIOTHOI IIapu
EUR/USD = 1,10. Ha w4ac peaaizanii
TOPTiBEeABHOT'O Ta (popBapAHOr0 KOHTPAKTIB
CIIOT-KypCc Ta ¢opBapAHUH KypC CTAaHOBUB
EUR/USD = 1,00 (3HEwWiHEHHA  €BpPO).
Po3paxyHok 1o popBapaHiit yroai BinbyBaeTbCs
Ha 4HCTiH ocHOBI. [IpunmycTumo, 1110 IPOIEHTHI
CTaBKH 3a oboMa BaaloTaMu yIIpomoBxk 2017-
2019 pp 3aauniaauch He3MiHHUMU — 3 % p1qH1/1x

Bl;[o6pa31Tb omnepariii, II0B 93aHi i3
TOpI‘lBCABHI/IM i cbopBapJ:LHHM KOHTPAKTOM, ¥
l'IAaTl}KHOMy basaHci i MiXKHapOHIM

inBectuuitinifi mnoauii. (KpaiHa ekcnoprepa
nonae naatizkaui 6asanc i MIIT y noaapax CIIA)

3aedaHnHsa 3.

'poMmangHuH YKpaiHenb € pe3uAeHTOM YKpaiHuy,
IpozxKuBae B KpaiHi Bararii, mpaifoe npordarom
TPpOX MicalliB y Kommnadii B 1 mnepecuaae
3apobaeHUN OoXid Ha paxXyHOK B YKpaiHi. Moro
TPOILIOBUY AOXiA OO0 CIIAATU MOAATKIB CTAHOBUTD
3000 moa. KpiMm Toro mpariegaBells oriaagye Horo
POXKUBAHHY, OI[iHOYHa BapTicte gkoro 300
noaapiB CIIA. TlpaliliBHUK croaadye oAgaToOK Y
po3mipi 300 poaapiB ypsany Kpainu bBararii.
KpiMm Toro, mnpaiiBHHUK BHUTpadae B KpaiHi
Bararii Ha npuabanua ogary 200 moaapis.
Bimobpasith 1i omepailii y maaTizkHoMy OasaHCi
Ykpainu. BimobpasiTe 1i onepailii y maaTizkHOMY
OasaHCi YKpaiHu.

3aedaHHa 4.

Y 2017 p. KommaHiga pe3uAeHT KpaiHu A
HigIcasa yroay IIpo eKCIIOpT TOBapiB Ha CyMy
10 000 eBpo, i3 maTor IOCTAa4YaHHS 1 OIAATH
4yepe3 aBa poku - y 2019 p. Excrioprep, naaxHye



KOHBEPTYBaTU BUTOPI, HOMIHOBaHy y €BpPO ¥
noaapu CIIA. [Ilo6 yHUKHYTH BaAIOTHOTO
PHU3HKY, €KCIIOpPTEpP  OAHOYACHO  yKAQJa€
dopBapaAHUH KOHTPAKT 3 HEPEe3UOEHTOM Ha
npunbanaa 11 000 moaapiB CIIA 3a 10 000 eBpo
(popBapouuit kypc EUR/USD = 1,10 - mina 1

EUR y moaapax).
Y 2018 p. KOTHpPyBaHHd BaAOTHOI IIapu
EUR/USD = 1,20. Ha w4ac peaaizamii

TOPTiBEABHOTO Ta (POpPBaApPAHOrO KOHTPAKTIB
CIIOT-KypCc Ta ¢opBapAHUii KypC CTAaHOBUB
EUR/USD = 1,30 (mouiHyBaHHA  €BpPO).
Po3paxyHok 1o popBapaHiil yroai BinbOyBaeTbCs
Ha 4UCTiH ocHOBI. [IpunycTumo, 1110 IPOIEHTHI
CTaBKH 3a oboMa BaaloTaMu yIIpomoBxk 2017-
2019 pp 3aauniasuch He3MiHHUMU — 3 % pl‘-IHI/IX

B1/:Lo6pa31’rb omepartii, [I0B g3aHi i3
TOpI‘lBeAbHI/IM i cpopBap/:LHHM KOHTPAKTOM, ¥
l'IAaTl}KHOMy Oaaanci i MiKHaPOTHIH

imBecTuwitiHi#i mosuiii. (KpaiHa ekcroprepa
nonae naatizkuuit basanc i MIIT y moaapax CIIIA).

3aedaHHsa 5.

dinanconBa KOMIIaHig-HEePEe3UAEHT Hamae
HediHaHCOBIM KOMIIaHii-pe3uaeHTy y
KOPHCTYBaHHA iMIIOPTHE 0OAalHAHHS BapTiCTIO
10 000 rp. ox. Ha ymMmOoBax PiHAHCOBOTO Ai3HHTY.
Ai3uHT posmouymHaeTbcd 1 ciuma 2020 p.
HIOpiYHUM mnaAaTixk B po3mipi 1400 rp. ogm.
BigOyBaeTbcsas 31 TpyaHd KOXKHOTO  POKY
YIIPOLOBK 10 POKIiB. [Ticag IBOTO
AIBUHTOOTPHUMYyBad Ma€ NOpaBo HIpuabaTu Ie
obAamHaHHS 3a Y3rOMXKEHOIO I[iHOI0. B 0oCcHOBI
KOHTPaKTy IIOKAQJleHa IIPOLIEHTHA CTaBKa B
po3mipi 7 % piuHUX, 3 AKUX O % PIYHUX YHUCTI
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npoieHTHiI maarexi, 2% - FISIM (Financial
intermediation services indirectly measured).

Binobpa3zite y mnaari>xkHOMy 06asaHci KpaiHu
Ai3uHrOoOTpuUMyBada 3a 2020 p., 2021 p. i 2029
p. HeOoOXimHI HpoBeNeHHS, 3a YMOBH, III0
AI3MHTOOTPUMYBa4 B KiHIII TEPMiIHY AI3MHI'OBOL
yroau noBeptae obAaagHaHHS AI3MHOTOJaBILIO.

3aedaHnHs 6.

Yrponosxk 2019 p. kpaiHi A Bmaaocd oTpuUMaTH
3-3a KOPAOHY OTPUMAaTU T'PAHTU Yy TPOILIOBIH Ta
HaTypaAbHi (popmax, a caMme:

1) Kpaina B mnoOyayBasa 1mkoAy B KpaiHi A
YIIPOIOBK POKY, 32 KOIITH, 9Ki OyAu HagaHi, 9K
noxkepTBa KpaiHi A. [llkoaa Oyaa moOymoBaHa i3
3aAy4eHHAM mOpani i OymiBeApHHX MaTepiasiB
Kpainu-goHopa. CyKyIriHa BapTiCTh OPOEKTY — 70
MAH Tp. OZ.:

BapTicTh OyAiBeAbBHUX MaTepiaaiB SO MAH rp. on.;
3apobiTHA ITAaTa IpaniBHUKAM — 25 MAH TP. OZ.;
apxXiTEeKTYPHI Ta iHXKEHEPHi ITocAyTHd — 15 rp. of.
2) [epsxkaBHUM opraHaMm Kpainu A OyB HamgaHUH
ypgaaoM kKpainu b TPOIIIOBUIM TI'paHT Ha
OyaiBHUIITBO AOPOTH y po3Mipi 155 MaAH rp. om.

Bimob6pasite BiAIIoBimHI IIPOBEIEHHIA y
naaTikHOMY OasaHci KpaiHu A 3a 2019 pik.



Tema 5

YMOBH ITAPHUTETHOCTI HA MIZKHAPO/THHX
$IHAHCOBHX PHHKAX

BuBuenHa 11iei TeMr Ma€e Ha MeTi 3acBOITH 0a30Bi
IIOAOXKEHHSI Ta BUCHOBKH Cy4YaCHHUX €KOHOMIYHUX
TEeOpili, dKi y CYKYIHOCTI BH3HA4YalOTb YMOBHU
JOCSTHEHHS MiXKHapOJHOT'O HapuTeTy Ha
diHaHCOBUX pPHHKaxX. 3acToCyBaHHS Teopii omHiel
I[iIHU [JacTb MOXKAMBICTb BH3Ha4YaTH YMOBH i
napameTpu piBHOBaru Ha MiXKHapOHUX
diHaHCOBUX PHHKAaX, PiBHOBaXKHI BaAIOTHI KypcH,
Ta  aHaAi3yBaTH  HACAiIKM  BigXwWA€HHS  Bifg
PiIBHOBasKHOTO CTaHY.

BusnaueHni y 1IIUx Teopisgx mapaMeTpH OOCATHEHHS
piBHOBaru Ha MixkHapogHOMY (PiHAHCOBOMY PHUHKY,
a came -TIOTOYHUHN Ta (popBapAHi BaAIOTHiI KypCH,
IIPOLIEHTHI CTAaBKM, OYiKyBaHi TeMNHU iH(ALAIT — €
B3a€MOIIOB’d3aHi i BIIAUBAIOTHL OUH HA OHOTO.
PoaragnyTi Teopii y CyKyIIHOCTi 4ai0Th IIOBHY ySIBY
Opo MexaHi3M (QYHKIIOHYBaHHA MiXKHAPOIHUX
¢diHaHCOBUX  PHUHKIB. YMOBHU  MIXKHAPOLHOTO
IapuUTETy BUKOPUCTOBYIOTHCH [OAS BH3HAYEHHA
KyHIBEABHOI CIIPOMOXKHOCTI BaAIOTH MIOAO0 I1HIINUX
BaAIOT — peaAbHUH OOMIHHHU KypC.

3aBepilye 10 TeMy MOUTAHHA LIIOI0 MOXKAHUBOCTI
IIPOTHO3YBaHHS OOMIHHOTO KypCy 3a yMOB
OOTPUMAaHHSA YMOB MIKHAPOAHOTO IapUTETy Ta
IHIMTUX OPEIUKTOPIB.

HaBuaabHUuli Matepiaa, OpeACTaBA€HUM LM Tewmi,
1a€ MOXKAUBICTD:

-3pO3yMITH 3B’d30K MiXK HPOLIEHTHUMH CTaBKaMH i
3MiHaMU BaAIOTHHUX KypPCiB y MaiOyTHBOMY;
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- HaBYUTHUCH 3acCTOCyBaTH cTparterii apbiTpaxy
CTOCOBHO ITPOLIEHTHHUX CTABOK 1 BAAIOTHUX KYPCiB;
-OIIIHIOBAaTH HOMIiHaABHY Ta pe€aAbHY Bigmady
¢iHaHCOBUX aKTHUBIB;

- HaBYUTHCH 3aCTOCOBYBaTHU HellepepBHE
HapaxXyBaHHH IIPOILIEHTIB [OAS IIOACHEHHS YMOB
MiKHapOJHOIO IIapHUTETy BaAIOT.

1.CyTb Ta KpuTepii foCATHEHHS piBHOBAru Ha
MiXKHapPOAHUX (PIHAHCOBUX pUHKAaX. [lepBicHi
Teopili popMyBaHHS BaAIOTHOT'O KypPCY:

a) KOHIIenii aOCOAIOTHOTO Ta BiTHOCHOTO
apHUTETy KyIiBEABHOI CIIPOMOZKHOCTI;

0) mpuYMHM 00MeEKeHOCTi Teopii mapurery
KyTIiBEABHOI CIIPOMOXKHOCTI.

2.MoHeTapHUM TiaXia 40 BUBHAYEHHS BAAIOTHOTO
KypCy:

a) MoaeAb THY4YKoOi 1iHu ®peHKeass, Myca, BiacoHa;
0) momear TBepaoi 1iHu JopHOyma. Ederr
«rrepecTpruOyBaHHSI.

3. KoH1lenitii HEmMoKpuUTOro i IoKpUTOro
IIPOLIEHTHOIO ITapUTETY.

a) CyThb IIPOLIEHTHOTO napuretry. Henmokpuruii
IIPOLIEHTHHUN ITapUTET;

0) ToKpuUTH IpolleHTHUH naputet. PopBapaHUH
BaAIOTHUU KypcC. YMOBHU INPOBEAEHHS apOiTpaskKHUX
omeparii;

B) YMOBH IIPOBEAEHHS ITOKPHUTOI'O IIPOLIEHTHOI'O
apbiTpaxy;

r) MixkHapoaHul edekT Pinrepa.
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4. YM0OBU IpoBeZieHHs apbiTpakHUX onepalliyi Ha
BaAIOTHOMY PHUHKY:

a) piBHOBasKHUM BaAIOTHUH KypC

0) BU3Ha4YeHHS BAAIOTHOI'O KypCy;

B) TPUCTOPOHHIH apbiTpaxk.

Aimepamypa

1. ExoHoMmika rpormre#i, 0aHKIBCHKOI CIpaBH i
dinancoBux puHKIB [Tekct] : migpyuyHuk / &. C.
Munikis ; rep.3 aura. : C. I[Manugwummn, I'. Crebaiid,
A. Cracummus. - K. : 1998. — C. 559-578.

2. llemer T.C. Teopida i mpakTHKa BAaAIOTHOT'O KypCy
/ 3a pen Poraua O.I. KuiB: Aubigp, 2006. — C. 161-
184.

3. Butler, K. C. Multinational finance. Chichester,
West Sussex: J. Wiley.- P.73-106.

4. Levich, R. M. International Financial Markets :
Prices and Policies . Second Edition, McGraw-
Hill/Irwin, 2001. - ISBN: 0-07-233865-2. -
Chapters 4 & 5.

5. Lothian J. R., Wu L. Uncovered Interest-Rate
Parity over the Past Two Centuries. - Journal of
International Money and Finance 30 (April 2011). -
P. 448-473.

6. Rogoff K. S. The Purchasing Power Parity Puzzle.
- Journal of Economic Literature. - 34 (June 1996).
— P. 647-668.
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KonmponvHi 3anumaHHs i 3a80aHHS

1. TloscHiTE BHAWB 3MiHH IIPOMO3ULIi rpoiied Ha
obMiHHUH KypC.

2. JlkuM € MexaHi3M BIAUBY 3MIHH ITPOLIEHTHHUX
CTaBOK Ha BAaAIOTHUM KypcC?

3. 9x wmomeab [JopHOyIlIa TOSCHIOE BIiIXUAEHHS

dparKTUIHUX BaAIOTHHUX KYypCiB Bix
PiIBHOBasKHUX?

4. Slki mepeBaru MOHETAPHHUX TEOPiH BaAIOTHHUX
KypciB?

5. Yu MoxkHa pos3ragaaTu popBapAHUN BaAIOTHUU
KypC fK HaOiHHUNY IIPOBICHUK MaHOyTHBOTO CIIOT
Kypcy?

6. ki BuUXigHI yMOBU MOJAEAI [JOCATHEHHS
MixkHapoaHoro edekrty Pinrepa?

7. YoMy 3axogy  OE€pPKaABHOTO  PETYAIOBaHHS
MiXKHapOHUX IIOTOKIiB KariTaay MOXKYTh
CIIOTBOpPIOBaTH MixkHapoaHuit edpekt dimepa?

8. Sdxum YU HOM cucreMa Mi>KHaPOITHUX
¢diHAaHCOBUX MNapPUTETIB MOXKe OyTH BHKOPHUCTAHA
MiKHAPOAHUMM KOMIIAHIIMH TIIPU yXBaA€HHI
IHBECTULIIHHUX pPillleHb?

9. Jki MaKpOEKOHOMIi4YHiI MapaMeTpPHU IMIOB’E3YIOTH
YMOBU MixKHapOAHUX (PiHAHCOBUX ITAPUTETIB?

10. What is an arbitrage profit?

11. Are real exchange rates always set in
equilibrium?

12. What is the difference between triangular and
covered interest arbitrage?

13. How can the international parity conditions
allow you to forecast next year’s spot rate?
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Choose a definition for each key term

A term

A definition

A bond

is an increase in a currency value
relative to another currency in a
floating exchange rate system.

Interest rate
parity

is a simultaneous purchase and
sale of the same or equivalent
security in order to ensure a
profit with no net investment or
risk.

The is arbitrage that takes advantage
overshooting | of a disequilibrium in interest
model rate parity. These arbitrage takes
advantage of an interest rate
differential that is not fully
reflected in the forward premium.
Appreciation |is a document representing an

interest-bearing debt of the
issuer, usually a corporation or
the government.

A cross rate

means a decrease in a currency
value relative to another currency
in a fixed exchange rate system.

Forward
discount

refers to a theoretical condition in
which the relationship between
interest rates and the spot and
forward currency values of two
countries are in equilibrium.
These situation means there is no
opportunity for arbitrage using
forward contracts, which often
exists between countries with
different interest rates.
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Ne A term A definition Ne
Fisher is a fundamental equation that
equation governs the relationship between

foreign and domestic interest
rates and currency exchange
rates. These theory states that
the difference in interest rates
between two countries will equal
the relative change in currency
foreign exchange rates over the
same period.

Devaluation |is a foreign currency exchange
transaction between two
currencies that are both valued
against a third currency.

Forward is a market in which prices reflect

premium all relevant information.

anomaly

Relative is the relation of a nominal

purchasing interest rate i to inflation p and a

power parity | real interest rate R:
(1+i)=(1+p)(1+R).

Covered is a currency whose nominal

Interest Rate
Parity (CIP)

value in the forward market is
lower than in the spot market.

Fundamental
analysis

is a currency whose nominal
value in the forward market is
higher than in the spot market.

Real interest
parity

is the widespread empirical
finding that the slope coefficient
in a regression of the change in
the spot exchange rate on the
forward premium is less than
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A term

A definition

unity (as suggested by forward
parity) and often is negative.

Forward
premium

is a method of predlctmg
exchange rates using the
relationships of exchange rates to
fundamental economic variables
such as GNP growth, money
supply, and trade balances.

Arbitrage

is a no-arbitrage condition
representing an equilibrium state
under which investors will be
indifferent to interest rates
available on bank deposits in two
countries

Covered
interest
arbitrage

establishes a relationship
between sticky prices and volatile
exchange rates. The model's
main thesis is that prices of
goods in an economy do not
immediately react to a change in
foreign exchange rates. Instead, a
domino effect first impacts other
factors—such as financial
markets, which then transfers its
influence onto the prices of
goods.

Triangular
arbitrage

is the result of a discrepancy
between three foreign currencies
that occurs when the currency's
exchange rates do not exactly
match up. This type of arbitrage
is a riskless profit that occurs
when a quoted exchange rate
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Ne A term A definition Ne
does not equal the market's
cross-exchange rate.

Real is an economic theory that
exchange compares different countries'
rate currencies through a market
"basket of goods" approach.
According to this concept, two
currencies are in equilibrium or
at par when a market basket of
goods (taking into account the
exchange rate) is priced the same
in both countries
The means an absence of arbitrage
International | opportunities, so that the law of
Fisher Effect | one price holds within the
(IFE) bounds of transaction costs.
Purchasing is a measure of the nominal
Power Parity | exchange rate that has been
(PPP) adjusted for inflation differentials
since an arbitrarily defined base
period.
Efficient means that real required returns
market on equivalent foreign and
domestic assets are equal; i4=if.
Uncovered is expected change in the spot

interest rate
parity (UIP)

exchange rate is determined by

the inflation differential
according to E[S14/1] /Sed/f
=(1+pd)/(1+pf).

No-arbitrage
condition

states that countries with higher
nominal interest rates experience
higher rates of inflation, which
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Ne A term A definition
will result in currency
depreciation against other
currencies.

Bubepimv npasunvHy eionoeid ma
po3e’sukime 3adaui

1.dpaHyuysbka KOMNAHIL B80100i€ HAOJAUULKOM
epowosux pecypcie Ha cymy 10 mnaH espo ma
gupluunia poamicmumu ix HaAa MIDKHAPOOHOMY
PUHKY e2powell, npuobaswu KOpOmMKOCMpPOKO8L
uiHHI nanepu ckapbHuyi CIIIA mepmiHOM HA OOUH
pik. Ha momeHm po3amiuyeHHss NpoyeHmHa cmasKa
3a yumu yYlHHUMU nanepamu — 2% plUHUX,
sanromnuil kypc EUR/USD = 1, 2121. Ha momeHm
Nno2auleHHs aMepuKaHcbKa 8al0Ma NOYlHYe8alaco
Ha 15 %. Todi epekmueHa npoueHmHa cmaskKa
(effective financial rate) ons pparyysvKoi KomnaHii
cmaHosumume:

1) 17,3;

2) 0,8870;
3) 13;

4) 1,02.

2. dxwo F +9/1/S o 4f > [(1+id)/ (1+if)], mooi :

1) ymMoBa HOKPHUTOTO IIPOIIEHTHOIO IIAPUTETy He
BUKOHYETBECSI 1 3a0Ad OTPUMAaHHS apOiTpaskHOro
npuOyTKy Ha MiXXKHApPOAHOMY (PiHAHCOBOMY PHHKY
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HeoOXiHO B34THU II03UKY, HOMiHOBaHYy y BaAroTi d
i i, KOHBEPTYBATH ii y BaaioTy f3a Kypcom S o /7,
PO3MiCTUTH Ha (piHAHCOBOMY PUHKY OTPUMAaHY CYMY
y BaaroTi f mix ¥, ykaactu ¢popBapaHy yroay Ha
IIPoAazK BAaAIOTHU f3a BaAIOTY d;

2) ymMoBa MOKPUTOIO IIPOLIEHTHOTO IIapHUTETy HE
BUKOHYETBCS 1 3a7Ad OTPUMAaHHA apOiTpazkHOTO
NpubyTKy Ha MiKHapomHOMYy (PiHAHCOBOMY PHHKY
HEOoOXiTHO B34TH IIO3UKY, HOMiHOBaHy y BaaloTi f
iz ¥, KOHBepTyBaTH ii y BaaloTy d 3a KypcoM S o 4/,
PO3MICTUTH Ha (PIHAHCOBOMY PHHKY OTPUMAaHY CYMY
y BaaloTi d mixm 4, ykaactu popBapaHy yromy Ha
IpoaaK BaAlOTH d 3a BaAlOTY f;

3)ymoBa  HOKPHUTOI'O  IIPOLIEHTHOTO  HapUTETY
(covered interest parity) BUKOHYETbCS 1 OTPHUMAaTHU
apbiTpaxkHUM TPHUOYTOK HEMOKAWBO;

4)yMoBa HEIIOKPHUTOTO IIPOLIEHTHOIO IIapUTETy
(uncovered interest parity) BUKOHYETBHCS 1 OTPUMAaTHU
apbiTpazkHUM IPHUOYTOK HEMOKAUBO.

3. INIpunycmimo, wio Bam HeobxioHo obminamu 1000
aMepuKaHcoeKux oonapie8 HA YKPAiHCbKL 2PUBHL.
Cnom-kypc 6 obminHuky USD/UAH = 26,0000.
BooHouac, Ha puHKY 8CMAaHOBUNUCL MAKL 8ANIOMHI
kypcu: EUR/USD = 1,0962, a EUR/UAH = 29, 0000.
3a maxux ymos:

1) € migcraBU [OAad OTPUMaHHS HOPUOYTKY Y
pe3yAbTaTi IIPOBeAEHHS oIllepallii TPUCTOPOHHBOI'O
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apbiTpaxy, OCKiABKH PiBHOBaXXHUH (TeopeTHUHUH)
Kpoc Kypc USD/UAH= 26,4550;

2)He Mae€ TIiacTaB A9 OTPUMAaHHA NOPUOYTKY Y
pEe3yABTaTI IIPOBEAEHHH oOIlepallii TPUCTOPOHHBOTO
apbiTpaxy, OCKiABKH PiBHOBaXXKHUH (TeopeTHUHUH)
Kpoc Kypc USD/UAH= 23,7183;

3)e TmigcraBH OAd  OTPUMAaHHS HOPUOYTKY Y
pe3yAbTaTi IIPOBEAEHHH oIepallii TPUCTOPOHHBOTO
apbiTpaxy, OCKiABKH PiBHOBaXKHHUH (T€OpEeTUYHUH)
Kpoc Kypc USD/UAH= 23,7183;

4)He Mae IIiacraB OA9 OTPUMAaHHA IIPUOYTKY ¥
pe3yAbTaTi IIPOBEAEHHI oIepallii TPUCTOPOHHBOTO
apbiTpaxy, OCKiIABKH PiBHOBaXXKHUH (T€OpPEeTHUYHUH)
Kpoc Kypc USD/UAH= 26,4550.

4. Ilepiioro ciyHga iHO3€MHUM iHBECTOP 3allAaHyBaB
npuadatu 1 yepBHS 1 MAH I'PUBEHBb OAS TOTO, I100
iHBecTyBaTH B yKpaiHcbKe ImianpuemcrBo. Cror-
Kypc 1 ciuna — USD/UAH = 27,3000. IaBecrop
MOOOIETHCHA 3HUKEHHS KypCy [AoAapa i BUPIIINB
re>KyBaTH PpHU3UKH 3a [OOIOMOrolo ¢ rodepca.
Hexaii BiH BUpImIHB I1le 3po0UTH Ha YKpaiHCBHKIiH
Oipxi, me obcdar omgHoro KOHTpakTy — 100 moa. CIIIA.
BaaroTHuEtT  Kypc  4epBHEBOTO ¢ I0YEPCHOIO
kKoHTpakTy - USD/UAH 27,4000.

CrioT-Kypc Ha 4ac BUKOHAHHYI KOHTPAaKTy 1 4YepBHA
— USD/UAH 27,2500 rpH/ oA., a d’rouepcHi rmoaioHi
BaAIOTHI KOHTpPakKTH 1 4YepBHA KOTUPYIOTHCH
USD/UAH= 27, 3000.
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Yu Burpam Big onepamifi reaKyBaHHA Ha
¢ rouepcHOMY PHUHKY KOMIIEHCY€E BTpaTH
1HO3EMHOT'0 iHBECTOpa, OB f3aHi i3 3HHUXKEHHAM
KypCy AoAapa Ha PUHKY CIIOT?

5. You can trade at the following prices:

Spot rate, Mexican pesos per dollar MXN10/$,
6-month forward rate for Mexican pesos MXN11/$,
6-month Mexican interest rate 18%,

6-month U.S. interest rate 6%,

Is covered interest arbitrage worthwhile?

If so, explain the steps and compute the profit
based on an initial (time t O) transaction of $1
million. Calculate your profit in dollars in one
period

6. Suppose Pod= 100, P% = 1, and So%f =D100/F.
Inflation in countries D and F are expected to be p4-
10 percent and P =21 percent over the foreseeable
future.

a) What are the expected price levels E/P /] and E[ P
19] and the expected nominal exchange rate E[S ; ¢/f]
in one period?

b) What is the expected real exchange rate X; 4/f in
one period using time zero as a base?

c) Looking two years into the future, what are the
expected price levels in each country (E[P>f] and

E[P »4]) and the expected real exchange rate E[X>
a/f]?
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7. Industrial Bank of China is earning a nominal
yuan return of 7.1 percent on a commercial loan.
Expected inflation in CNY is 5 percent. What is the
expected real return in yuan?
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Tema 6
MIXXKHAPOIHUM BAAIOTHHH PHHOK

OCHOBHUM 3aBOAHHAM BHBYEHHd I[i€l TeMU €
3'acyBaTH OPUHIINITHN Ta MeXaHi3MUu
PYHKITIOHYBaHHSI MIKHapPOJHOTIO BaAIOTHOI'O
PUHKY, 30KpeMa, 03HAHOMHUTHUCH i3 0COOAMBOCTIAMU
roro iHppacTpyKTypH - iHdopMaliiHuIMHu
cucTeMaMu (enekmpoHHUMU  naamgopmamu,
MINEX, EBS, REFINITIV, EIKON), aKi 3a0e311e4yoTh
IIPOBEAEHHSI IIPEBa’KHOI KIABKOCTI  oOIeparlif.
OpHiero i3 crmermuivyHUX 0COOAMBOCTEH BaAIOTHOTO
PHHKY € Te, 1110 Ha HbOMY IlepeBazkae 11o3abipzxkoBa
TOPTiBAd, IO 3HAYHO YCKAQIHIOE BUBYEHHS HOro
CTaTHUCTUKH.

Bamaa BUBYEHHS  Cyd4acHHX  TEHIAEHIIM  Ha
MIXKHApPOAHOMY BaAIOTHOMY PHHKY y MexXax
BUBYEHHS TEMU CTYAEHTH ONPAllbOBYIOTH IIOTOYHY
Bepcito 3Bity Triennial Central Bank Survey of
Foreign Exchange and Over-the-counter (OTC)
Derivatives Markets, AKUYU roTye Bank
MIiKHapOAHUX PO3PaxyHKIB OOWH pa3 Ha TPU POKHU
Ha OCHOBi iHdopMallii, Ky IIOJAaIOTh LEHTPaAbHI
Oanku KpaiH - HaWaKTHUBHININX YYaCHUKIB
orepallii Ha BaAIOTHOMY PHUHKY 1 9KHU nae ydaBy
IIPO BaAIOTHY, reorpadidyHy Ta iHCTPYMEHTAABHY
CTPYKTYPY  BaAIOTHOTO PHUHKY, CTaTHUCTUKY
BaAIOTHOT'O PHUHKY.

1. CyTb Ta O0COOAMBOCTI MiKHapOJHOTO BAaAIOTHOTO
PUHKY:

a) BUBHA4YE€HHSI MDKHAPOAHOI'O BAAIOTHOTO PUHKY;
6) pyHKIIiI MiXKHAPOJHOI'O BAAIOTHOTO PUHKY;
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B) CydYacHi TeHAEHIi PpO3BHUTKY MIXKHApPOIHOIO
BaatoTHoOro puHKY (Triennial Central Bank Survey of
Foreign Exchange and Over-the-counter (OTC)
Derivatives Markets in 2019)

2. CTpyKkTypa MiXKHapOJHOTO BAAIOTHOTO PHHKY Ta
a) 6ipzxkoBa Ta 1mo3abipkoBa TOPriBAd;

0) cy0’eKTH BaAIOTHOTO PUHKY;

B) [IFABHICTB BaAIOTHOT'O Biominy
TpaHCHAIliOHAABHOTO OaHKY;

I) pPoAb MixKHApPOOHUX (IHAHCOBUX ILEHTPIB Yy
dYyHKIIIOHYBaHHI BaAIOTHOTO PHHKY.

3. OcobauBocTi opranizartii TOPTiB Ha
MiXKHaPOJHOMY BAaAIOTHOMY PUHKY:

a) BaaloTi Kypcu bid i ask;

0) BaalTHUI crpex Ta YHUHHUKH, 10 HOTrO
BU3HAYAIOTh;

B) MIiXO0aHKIBChKa TOPTIBAG; TOPTiBAd dYepe3
TOAOCOBHUX OPOKeEPIB;

) TOPTiBAS Yepe3 eAeKTPOHHI OPOKEPCHKI CUCTEMU.

Aimepamypa

1. OcnHoBu MixXHapomHUX (PiHAHCIB: IAPYYHUK /
3a pex. O.I. Porawa. - 2-e Bupm. pmom. - K
BunaBHudo-nioairpadgiyauit  meHTp  «KuiBCchKUM
yHiBepcurem™ , 2014. — C.53-70.

2. Boxwupapuik H.B. Baarotai omnepamii. — K.:
«lenTp yuboBoi aiTepatypur, 2019. — C.22-80.

3. Levich, R. M. International Financial Markets :
Prices and Policies . Second Edition, , McGraw-
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Hill/Irwin, 2001. - ISBN: 0-07-233865-2. —Chapter
3.

4. Triennial Central Bank Survey of Foreign
Exchange and Over-the-counter (OTC) Derivatives
Markets in 2019. BIS, 2019. - [inTepHeT pecypc] -
https://www.bis.org/statistics /rpfx19.htm

5. Illemer T.B. Teopig i mpakTHKa BaAIOTHOIO
Kypcy: HaBuaabHU nocibHuk / 3a pexn. Poraua O.1.
- K.: Aubigs, 2006. — C. 75-93.

6. Bloomberg vs. Reuters: What’s the Difference?
- [iHTEpHET  pecypc] — Investopedia. -
https://www.investopedia.com/articles /investing
/052815 /financial-news-comparison-bloomberg-
vs-reuters.asp

7. We are Refinitiv. - [iHTepHeT pecypc|-
https:/ /www.refinitiv.com/en/about-us

KonmponoHi 3anumaHHs i 3a80aHHS

1. Ha3sBiTh OCHOBHHX Cy0’€KTiB BaAlIOTHOTO PUHKY.

2. flka gyacTka onepalii¥i 3a y4acrtio «other financial
institutions” Ha BaAIOTHOMY PUHKY?

3. dki ycraHoBU BimHOCATH O0 «other financial
institutions”? $%lka BiAMIHHICTBP MiX “reporting
dealers” Ta «other financial institutions”?

4. dxi PyHKIii mNOKAamaroThCA Ha Oek odic
BaAIOTHOTO Bimgiay OaHKY?

5. 9ki mocayru Hamae ydYacHHKaM BaAIOTHOTO
PUHKY iHdJopMalliiiHO-aHaAiTUYHA  CcHUcTeMa
Eikon?

6. IIlo Take BaaroTHa Gipzka?

7. $lki mepeBaru TOPTiBAi BaAIOTOIO 3a OIIOMOTOIO
€AeKTPOHHOTO Opokepa y TIIOpiBHSHHI i3
3aAy4YEHHSIM F'OAOCOBOI'0O Oporepa?
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8. Ha ocHoBi gkoi iHgopmallii OiAroTOBAEHO 3BIT

Triennial Central Bank Survey of Foreign Exchange

and Over-the-counter (OTC) Derivatives Markets in

2019? Sk gacto nybaikye Takuii 3BiT BIS?

9. IIlo Take NDF i 9K 3MiHUAHCH OOCHATH orieparliii i3

NDF ynipooBK OCTAHHBOTO AECITUAITTI?

10. 4ki OCHOBHI YHMHHHKH BIAUBalOTH Ha

JUHaMiKy BaAIOTHOTO CIpeny?

11. What is difference between multi-dealer

platforms and single-dealer platforms in foreign

exchange trading?

12. What opportunities does straight-through

processing  provide for currency market

participants?

13. Why triangular arbitrage opportunities in

foreign exchange market are rare?

14. What did the survey show about trading and
market activity in the foreign exchange market?

15. How did major currencies and trading centres
perform?

16.What was the trend for emerging market

currencies?

17.How did different instrument perform?

18. Citi group quotes Danish kroner as

“dkk5.62/$ bid and dkk5.87/$ ask.” Which

currency is Citi group buying at the dkk5.62/% bid

rate, and which currency is Citigroup selling at the

dkk5.87/$ offer rate?
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Choose a definition for each key term

Ne A term A definition Ne
Operational | The efficiency with which a
efficiency market channels capital toward

its most productive uses.
Speculative | It is an over-the-counter (OTC)
trading global marketplace that
determines the exchange rate for
currencies around the world.
Allocational | Market efficiency that takes into
efficiency account transaction costs and
other market frictions influencing
the operation of a market.
The foreign | It refers to the act of conducting a
exchange financial transaction that has
market substantial risk of losing value
(also known | but also holds the expectation of a
as forex, significant gain or other major
FX, or the value.
currencies
market)
European is the rate at which a market
terms maker is willing to buy the quoted
asset.
Bid-ask is the dealer’s profit margin on
spread currency transactions, equal to
the ask price minus bid price.
Information | means whether market prices
al efficiency | reflect information and thus the
true (or intrinsic) value of the
underlying asset.
CHIPS is a financial network through
(Clearing which banks in the United States

104




Ne A term A definition Ne
House conduct their financial
Interbank transactions.

Payments

System):

Exchange is a foreign exchange quotation

rate that states the foreign currency
price of one U.S. dollar

A currency | are brokers serving as

forward matchmakers in the foreign
exchange market that do not put
their own money at risk.

Bretton are financial institutions making a

Woods market in foreign exchange

system

Market is a financial institution that

maker quotes bid (buy) and offer (sell)
prices.

Bid rate is the rate of exchange of one
nation’s currency for another
nation’s currency.

Offer (ask) |is the risk of unexpected changes
in foreign currency exchange
rates.

Foreign It is a binding contract in the

exchange foreign exchange market that

brokers locks in the exchange rate for the
purchase or sale of a currency on
a future date.

Foreign is the international monetary

exchange system in which adjustable pegs

dealers were employed and gold and the

dollar were used as international
monetary reserves.
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Ne A term A definition Ne
Foreign is the rate at which a market
exchange maker is willing to sell the quoted
(currency) asset.
risk rates

Spot market

always keep track

currency units.

of your

Rule #2 1 Always think of buying and selling
for dealing | the currency in the denominator
in foreign of a foreign exchange quote.
exchange
CME FX is a market in which trades are
Link made for immediate delivery
(within two business days for
most spot currencies).
it is the first ever anonymous,
Straight- automated connection between
through CME FX Futures and the OTC FX
processing | Marketplace, enabling
participants across the industry
to Dbetter manage their FX
exposures, and more easily access
the capital efficiencies of FX
futures.
Scope includes spreads between
OTC Spot FX and the front two
serial and quarterly expiries in:
EUR/USD, GBP/USD, AUD/USD,
NzZD/USD, USD/JPY, USD/CAD,
USD/CHF and USD/MXN.
Refinitiv are derivatives based on
underlying currency pairs.
An single- is one of the world’s largest
dealer providers of financial markets
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A term

A definition

platform
(SDP)

data and infrastructure. It
provides information, insights,
and technology that enable
customers to execute critical
investing, trading and risk
decisions with confidence. By
combining a unique open platform
with  best-in-class data and
expertise, we connect people to
choice and opportunity — driving
performance, innovation and
growth for our customers and
partners.

Forex
options

runs more than 130 fintech data,
analytics, trading, and risk
assessment tools including
World-Check, a risk intelligence
database for financial crime
legislation compliance, FXall,
Eikon, the execution
management system REDI,
Datastream for macro-economic
analysis, Quantitative Analytics
on the Cloud, AutoAudit and the
Elektron Data Platform.

Thomson
Reuters
Eikon

is a portal by which traders are
granted access to prices from one
dealer.

Cross
exchange
rates (cross
rates)

is a portal by which traders are
granted access to a range of
prices from various traders.
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Ne A term A definition Ne
Triangular is a company that has been a
arbitrage subsidiary of Refinitiv. It is a
multi-dealer platform providing
electronic trading to banks and
brokers using an electronic
communication network in the
foreign exchange market to
institutional clients using
straight through processing.

Rule #1 for | is an automated process done

dealing in purely through electronic

foreign transfers with no  manual

exchange intervention involved. Its popular
uses are in payment processing
as well as the processing of
securities trades.

A multi- is a foreign currency exchange

dealer transaction between two

platform currencies that are both valued

(SDP) against a third currency.

FXall (FX is the result of a discrepancy

Alliance Inc)

between three foreign currencies
that occurs when the currency's
exchange rates do not exactly
match up.

Bubepimv npaeunsHy eionoeios ma
po3e’sukime 3adaui

1. Reuters Dealing 2000-2:
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1) e aBTOMAaTH30BaHa OpPOKepChbKa CUCTEMA, IO
dyHKIIIOHYye Ha MiXKXOaHKIBCbKOMY BaAIOTHOMY
PHUHKY 3 1992 p.;

2) zampoBamkeHa y 1993 p. i OigTpUMyeThCH
KOHCOPIIiyMOM STIOHCHKHX OaHKiB;

3) eAeKTpOHHAa TOPTOBEABHA CHCTEMA, 110 JO3BOASE
IEPEBIPSATU KPEANUTHI MOXKAWBOCTI KOHTPAreHTIB
BaAIOTHHX oIlepalliii i 3AiiCHIOE TpaHCaKIIilo;

4) mpaBHABHI Biamosiai 11 3.

5) aBTOMaTH30BaHa OpoKepcbKa  CHUCTEMa, III0
dYHKIIIOHY€E Ha MiXKHApOAHOMY BAaAIOTHOMY PHHKY i
00CAYTOBYE TiABKHM KOPIIOPATUBHHX KAI€HTIB Ta IX
diHaHCOBIi AOYipHiI KOMIaHIi.

2. MINEX — ye:

1) aBTOoOMaTH30BaHa OpoKepcbKa CHCTEMa, II0
PYHKIIIOHYEe Ha MiXKOAHKIBCBKOMY BaAITHOMY
PHHKY 3 1992 p.;

2)3amnpoBamkeHa y 1993 p. 3a IATPUMKH
KOHCOPIIiyMY SITTOHCBKHX OaHKIB;

3)aBTOMaTH30BaHa OpoOKepcbKa CHCTEMa, III0
3auAack i3 EBS'y EBS Partnership;

4) aBTOMaTH30BaHa OpPOKEpChKa  CHCTEMA, III0
dYHKIIIOHYyEe Ha MIXKHApPOAHOMY BaAITHOMY
PHUHKY 1 0OCAyroBy€ TIABKHM KOPIIOPATUBHHUX
KAIEHTIB Ta iX piHAHCOBI JOYipHiI KOMIIaHii;

5) mpaBuAbHi Bianosiai 2 i 4.

6) mpaBUABHI Biamnosiai 2, 3.
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3. Ake meeporxxeHHsl NpasusibHe:

1l)Forex € 11iA01060BUM Oip:KOBHM BaAITHUM
PHUHKOM, KW HE IPHUIINHSE CBOIO AIIABHICTD aHi y
BUXI/IHI aHi y CcBsSTa, OJHOYACHO 31 CXOIOM COHIII
po3MoOYHUHaE Iepili Topru y Aoc-AHIKEAEC];

2) mepeBaxkHa OIABLIICTL TOPTIB HA MiXKHapPOIHOMY
BaAIOTHOMY PUHKY BinOyBaeTbCsl Ha BaAIOTHUX
Oipskax, PpO3MIIIEHNX V CBIiTOBUX (piHAHCOBHUX
HeHTpax — AOHIOHI, Hbm—ﬁopKy, Toxkio;

3)6ek-odic KoMepHiHOTO 0aHKYy — IIe ITiApOo3mIia,
AKUY BUKOPHCTOBYIOTBH JASI OTPUMAaHHS iHopMaltii
Ta YKAQ[aHHS yron, 3abe3redye MHiATPUMKY
OUAEPiB, Haa€e iM KOHCYABTAllil i peKoMeHaallii;

4) BignmoBinHO o Triennial Central Bank Survey
(BIS, 2019) obcar piyHUX TOPTIB Ha PUHKY (POpPEKC
nocarayB 6.6 TpaH noa. CIIIA;

5) ogHUM i3 MeTOoAiB BU3HA4YE€HHSI BAAIOTHOTO KypCy
€ IIOPIBHSIHHS BapTOCTi CIIOXKHUBYHX KOIIIHKIB KpaiH
- EMITEHTIB BaAIOT y IIEBHUH Ilepiof gacy.

4. IIpu no3HaueHHi KOMUpY8aHHs 0OMIHHO20 KYpCYy
8aIIOMHOI napu NPUUHSMO:

1) 6a30By BaalOTy BKa3yBaTH IIE€PIIOI0, a 3yCTPITHY
— APYTOI0;

2) 3yCTpiuHy BaAlOTy BKa3yBaTH IIEPIIO0, a 0a30By
— APYToI0;

3) y poai 6a30B01 BaAIOTH 3aBKIHU BUKOPUCTOBYBATH
Hall[lOHAABHY BaAIOTY;
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4) y poAl  3yCTpPidHOI BaAKOTH 3aBXKIU
BUKOpHucTOByBaTu noaap CIIA.

5. Ha MDKHApPOOHUX 8QIIOMHUX PUHKAX SINOHCbKY
EHY KOmupyroms 00:

1) ueTBepTOrO 3HAKY IIiCASI KOMH;

2) Apyroro 3HaKy IicAs KOMH;

3) mepuIoro 3HaKy ITiCAsI KOMH;

4) I’aTOoro 3HaKy I1icAd KOMH.

6. “Adrxwo cnom-yeody EUR/UAH 6yno yknaoeHo &
n’smruyro 3 uepsHsi, mo oama 8al0oMmy8aHHs
810Nno08i0HO 00 Hei 8i0bydembesi:

1) B m’aTHUIIO 3 YepBHS;

2) B cyboty 4 uepBH4;

3) B IOHEAIAOK 6 YepBHS;

4) y BIBTOPOK 7 4epBHSI.

7. 38opomHe  KOMUPYBAHHST SIK  NPABUJO
3acmoco8yrome HA C8LMOBUX 8ANIIOMHUX PUHKAX 00:
1) annoHCBHKOI €HY;

2) mBeNnapcrKoro paHkKa;

3) aHraificbkoro pyHTa;

4) yKpaiHCBKOI T'pUBHI.

8. IlosHe KomupyeaHHs — ye:

1) Kypc npomaBlis Ta MOKYIIIH, 3TiIHO 3 AIKUM OaHK
Kynye abo mOpomae iHO3eMHY BaaAlOTy 3a
HalllOHAABHY;

111



2) Kypc, 3TifHO 3 SKUM OaHK-pe3UOEeHT KYIIyeE
1HO3EMHY BaAIOTY 3a HalllOHAABHY;

3) Kypc, 3rifHO 3 SKUM OaHK IIPOoJa€ BAAIOTY;

4) BU3HaYEHHHId KPOC-KYypPCy.

9. Kpoc-kypc — ue:

1) choiBBiAHOIIIEHHS MiXX  HAIllOHAABHOIO  Ta
1HO3eMHOIO BAAIOTOIO;

2) BCTAHOBAEHHS BaAAIOTHOIO KypCy MK ABoMa
BaAIOTaMU;

3) CHiBBiAHOIIIEHHS MiX [AOBOMa BaAlOTaMH, III0
BHU3HA4YA€ETbCSI Ha OCHOBI KypCiB IIUX BaAKOT [0
TPETHOI;

4) KOTHUpPYBaHHA HAaIlilOHAABHOI BaAIOTH OO [ABOX
1HO3EeMHHX BAAIOT OHOYACHO.

10. I'eo>kepu — ye yuacHuKu ceimogoz2o PiHaHCO08020
DPUHKY, AKL:

1) yKAamaroTh BUKAIOYHO YToau, 106 3apobUTH Ha
CIIPUATAUBIN AWHaMIIli KypCiB;

2) 3iMCHIOIOTD KYITiBAIO (IIPOZIasK) KOHTPAKTIB, 11100
[i3Hille IpoaaTH (KyIuTH) iX 3a BUIIOK (HUKYOIO)
IIHOIO 1 HE MAalOTh Ha METI CcTpaxXyBaTH CydacHi H
MaOyTHi O3UILi] Bil KypCOBOTO PU3UKY;

3) BHUKOPUCTOBYIOTH IHCTPYMEHTH PUHKY
OEpUBATHUBIB  [Ad  CTpaxXyBaHHd  KypCOBOTO
(iHOBOrO) PHU3UKY, PU3UKY TpaHCPEPTy, SKUH
npuTaMaHHuP (iHAHCOBUM IiHCTPYMEHTaM, CBOiX
aKTHUBIB YM KOHKPETHHX yIoJZl HA PUHKY CIIOT;
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4) CupUSIOTh 3HUKEHHIO AIKBiZHOCTI (piHAHCOBOTO
PUHKY, HOPYILIEHHIO IMapUTETHUX CHIiBBIAHOIIEHb
MiXK B3a€EMO3B’d3aHHMH aKTHBaMH Ha pPi3HUX
TOPrOBEABHUX MalJaHYMKaX, pUHKaX, a TAKOXK MixX
d’roUepCHUM PUHKOM 1 BIAIIOBIAHUMH iHIIMMHU
PUHKaMHU.

11. Bubepimb npasusibHe meepOIKeHHsL:

1) inBecTopH — 11e CYy0’€KTH, SKi KyIIyIOTh PiHaHCOBI
aKTUBH;

2) emiTeHTH, i€ CY0’€KTH, SKi iIHBECTYIOTb KOIITH Yy
[iFABHICTE IHITUX Cy0’e€KTiB (DiHAHCOBOTO PUHKY;

3) omepallig reaXKyBaHHA [Oa€ 3MOTy OTPUMATH
iHBecTOpy NpPHUOYTOK IIPAKTUYHO 0e3 pPHU3UKYy i
3aBKIU OTPedye 3HAYHUX iHBECTHIIIH;

4) CrIEKyASTHTU — Y4YaCHUKHU CBITOBOT0O (piHAHCOBOT'O
PHUHKY, Ki BHKOPHCTOBYIOTH iHCTPYMEHTH PHUHKY
[JepUBaTHUBIB  OAd  CTpPaxyBaHHS  KypCOBOIO
(IiHOBOTO) PHU3UKY, PU3UKY TpaHCHEPTy, SKUH
OpuTaMaHHUY (PiHAHCOBHUM IHCTPyMEHTaM, CBOiX
AKTUBIB YM KOHKPETHHX yTro/ Ha PUHKY CIIOT.

113



Tema 7

BAAIOTHI OIIEPAIIII

BuBueHHs TeMH [a€e MOXKAUBICTH CTYIOEHTOBI
TIOTAUOUTU 3HAHHS ITPO BAAIOTHI orlepailii, a came
3’dcyBaTH 9Ki iCHYIOTb BUAM BaAIOTHHUX I[iIHHOCTeH,
10 € IIpeaMeToM OOMiHy IIifi 4Yac HIpoBeNeHHS
BaAIOTHUX oIllepallifi, Ta BUAU BAAIOTHUX Ollepalliii
Haiibinbmie yBaru NOPHIIA€EHO BHUBYEHHIO caMe
KOHBEPCIMHUX BaAIOTHHUX orepariii, 9Ki
BigOyBalOThCH HA BAAIOTHOMY PUHKY.

KouBepciliHi BaAroTHI onepailii kKaacudikyroTb Ha
IIOTOYHIi Ta CTPOKOBI.

Tomy ocobAmMBY yBary IIPHOIA€EHO BHUBYEHHIO
Tpaauilii Ta crnerudiku [TOTOYHHUX BaAIOTHHUX
omepauii - ToA4, TOM, CIIOT. Y MeXaxX TEMHU
PO3rAgAaI0Th IIPOLEAYpPy (POPMYyBaHHS BaAIOTHHX
KyPCiB Ha CIOT PHHKY, 00YHMCAEHHSI KPOC-KyPCiB, Ta
MOKAWBOCTEH OTPUMaHHS apOiTpaskKHUX MTPUOYTKIB
Ha BaAIOTHOMY PHHKY CIIOT. 3OiMiCHEHHd oreparliiit
Ha BaAIOTHOMY PUHKY IPHU3BOAUTE N0 (POPMYyBaHHSI
BIAKPUTUX BaAIOTHUX IIO3UIliH, sKi IIOB’g3aHi i3
BaAIOTHHMH pHU3HKaMU. ToMy y MeXKaxX BHBYEHHS
TeMH, CTYAEHT Ma€ Haroay 3acBOITH METOOUKY
OLIIHKYW BIiAKPUTOI BaAIOTHOI II03ULii OaHKy Ta
BapPTICHOI OIIiHKU ITOB’A3aHUX i3 IIUM PU3UKIB

BuBuYeHHS CTPOKOBUX BaAIOTHUX KOHTPAKTIB Ja€
MOXKAUBICTb  OCBOITM  METOAUKY  yKAQJIaHHS
OipKOBHUX Ta M03a0ip3KOBUX KOHTPAKTIB, TEXHIKY
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IIPOBEeNEHHd TOPriB Ha Oip¥XKi, Ta MOXKAUBOCTI
3aCTOCYBaHHSI CTPOKOBUX BAaAIOTHUX KOHTPAaKTiB
[ASI TePKyBaHHA BaAIOTHUX PU3HKIB.

Ilepwe 3aHsamms

1. CyTh Ta BUAU BaAIOTHUX Ollepalliii
a) BaAIOTHI IL[IHHOCTI;
0) kaacuikallis BaAIOTHUX OIleparliii.

2.IToTroyHi KOHBepCiliHi  omepamii: Bugu i
0COOAMBOCTI;

a) BUAM IOTOYHHUX BAAIOTHUX OIl€palliii;

0) BaarOTHI oneparitii Tox i ToMm;

B) Te€XHiKa i TpaAUllii BaAIOTHOTO PUHKY CIIOT.

3.BusHaueHHS BaAIOTHOI MO3HILII OaHKY:

a) 3aKpuTa i BiAKpHUTA BAAIOTHI ITO3UIILii;

0) ominka moBroi i KOpoTKOi BiZKPUTOI BaAOTHOI
o3urii 0aHKYy;

B) HOPMATHUBHU BiIKPUTOI BAAIOTHOI ITO3UILl OAaHKY;
I) TremKyBaHHS PH3UKIB BIAKPUTOI BaAIOTHOI
IIO3UILii.

4 . Buayu cTpOKOBUX BaAIOTHHUX OIl€palliii:

a) 3arasbHa XapaKTEepPHUCTHUKA CTPOKOBUX BAaAIOTHHUX
omeparii;

0) 6ip=k0Bi i 1103a0ipKOBi BAAIOTHI orlepariii;

B) KOHBEPCiIMHI BaAIOTHi omepailii; CIeKyAsITHBHI
BaAIOTHI oriepallii; BaAIOTHI ornieparii rezKyBaHH4.

Apyze sansmms
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1. ®opBapaHi onepaillii Ha BaAIOTHOMY PUHKY:
a) cnerudivyHi ocobAnBOCTI (popBapaAHUX BAAIOTHUX
omepartii.
6) Bu3Ha4YeHHd (POPBaAPAHOTO BAAIOTHOI'O KypcCy 3a
JIOIIOMOI'0OI0 METOAY «ayTpaiT». CBOII-CTaBKH;
B) Ie[KyBaHHHd BAAIOTHHX PHU3HKIB 3a JOIOMOIOIO
BaAIOTHUX (POPBaApAHUX KOHTPAKTIB;
r) ¢opBapoHUE  BaAlOTHHH  KOHTPakKT  0e3
rocradaHHs 6a30BOr0 aKTUBY.

2. BaaroTHuit ¢ rouepc:

a) IHCTUTYIiHHI 0co0AMBOCTi YKAQIaHHA
¢ I0YepCHUX yTron

0) BiAMiHHOCTI MixK (p FOUepCHUMH Ta (pOpBaAPIHUMU
BaAIOTHHUMHU OIlepalliaMu;

B) PO3paxyHOK MapKi as p’rouepciB Ha KYIIiBAIO Ta
npoaazk BaAroTU. [loHaTTa 6a3ucy;

r) o0cob0AMBOCTI 3miiCHEHHd  TeIKyBaHHS 3
[OTIOMOT0I0 (P’ TOUYEPCHUX YTOI.

Tpeme 3ansasmms

1. OnmioHH1 BaAIOTHI KOHTPAKTH:

a) TUOM OIIIOHIB (option-put, option-call) Ta cTHAI
(amepHUKaHCBKUM, EBPOINIEUCHKUM Ta iHIIII);

0) iHa BUKOHAHHY OIII[IOHY, OIII[IOHHA HpeMid (LiHa
OIII[IOHY), BHYTPIIIIHSI BapTICTh OMNIIIOHY. YHMHHUKH,
1110 BIIAUBAIOTh HA BEAUYHHY OIIIOHHOI ITpeMmii;

B) OCOOAMBOCTI 3OiiCHEHHS TeIKyBaHHSA BaAIOTHHX
PU3HUKIB 3a JOIIOMOTOIO OMHIIIOHHUX CTpAaTerii.

2. Cpom-omnepallii Ha BaAIOTHOMY PHUHKY Ta iX BUIU:
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a) IIPOLIEHTHUH CBOII, IPOIIEHTHO-BaAIOTHUH CBOII,
BaAIOTHUH CBOII;

6)cBom-onepaliii pemopT Ta AEnopT;

B) 0coOAUBOCTI 31iFiICHEHHS re>KyBaHHS
BaAIOTHHUX PHU3HKIB 3a JOIIOMOI'OI0 CBOIIiB.
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KonmponvHi 3anumaHHsl i 3a60AHHSL

[Ilo Take moyaTKoBa Mapika i 3 SKOIO METOI0 ii
CIIAQYYIOTh YYaCHUKHU BaAIOTHOTO PUHKY?

. ki dyHKIII BHKOHy€ KAIpHMHIoOBa IlasaTa Ha
d’rouepCcHOMY PUHKY?

. ki nmepeBarm = oOpBaApPAHOTO  BAAIOTHOTO
KOHTPAaKTy?

. J1a9 90ro BUKOPHUCTOBYIOTB IIPOLIEHTHI CBOIIH Ha
diHaHCOBOMY PHUHKY?

. lllo Take odceTHa yroma i 3 dAKOIO METOO ii
YKAQOAIOTh Ha OipKi?

. Ik BnAuBa€e Ha (popBapAHUNU BaAIOTHUHN KypcC
oudepeHIiaa IIPOILIEHTHUX CTaBOK Ha pPHUHKAaX
Karitaay b6aszoBoi BaAIOTH 1 BaAIOTH
KOTUPyBaHHL ?

. Ha gaxkux mixHapogHux 6ipkKax HaWaKTHBHIIIIE
BiI0yBa€eTHCS TOPTiBAS BAAIOTHUMH (prodepcamMu
1 OIIITioOHaAMU?

. XTO Takl CKaAl€pHU i 9Ky POAb BOHHU BiAirparmoThb
Ha BaAIOTHOMY PHUHKY?

How options are priced?
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10. What is the difference between spot and forward
markets for foreign exchange?

11. How do currency forward and futures
contracts differ with respect to maturity,
settlement, and the size and timing of cash
flows?

12. What is a forward premium? What is a forward
discount?

13. What is the primary role of the exchange
clearing house?

14. What is the basis? What is basis risk?

15. What is the difference between a call option
and a put option?

16. What determines the intrinsic value of an
option?

17. What are the determinants of a currency
option value?

18. How are swaps related to forward contracts?

Choose a definition for each key term

another for immediate
delivery. It represents
the prices buyers pay in

one currency to
purchase a second
currency.

Ne | A term A definition Ne
Currency Forward is the price to exchange
one currency for
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A term

A definition

A spot exchange rate

is a future date used in
determining the value of
a product that
fluctuates in price.

The settlement date

is the date on which a
trade must be settled
and the buyer must
make payment.

Currency futures

is a binding contract in
the foreign exchange
market that locks in the
exchange rate for the
purchase or sale of a
currency on a future
date. This contract does
not involve any upfront
payment. The other its
major benefit is that it
can be tailored to a
particular amount and
delivery period.

A value date

is a transferable futures
contract that specifies
the price at which a
currency can be bought
or sold at a future date.
These contracts are
legally binding and
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A term

A definition

counterparties that are
still holding the
contracts on the
expiration date must
trade the currency pair
at a specified price on
the specified delivery
date.

An interest rate
swap

is a contract that grants
the buyer the right, but
not the obligation, to
buy or sell a specified
currency at a specified
exchange rate on or
before a specified date.
For this right, a
premium is paid to the
seller.

A non-deliverable
forward (NDF)

is the price at which a

specific derivative
contract can be
exercised.

A foreign currency
swap

iIs an agreement to
exchange currency
between two foreign
parties, in which they
swap principal and
interest payments on a
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Ne | A term A definition Ne
loan made in one
currency for a loan of
equal value in another
currency.

Mark to  market| is an agreement
(MTM) between two

counterparties in which
one stream of future
interest payments is
exchanged for another
based on a specified
principal amount. This
swaps usually involve
the exchange of a fixed
interest rate for a
floating rate, or vice
versa, to reduce or
increase exposure to
fluctuations in interest
rates or to obtain a
marginally lower
interest rate than would
have been possible
without the swap.

A strike price

is a cash-settled, short-
term forward contract
in a thinly traded or
nonconvertible foreign
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A term

A definition

currency against a
freely traded currency,
where the profit or loss
at the settlement date is
calculated by taking the
difference between the
agreed upon exchange
rate and the spot rate at
the time of settlement,
for an agreed upon
notional amount of
funds.

A currency option

is a measure of the fair
value of accounts that
can change over time,
such as assets and
liabilities. Mark to
market aims to provide
a realistic appraisal of
an institution's or
company's current
financial situation.

TOM

is an agreement that
gives an investor the
right, but not the
obligation, to buy a
stock, bond, commodity
or other instrument at a
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Ne | A term A definition No
specified price within a
specific time period.

TOD is an option contract

giving the owner the
right, but not the
obligation, to sell a
specified amount of an
underlying security at a
specified price within a
specified time.

A short position

occurs when the value
of an investor's margin
account falls below the

broker's required
amount.

Maintenance margin | is the minimum
amount of equity that
an investor must
maintain in the margin
account after the

purchase has been
made.

Quality

spread

differential (QSD

is an expression that
refers to an option
indicating that an
option has value in a
strike price that is
favourable in
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A term

A definition

comparison to the
prevailing market price
of the underlying asset.

A long position

refers to the purchase of
an asset with the
expectation it  will
increase in value—a
bullish attitude.

A margin call

is created when a
trader sells a security
first with the intention
of repurchasing it or
covering it later at a
lower price.

Shorting

is a strategy used when
an investor anticipates
the price of an assets
will fall in the short
term.

A put option

allows applying for
currency exchange
upon the exchange rate
of the date when the
order is executed. All
the transactions are
executed at the same
day.

125




A term

A definition

A call option

allows you to sign a
buy/sell contract a day
before the date of
execution, thus
minimising the
currency risk.

Currency swaps

is a measure of an
option's profitability
based on the strike
price versus the stock's
price in the market.

intrinsic value

is the set price at which
a derivative contract
can be bought or sold
when it is exercised.

Out of the Money
(OTM) option

is an expression used
to describe an option
contract that only

contains extrinsic
value.
foreign exchange | are transactions
swaps involving the actual
exchange of two
currencies (principal

amount only) on a
specific date at a rate
agreed at the time of the
conclusion of  the
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A term

A definition

contract (the short leg),
and a reverse exchange
of the same two
currencies at a date
further in the future at
a rate (generally
different from the rate
applied to the short leg)
agreed at the time of the
contract (the long leg).

a strike price

are contracts which
commit two
counterparties to
exchange streams of
interest payments in
different currencies for
an agreed period of time
and/or to exchange
principal amounts in
different currencies at a
pre-agreed exchange
rate at maturity.

"In the money" (ITM)
option

is used to calculate the
difference between
market interest rates
that two parties
potentially entering into
an interest rate swap
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No | A term A definition

are able to achieve. It is
a measurement that
companies can use to
gauge counterparty risk
in an interest rate swap.

Bubepimv npaeunvHy eionoeios ma
po3e’sukime 3adaui

1. Non-Deliverable Forward - ue cmpokosuil
KOHMpPAaKm Ha 8ANIOMHOMY PUHKY:

1) axu#i 3acBiguye 3000B'd3aHHS 0CO0M IIpUAOATHU
0a3oBUll aKTHB (BaAlOTy) Vy HEBHHH dYac Ta Ha
IIeBHUX yMOBax y wMadbyTHpOMy, 3 Qikcamiero
OOMIHHOrO KypCy  MiJ dYacC YKAQOEHHS TaKOTIo
KOHTPAaKTY;

2) 3a [OOIIOMOTIOI0 SKOI'O0 CTOPOHH [JOMOBASIIOTHCS
BUIIAQTHUTH Pi3HUIIO MiK 00YMOBAE€HUM y KOHTPAKTI
KypCOM i PMHKOBHUM KypCOM Ha AaTy BHUKOHAaHHH
KOHTPAaKTY;

3) Oip:xkoBa CTpoOKOBa yroma, sKa Hamae MIpPaBoO
KyIUTHU (IpoaaTH) BaAlOTy 3a BAAIOTHHM KypCOM,
00YMOBAEHHUM B yTO/li BAAIOTHHUM KypPCOM;

4) mepenmbadae OOMIH HPOIIEHTHHMHU IIAAQTEKAMHU,
HaApaxXoBaHUMH B OOHI¥ BaAlTi 3 mependadeHoi
CYMH 3a 3aBYaCHO BCTAHOBAEHHMM IIPOLIEHTHUMU
CTaBKaMH IIPOTATOM BHU3HAYEHOI'O IIE€piomy.
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2. Cnom-yz00a Ha 8ANIOMHOMY PUHKY — Ue:

1) yroma mmpo KyHOiBAIO-IIPOAAK BaAIOTH, 9Ky Oyme
BUKOHAHO 4Yepe3 ABa 0aHKiIBCHKIi MIHi;

2) yroma HOpoO KYIiBAIO-IPOAaXK BAaAOTH, IIO
rnependadae IOCTaBKY BAaAIOTH y [€Hb YKAQIAHHSI
yTronau;

3) yroma mpo KyIiBAIO-IIPOAAXK BAaAlOTH, IO
nepenbadae IMOCTaBKy BaAlOTH HaCTYIIHOTO [THS
IIicAS yKAQaHHS YTOAY;

4) yroma HOpo KYHIBAIO-IPOAAXK BaAIOTH, 10
nepenbadae IOCTaBKY BaAlOTH IIi3HiIlle, HiX depes
aBa 0aHKIBCBHKIi [AHI ITiCAS YKAQOAHHS YTOOU.

3. BantomHa onepauist moo:

1) mepenbadae 1OCTaBKy BaAlOTH Yy  [O€Hb
YKAQaHHS YIOAU IIPO ii KyIIiBAIO;

2) mepepbadae IIOCTAaBKYy BaAIOTH HACTYITHOTO [HS
[icAd YKAQIaHHS YTOOU;

3) mepeabadae T1OCTAaBKYy BaAIOTH Ha OPYTUH
onepallifinuii 6aHKIBCbKUH NEHBb MiCAd YKAQIAHHS
yroau 0e3 ypaxyBaHHS THS IIPOIAKY;

4) 1e pPIi3HOBUL CTPOKOBOi BaAIOTHOI oIlepariii
CBOII.

4. Arxwo cnom-yzody USD/UAH 6yno yknadeHo Ha
yKpaincokiti  b6ipxi 22 cepnHsa, mo oama
eantomyeaHHsl 810no8i0HO 00 Hei HacmaHe:

1) y moHeninok 27 cepriHs;

2) y ueTBep 23 cepnH4;
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3) y m’aTHHUIIO 24 CepIHS;
4) y cyboty 25 ceprHs.

5. SdKwo wrnieHm Ha ¢’rouepcHilli 6ipoki 3atimae
CMpoOKO8Y MNO3UUI0, WO Ymeopusiace 3a 2pu Ha
nidsUWeHHs, I KYpc yiei eanomu 3HUIKYEMBbCS,, MO
KUEeHm:

1) Burpae;

2) mporpae;

3) HiYOroO He Iporpae i He BUTpaE;

4) HiYOoro HE BTpadae, asre ¥ He BUTPAE.

6. ®opBapaHi yroau Ha BaAIOTHOMY PUHKY:

1) mnepembadaroTh HONEpPEemHIO IIAATy 3a il
YKAQIE€HHS;

2) He € 000OB’I3KOBHUMH OAS BUKOHAHHS,

3) 3a3BUYail ykaagamoTh Ha 1, 2, 3, 6 Ta 12 micqauis;
4) nepen0avarOTh rapaHTIHHI AETIO3UTH HA BUIAI0K
HEBUKOHAHHS KOHTPareHTaMHU CBOiX 3000B’d3aHb.

7. Buepaw npodasusi OnyioHy:

1) He oOMEXyeThbCsI BEAHMYHHOIO OTPHUMAHOI HUM
OIIIIOHHOI IpeMii 1 Mo3Ke MOro HepEeBUIIYBaTH;

2) oOMeXyeTbCd BEAHYHWHOIO OTPHUMAHOI HHM
OIIIIIOHHOI IPEMIi;

3) oOMexKy€eThCST CTPAaKOBOIO IIHOIO TA PUHKOBUMHU
HiHaMu 6a30BOr0 aKTHBY;

4) 3aA€XUTBH Bi[ [OTOYHOIO Ta BHU3HAYEHOI'O HAa
6ip3ki P’ IOUEPCHOTO BAAIOTHOT'O KYypPCY.
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8. OnuioHHa cmpamezis ,,cnped” nepedbauae:

1) omHO4YACHY KYIIiBAIO Ta IIPOAAK OIIIIOHIB Pi3HOTO
tuny PUT i CALL 3 omHuUM i THM e 0a30BHM
aKTHBOM, aA€ 3 Pi3HUMH CTPaMKOBHUMH I[iHAMH Ta
MOZKAWBO 3 Pi3HUMH JaTaMH BaAIOTYBaHHS;

2) omHOYACHY KYIIiBAIO Ta mpogax ormifioHiB PUT i
CALL 3 ogHUM 1 TUM caMHUM Oa30BUM AKTUBOM i
TepPMiHOM BHKOHAaHHS, IIPU IILOMY CTpailKoBa IliHa
aKTUBY IOBHHHA OyTH OHAKOBOIO;

3) omHOYaCHY KYIIiBAIO Ta IIPOAAXK OIIIIOHIB OJHOTO
tuny PUT yu CALL 3 ogHUM i TUM 3Xe 0a30BUM
aKTHBOM, aA€ 3 Pi3HUMH CTPaMKOBHMU IliHAMH Ta
MOZKAHBO 3 Pi3HUMHU JaTaMU BaAlOTYBaHHS;

4) omHOYAaCHY KYIIiBAIO Ta ITPOAazK OIII[IOHIB OJHOTO
Tuny PUT i CALL 3 pi3HUMU 02a30BUMHU aKTUBaMH, 3
pPi3HUMH CTpa¥KOBUMH IliHAMH Ta 3 pPIi3HUMHU
[JaTaMU BaAIOTYBaHHS.

9. Ceon-onepauis ,penopm” nepeobauae:

1) KymIiBAIO BaAIOTH Ha yMOBaxX CHOT 1 OMHOYACHUMU
IIpoaazk Ha ymoBax popBapn;

2) mpoaaxX BaAlOTH Ha yMOBax CIIOT 1 ogHOYacHa
KyIliBAg Ha yMoBax popBapmL;

3) Ipomazk BaAIOTH Ha yMOBax CIIOT 1 OMHOYACHUM
IIpoaazk Ha ymoBax popBapn;

4) KyIiBAIO BaAIOTH Ha yMOBax CIOT 1 omHO4YacHa
KyIIiBAS Ha yMoBax popBapm.
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10. BHympiwHs sapmicmes ONyioHy — ye:

1) 11iHa omitioHy;

2) HUXKHS MezKa IIpeMii OIIlioHY;

3) moxin Bifd peaaisallii ONIliOHY;

4) pi3HUIEA MiXK IIOTOYHHUM Ta OIII[IOHHUM KypCaMH.

11. dopeapoHe nokpumms eantomHoi onepauii
nepeobauae:

1) kymiBalO BaAlOTH 3a IIOTOYHHM KypCOM 1
po3MillleHHa il Ha TEPMIHOBOMY [OEIO3UTI 1
omHO4YaCHUH npoaax ii 3a popBapaAHOIO YTOa010;

2) mOpomaXx BaAlOTH 3a IIOTOYHHM KypcoM i
po3MillleHHa il Ha TEpPMiHOBOMY [O€MO3UTI i
omHO4YaCHUM npoaax ii 3a popBapaAHOIO YTO010;

3) KyIiBAIO BaAlOTH 3a MOTOYHUM KypcoM i
po3MmillleHHa il Ha TEPMIHOBOMY [OEIO3UTI i
OTHOYACHY KYIIiBAIO ii 3a hopBapaHOIO YyIO0I0;

4) KyHOiBAIO BaAIOTH 34 IIOTOYHUM KypcoM i
po3MillleHHsa ii Ha TEPMIHOBOMY [OEIO3UTI i
OHOYAaCHHUHU IIpoaax Ii 3a CBOII yIOAOM0.

12. Ouikyrouu 3HUXKEHHSI UIHU aKkmugy, 2eoxxep
NOBUHEH.!

1) xynutu eBponeiicekuii onmiod PUT, i akimo miHa
akKTHUBY Ilaflae, TeaKep Ipomae akTUB 3a
CTPaAMKOBOIO I[iHOIO i OTPUMYE IPUOYTOK;

2) xkynutu eBponedcbkui omnmion CALL, 1 gkino
I[iHa aKTUBYy [Iafae€, TeAKEep IIpoJac akKTHB  3a
CTPaMKOBOIO IIiHOK i OTpUMYy€E TPUOYTOK;
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3) mpomatu eBpomnedcekuii omnmioH PUT, i gkiio
I[iHa aKTUBY I1aJa€e, rezKep Npoaae akKTHUB 3a L[iHOI0
CIIOT i OTPUMY€ IPUOYTOK;

4) kynutu eBponedcekuit omiion PUT, i gkino
I[iHa aKTUBY 3pOCTa€, IeKep IIpoJae aKTHUB 3a
CTParKOBOIO I1iHOIO i OTpUMy€E IPHUOYTOK.

13. OnuioH ,, at the money” — nepedbauae, wio:

1) crpaiikoBa IliHa OIIiOHY [OOPIBHIOE ITOTOYHIM
IiHi 6a30BOro axkTHBY Ha MOMEHT BHKOHaHHS
OIIIIOHHOI yroau;

2) cTpaiikoBa IliHa OMNIIIOHy Ha NPOoJaXK € HUXKYOIO
3a IIOTOYHY IIliHy 0a30BOro aKTHBY Ha MOMEHT
BUKOHAHHS ONIIIOHHOI yroau;

3) 1iHa BUKOHAHHS OIII[IOHY Ha KYIIiBAIO € HUXKYO0IO0
3a IiHy 06a30BOro akTHBY Ha CIIOT PHHKY, a LiHA
BUKOHAaHS OIII[IOHY Ha MNPOoJaXK € BUIIOIO Bif I[IHU
0a30BOr0 aKTUBY Ha CHOT PHHKY Yy MOMEHT
peaaizaillii onitioHHOi yroau;

4) crTpalikoBa IliHa OIIIOHY Ha KYIiBAIO € BHIIIOIO
3a IIOTOYHY IIiHy 0a30BOr0 AaKTHBY Ha MOMEHT
BUKOHAHHSI OMNIIIOHHOI yTrOau.

14. Axio y ¢hopsapoHux yzooax 03HAUAE:

1) pi3HHIIO MK KypcaMH BaAlOT 3a yrogaMu "coot”
i "dpbopBapa’, KO0 BaAlOTa KOTUPYETHCS OOPOKYE
3a yrogu Ha HE€BHUU TEepPMiH, HI3K 3a TIOTIBKOBOI
omepartii;
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2) pi3HUIIIO MiXK KypcaMH BaAlOT 3a yrogaMu "coot"
i "dpopBapn, AKIIIO BaaloTa KOTUPYETHCH [EIIeBIIe
3a yrogu Ha IEBHUM TepMiH, HIXK 3a TOTIBKOBOI
ormepartii;

3) BiOHOIIEHHS KypCy BaAlTH  CIOT [0
dopBapAHOTO KypCYy BaAlOTH;

4) mepenbauae OipkOBHHI xapakTep ¢opBapIHOI
YTOOH.

15. /[lna eusHaueHHst ¢popsapOHO20 KYypcy ceon-
cmasKku HeobXiOHO:

1) momaBaTHM OO CIHOT-KYypPCY, SIKIIO CBOII-CTaBKH
KOTUPYIOThCH OaHKOM 3a IIOPIOKOM ,0iAbIIa-
MeHIa”;

2) momaBaTH [0 CIIOT-KypCy, SIKIIIO CBOII-CTaBKH
KOTHUPYIOThCA OaHKOM 3a TIIOPSOAKOM ,MEHIIIa-
OiabIIa”;

3) 3aBXKIU BiIHIMATH Bi IOTOYHOT'O KyPCY;

4) BimHiIMaTH Bif CIIOT-KYypCy, SKIIO CBOII-CTaBKHU
KOTHUPYIOThCA OaHKOM 3a TIIOPSAKOM ,MEHIIIa-
OiabIIa”;

16. VYmpomoB:xk mgHS 6OaHK 3OIHCHUB HH3KY
KOHBEPCIMHUX OIleparii:

1) kymuB 1000 EUR 3a kypcom 1,3520 EUR/USD
2) kyntuB 2000 GBP 3a kypcom 1,5570 GBP/USD
3) kyntuB 1000 USD 3a kypcom 102 USD/JPY.
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a) BuszHaunTu BaAlOTHY ITO3UIiI0 0AHKY 32 KOKHOIO
BaAIOTOIO, SKIO odilitini BaatoTHi Kypcu HBY
CTaHOBASITE:!

EUR/UAH 12.9750

USD/UAH 9.4489

GBP/UAH 15.7907

JPY/UAH 0.0922.

6) Yu morpumyeThcsa 0aHK HOPMATHBIB BiIKpPUTOI
BaaroTHOI no3ullii HBY, akmio #ioro peryagaTuBHUHN
Karitaa ctraHoBUThb 450000 rpH.

16. Bu3Ha4YuTH KPOC-KypC KYIiBAl Ta IPOoaaKy
nas BastroTHoi mapu GBP/USD, akiio
KoTyBaHHA BaaroTHux nnap USD/UAH 26,2540-
26,3480, a GBP/UAH 32,8215-33,4080

17. Yu gOTPUMYETHCS TPUCTOPOHHIN BaAIOTHUH
MapHUTET OAS TaKUX BaAAIOTHUX KypCiB
GBP/USD 1,2530, USD/UAH 26,3540
UAH/GBP 0,0295? Bu3HauTe IIOCAiIOBHICTb
apbiTpaskHUX oIlepallii Ta BU3HAYTE BEAHNYHHY
npubyTky Ha 100 000 rp ox y Oyab-aKit
BaAIOTI.

18. KaieHTy KaHaICBKOTO 0aHKY ITOTPiOHO depe3 3
MiC. OIAQTUTH KOHTPAKT Ha cyMy 1 MmaH goa. CIIIA.
[Iparayuyn YHUKHYTHU BaAIOTHOTO PHU3HKY,
[10B'sI3aHOTO 3 MOXKAUBHUM 3HEIiHEeHHSIM
KaHaJICbKOTO foAapa BigHOocHO noaapa CIIIA, kaieHT
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yKagmae 3 0OaHKOM opBapOHUE KOHTPAKT Ha
Ky1riBaro 1 MaH moa. CHIA 3a negkuM popBapaIHUM
KypcoM Ta Te€pMiHOM BHKOHaHHA dYepe3d 3 Mic.
Busznauuntu popBapauuit Kypc goaapa CIIIA, gakimo:
Kypc crnot moa. Kawmamm / moa. CIIHA - 1,3248,
cTraBKa 3 po3minieHHd Ha 3 mic. goa. CIIIA — 3,14%
piYHUX, CcTaBKa i3 3aAyd4eHHd Ha 3 Mic. moaapa
Kanagu — 5,43% piuyHUuX.

19. Bauk B HazaB KpeguT Iin [OAaBa4y
npoueHTHy ctaBky LIBOR + 0,5%. Ha puHKky
akTUBIB 3 (IiKCOBaHUM [ZOXOAOM BiH MOXKe
npuadaTu obairamii 3 KyIIOHHHMH BUIIAATaMH Ha
piBHiI 9%. Bank A mae B mopTdeai akTUBIB o0airariii,
1o npuHocaTh 10% moxomy, i MOXKe HamaTH KPeauT
nig craBky LIBOR + 0,7%. IToOyayiiTe CBOIl akKTUBIB
MiXK aBOMa OaHKaMHu, 3a YMOBH, III0 BUTOAA Bif
HBOT'O PO3IIOiA€HAa ITOPiBHY.

20. Cnot-kypc nopiBHioe 1,3234 $/€. IlpouentHa
CTaBKa 3a IIiBpiYHHMH KpeaAuTaMU/oerno3UuTaMUu y
noarapax CcTaHOBUTH 4% piYHHUX, 3a MOIBPIYHUMH
KpeauTaMu / Aero3uTaMu y €Bpo — 2,5% piuyHUX.

1) Busnauutu 6-micauHut opBapaHUil Kypc.

2) Hexa#i popBapaHUM BaAlOTHUM KypC JAS YTOAU
TepMmiHoM 6 wMicamiB craHoBuTh 1,3340 $/€.
OnuniiTe MOCAIJOBHICTH OHepallii Ha Oiacrasi
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IOKPUTOTO ITPOIIEHTHOro aplbiTpakKy Ta BHU3HAUTE
JIOXIi.

21. You have sold ¥104 million at a spot price of
¥104/3. One year later, you pay dollars to buy back
¥104 million at the prevailing spot rate of ¥100/$.
How much have you gained or lost in dollars?

21. Euro bid and ask prices on the Japanese yen
are quoted direct in pairs at €0.0076344 bid and
€0.007643% ask. What are the corresponding
indirect quotes for euros?

22. Calculate the following cross exchange rates:
A. If exchange rates are S¥¥ = ¥200% and S*/r =
$0.505FR, what is the S¥SFR exchange rate?

B. The dollar is trading at S¥¥ = ¥100/ and SSFR$ =
sfr1.60/4. What is the yen per franc rate, S¥SFR?

23.As a percentage of an arbitrary starting amount,
about how large would transaction costs have to be
to make triangular arbitrage between the exchange
rates SSFR$ = SFR1.7223/4, S%¥ = $0.00971 1%, and
S¥SFR = ¥61.740/SFR unprofitable?

Mini case: Shrewsbury’s forward hedge

Shrewsbury Herbal Products, 1ltd. Shrewsbury
herbal products, located in central England close to
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the Welsh border, is an old-line producer of herbal
teas, seasonings, and medicines. Its products are
marketed all over the United Kingdom and in many
parts of continental Europe as well.

Shrewsbury herbal generally invoices in British
pound sterling when it sells to foreign customers in
order to guard against adverse exchange rate
changes. Nevertheless, it has just received an order
from a large wholesaler in Central France for
£320,000 of its products, conditional upon delivery
being made in three months’ time and the order
invoiced in euros.

Shrewsbury’s controller, Elton Peters, is concerned
with whether the pound will appreciate versus the
euro over the next three months, thus eliminating
all or most of the profit when the euro receivable is
paid. He thinks this is an unlikely possibility, but
he decides to contact the firm’s banker for
suggestions about hedging the exchange rate
exposure.

Mr. Peters learns from the banker that the current
spot exchange rate is €/& is €1.4537, thus the
invoice amount should be €465,184. Mr. Peters
also learns that the three-month forward rates for
the pound and the euro versus the US dollar are
$1.8990/£1.00 and $1.3154/€1.00, respectively.
The banker offers to set up a forward hedge for
selling the euro receivable for pound sterling based
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on the €/& forward cross-exchange rate implicit in
the forward rates against the dollar.
What would you do if you were Mr. Peters?

Minicase: Airbus’ Dollar Exposure

Airbus sold an aircraft, A400, to Delta Airlines, a
U.S. company, and billed $30 million payable in six
months. Airbus is concerned with the euro
proceeds from international sales and would like to
control exchange risk. The current spot exchange
rate is $1.05/€ and six-month forward exchange
rate is $1.10/€ at the moment. Airbus can buy a
six-month put option on U.S. dollars with a strike
price of €0.95/$ for a premium of €0.02 per U.S.
dollar. Currently, six-month interest rate is 2.5% in
the euro zone and 3.0% in the U.S.

a. Compute the guaranteed euro proceeds from the
American sale if Airbus decides to hedge using a
forward contract.

b. If Airbus decides to hedge using money market
instruments, what action does Airbus need to take?
What would be the guaranteed euro proceeds from
the American sale in this case?

c. If Airbus decides to hedge using put options on
U.S. dollars, what would be the ‘expected’ euro
proceeds from the American sale? Assume that
Airbus regards the current forward exchange rate
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as an unbiased predictor of the future spot
exchange rate.

d. At what future spot exchange rate do you think
Airbus will be indifferent between the option and
money market hedge?

Mini case: the Centralia Corporation’s
currency swap

The Centralia Corporation is a U.S. manufacturer
of small kitchen electrical appliances. It has
decided to construct a wholly owned manufacturing
facility in Zaragoza, Spain, to manufacture
microwave ovens for sale in the European Union.
The plant is expected to cost €5,500,000, and to
take about one year to complete. The plant is to be
financed over its economic life of eight years. The
borrowing capacity created by this capital
expenditure is $2,900,000; the remainder of the
plant will be equity financed. Centralia is not well
known in the Spanish or international bond
market; consequently, it would have to pay 7
percent per annum to borrow euros, whereas the
normal borrowing rate in the euro zone for well-
known firms of equivalent risk is 6 percent.
Alternatively, Centralia can borrow dollars in the
U.S. at a rate of 8 percent. Suppose a Spanish MNC
has a mirror-image situation and needs $2,900,000
to finance a capital expenditure of one of its U.S.

subsidiaries. It finds that it must pay a 9 percent
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fixed rate in the United States for dollars, whereas
it can borrow euros at 6 percent. The exchange rate
has been forecast to be $1.33/€1.00 in one year.
Set up a currency swap that will benefit each
counterparty.
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Tema 8

MIXXHAPOIHHUM PHHOK TI'POIIIEA

MixkHapomHUM PHHOK Tpouied € OomHUM i3
KOMIIOHEHTIiB CBiTOBOTO (piHAHCOBOTO PHUHKY, Ha
AKOMY BimOyBa€eTbCS TOPTiBAS KOPOTKOCTPOKOBUMH
OOproBUMH  iHCTPyMEHTaMH. LroMy  pPHHKY
IpUTaMaHHiI BUINA AIKBiAHICTh Ta TAUOMHA, HHUXKYA
BOAQTHABHICTb. a IPOILEHTHI CTaBKU (BapTiCTh
diHaHCOBUX PECYPCIB) IK IPaBHUAO € HUXKYUMH, HixK
Ha iHIINX CEeTMEHTaX PUHKY.
Y Mexax TeMH CTYAEHT Ma€ MOXKAUBICTB OCBOITH
criertnpiky (¢PiHAHCOBUX IHCTPYMEHTIB, SKHUMHU
OIIEPYIOTh HA PUHKY T'POILIIEMH.
KpiMm Toro mogBa HOBHUX IHCTPYMEHTIB Ha
MiXKHapPOJHOMY PUHKY KOPOTKOCTPOKOBHUX
3000B’93aHb, aKi IIPOIIOHYIOTH HepeBazkHO
KOMEpPILiiHI 0aHKH, [OO03BOAGIOTH  ITiABUIINTHU
HaQiHHICTh olepalliii i 3HU3UTHU PU3UK.
BuBuenHa temu Inepenbadae cuUcCTeMaTH3alIlilo i
IIOTAMOA€HHSI 3HAHb IIPO IIAXOOM [0 OIIIHKU
edpeKTUBHOI Bigmadi Ha iHO3eMHi (piHaHCOBI aKTUBHU
i3 BpaxyBaHHSIM 3MiHH BaAIOTHOTO KypCy, a TaKOK
3aCBO€HHS  0a30BUX  cTpaTerii  remq:KyBaHHS
IIPOLIEHTHHUX PU3UKIB 3a IOIIOMOTOI0 AEPHUBATHBIB
MiXKHapPOJHOI'O PUHKY I'pOLIEH.

MixkHapOOHHY PHHOK TPOILIEH y CBOIO Yepry
CKAQJa€ThCH 13 IBOX CETMEHTIB — PUHKY 1HO3€MHHUX
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KOPOTKOCTPOKOBHUX 3000B’s13aHb Ta PHUHKY
€BPOBaAIOT (eurocurrency market).

BaxkauBy poab y OpMyBaHHI MiKHapPOIHUX
¢iHaHCOBUX IIOTOKIB Ta II€PepPO3ModiAi TA0baAbHUX
¢iHaHCOBUX PECYPCIiB Bilirpae pHHOK €BPOBAAIOT
Jyepe3 BiACYTHICTb OOMEXKEHBb Ta PEryASTHUBHOIO
BIIABY HAalllOHAABHUX MOHETApHHX OpraHis. 3a
TAaKHX yYMOB IliHM (OPOLIEHTHI CTaBKH) Ha
€BPOPHHKY € HUXKYHUMH HixK Ha HaIllOHAABHUX.

Y Mmexkax I1i€ei TeMH 3’SCOBYIOTBCS ITPUHIIUIM i
MeXaHi3M (PYHKILIOHYBaHHS [IHOTO PUHKY. OCO0AUBY
POAB Ha BOMY PUHKY BHKOHYIOTH
TpaHCHAaIliOHaAbHI OaHKU, HKi 3a JOIOMOTOI0
€BPOAENO3UTHUX CepTHUQIKATIB 1 CHUHIUKOBAHUX
POAOBEPHHUX KPEOUTIB B OCHOBHOMY 3a0€3IIe4YyIOTH
aKyMyAdllito Ta  Iepepo3nofia  (piHAaHCOBUX
pecypciB.

IcryBaHHg qudepeHItiasy ITPOIIEHTHUX CTaBOK Ha
HalliOHAABHOMY PHHKY Ta PHHKY €BPOBAAIOT Oa€
OiACTaBU [OAS BHYTPIILIHROIO Ta 30BHIIIHBOTO
apbiTpaxy Ta IPOBEIEHHS HPUOYTKOBUX
CIIEKYyASITUBHUX  onepauii. = BuBuyeHHa  TeMu
nepenbadae po3B’a3yBaHHS 3a1ad.

Ilepwe 3ansmms

1.CyTh Ta 0COOAMBOCTI MeXaHi3My (PYHKIIOHyBaHHS
MIKHapOAHOTO PUHKY I'POIIEH:
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a) YUHHUKH BUHUKHEHHA Ta dyHKIT
MiKHapOAHOTO PUHKY I'POIIIEH;

6) cy0’eKTU MiKHapPOIHOTO PUHKY T'polIel;

B) PHUHOK I1HO3€MHHUX KOPOTKOCTPOKOBHUX I[IHHUX
arepiB; PUHOK €BPOBAAIOT;

r) ocobauBOCTI MexaHi3My (YHKIIIOHyBaHHS
MiKHapOJHOT'O PUHKY I'POIIEH: CTPOKOBICTD I[IHHUX
arepis; BapTiCTb diHaHCOBUX pecypcis;
AIKBIHICTH I[IHHUX IIaIlePiB.

2. IncTpyMEeHTH MiXKHAPOAHOTO PUHKY I'POIIIE:

a) KOMEPILiiHI manepu i Aerno3uTHI cepTUdikaTy;

0) the interbank market loans, 0aHKiIBCBHKi aKIIEIITH,
BEKCEAl, yTOoau Pero;

B) KOPOTKOCTPOKOBI AepzkKaBHi IiHHI nanepu: 10U,
Treasury bills etc;

r) Back up lines, Note issuance facility.

3. MexaHi3Mu IiHBECTyYBaHHA Ha MiXKHapOOHOMY
PUHKY T'pPOLLEH:

a) BU3HAQ4YEHHS Bifnadi Ha aKTHUBU MIXKHApPOLHOTO
PUHKY rpouieii: Rate on a discount basis, add-on
rate, bond-equivalent yield, annual yield to maturity,
Semiannual yield to maturity;

0) regxKyBaHHS BAAIOTHHX PHU3UKIB 3a JOIIOMOTOO
dopBapAHUX KOHTPAKTIB.

4. [epuBaTHBU Ha MIXKHAPOAHOMY PHUHKY I'DOLIEH:
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a) KOPOTOKOCTPOKBI ITporieHTHi popBapau ( forward
rate fgreement (FRA));

6) KOPOTOKOCTPOKOBI IIPOLEHTHI ¢’rouepcu (short
term interest rate futures).

B) re[>KyBaHH4I IIPOIIEHTHHUX PHU3UKIB 3a JOIIOMOTOIO
[OEPHUBATHBIB Mi>KHAPOAHOT'O PUHKY I'POIIEH.

Apyze sansmms
1. Cyrp Ta cneunudidyHi XapaKTEepPUCTUKU
€BPOPHUHKY:
a) iCTOpHUYHI yMOBHU BUHUKHEHHSI €EBPOPHUHKY;
0) eBpoBaatoTa. CEerMeHTH €BPOPUHKY;
B) O0COOAWBOCTI I[IHOYTBOPEHHS Ha  PHUHKY
€BPOBAAIOT.

2.MexaHi3M (PYHKIIIOHyBaHHYA PHHKY €BPOBAAIOT:

a) IHCTPYMEHTH dopMyBaHHA IIPOIIO3UILii
diHaHCOBUX peCypciB Ha pPHUHKY €BPOBAAIOT.
€BPOAEIO3UTHI ceptudikaTu: BUIU Ta
XapaKTepPHUCTHUKHU;

0) eBpoBaaroTHe KpemuTyBaHHsS. CHHOIUKOBaHi
KpeouTHu Ta Iporeaypa ix opranizari. PoaoBepHi
€BPOKPEIUTH;

B) IHINI KpPEeOWUTHI IHCTPYMEHTH Ha PHHKY
€BPOBAaAIOT (€EBPOHOTH, €BPOKOMEPLIiMHI IalepH,
IIOHOBAIOBAaHI KpeauTHU, KPEeAUTHI AiHil, TOIIO).

2. Poab €BpPOPHMHKY y MIKHApPOAHUX BaAIOTHO-
KPEeAUTHUX BiITHOCHUHAX:
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a) 30BHIIIHIN aplbiTpak Ha PUHKY €BPOBAAIOT;
6) BHyTpinIHi# apbiTpask Ha PUHKY €BPOBAAIOT.
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KonmponoHi 3anumaHHs i 3a80aHHSL

1.9oMy Ha pPHHKY €BPOBAAIOT [OAd aKyMYyAdITii
¢diHaHCOBUX PECYPCiB 3aCTOCOBYIOTBH II€PEBAKHO
€BPOAENO3UTHI cepTudikaTHu?

2.4ki NOpUYUHU BHHUKHEHHS Ta CTPIMKOIO
PO3BUTKY PUHKY €BPOBAAIOT?

3.HoMy Ha pHHKY €BPOBAaAIOT II€PEBaXKalOTh
CUHAWKOBaHI KPeIUTU?

4.0OxapakTepu3yHUTe OCHOBHI €Talu €BOAOIIi]
MiXKHapPOJHOTI'O PUHKY I'pOLIEH.

5.Ylka OCHOBHa BIAMIHHICTHP MiXK MIXKHaAPOIHUM
PHUHKOM TI'polIed Ta BaAIOTHUM PHUHKOM?

6.9lki mepeBaru KOMEPILIHWHUX IIAlepiB Hopdn i3
TPAOUILHHUM 0aHKIBCHKUM KPEIUTYBaHHIM ?
7.9lk BIAWBa€e Ha BapTiCTb KOPOTKOCTPOKOBUX
IHCTPYMEHTIB yKAanaHH4 yroau Back up line?
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8.9ki 0COGAMBOCTI TemKyBaHHA IIPOLIEHTHUX
PU3UKIB Ha MIDKHapOAHOMY PHHKY Tpolled 3a
nornomMmoror forward rate agreement i interest rate
futures?
9. Y yoMy CyTb iHOEKCHOro MeTony (popMyBaHHS
IiHU Ha OPOIEHTHUN ’rouepc?
10. How do money markets differ from capital
markets?
11. List the main participants of money markets.
12. What is the difference between money market
instruments quoted ‘on a discount basis’s and ‘on
a yield basis’s?
13. How are government securities (e.g., Treasury
- bills) priced?
14. How are commercial papers priced?
15. How are certificates of deposit priced?
16. How are REPO agreements priced?
17. Assume that one-month government security
and one-month CDs are both quoted as having a
yield of 5 per cent. Which gives the higher yield to
an investor?
18. Suppose that long-term interest rates are
expected to fall in future. How this situation will
influence the supply of commercial paper and why?
19. Assume that the government makes a major
sale of bonds to the private sector. Explain the
likely effect on a) liquidity of the banking system; b)
demand for money market instruments.
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20. Imagine that the central bank is concerned
about the rate of growth of credit in the economy.
Explain how it might use its position in the REPO
market to address this problem.

21. A money market security with the par value of
100000 Euro is selling for 881600 Euro. What is
required return of investor, if the security has two
years until maturity?

Choose a definition for each key term

Ne A term A definition

LIBID is a money market instrument
of up to one year’s maturity,
that pays a bullet interest
payment on maturity. After
issue, its can trade freely in
the secondary market, the
ease of which is a function of
the credit quality of the issuer.

Eurocurrency means that financial
market instruments are quoted in
terms of a percentage discount
from their face value rather
than at their yield or rate of

return.
Certificate of is the rate top banks pay for
Deposit (CD) taking in Eurocurrency
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A term

A definition

deposits in the London
market.

Money market

is the rate at which top-name
banks lend money to each
other for a specified term in the
London market.

Note issuance
facility

is the international market in
which banks take deposits and
make loans in a range of
currencies outside the home
country for those currencies
and out with the direct
regulatory control of the
central banks responsible for
this currency.

Back up line of
credit

is the total length of time that
an investor expects to hold a
security or portfolio. The
investment horizon is used to
determine the investor's
income needs and desired risk
exposure, which is then used
to aid in security.

IMM

is the market in which short-
term funds are borrowed and
lent in the local currency,
subject to the control of
regulatory authorities of that
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Ne A term A definition Ne
country, normally the central
bank.

LIBOR is a segment of the financial

market in which financial
instruments with high
liquidity and very short
maturities are traded.

Bank discount
method

is an agreement by which a
syndicate of banks indicates a
willingness to accept short-
term notes from borrowers and
resell these notes in money
(Eurocurrency) markets.

Investment
horizon f credit

is a bank assurance of funds
obtained by an issuer of
commercial paper to protect
the CP investor from default. It
provides additional security for
the paper, but usually does
not provide for the full value of
the paper (50-100 %)

Domestic
money market

is a division of the CME, that
trades currencies, interest-
rate options, and interest rate
futures.

Intercontinental
Exchange (ICE)

is a short term, unsecured
debt security (promissory note)
that has very low risk, and is
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Ne A term A definition Ne
usually issued by a company
with a very high credit rating.

Eurodollar is a  short-term  U.S.

deposit government debt obligation
backed by the Treasury
Department with a maturity of
one year or less.

Effective is a signed document

financing rate

containing a written promise
to pay a stated sum to a
specified person or the bearer
at a specified date or on
demand.

January effect

is an American company that
owns and operates financial
and commodity marketplaces
and exchanges. Its operations
include futures exchanges,
cash exchanges, central
clearing houses, and market
services for  off-exchange
trading. A company operates
futures exchanges in the U.S.,
Europe, and Singapore. Its
cash exchanges include the
New York Stock Exchange
(NYSE), NYSE ARCA, NYSE
National, NYSE AMEX
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A term

A definition

Options, NYSE ARCA Options,
and NYSE Chicago.

T-bills

is US dollar deposit in non-
U.S. banks.

Promissory
note

is cost of financing as a
percentage of the funds
borrowed after adjusting for
exchange rate effects.

Commercial
paper

is a phenomenon in which an
asset is observed to yield a
higher return during the
month of January. Over the
past ten years the dollar has
appreciated against a basket
of foreign currencies every
January.

Arbitrage

is the percentage difference
between an asset's market
value and the amount that can
be used as collateral for a loan.

The
eurocurrency
market

is any instrument
denominated in

a currency which differs from
that of the country in which it
is traded.

Syndicated
Euroloans

are loans related to bank
lending of  Eurocurrency
deposits to nonfinancial
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Ne A term A definition Ne
companies with the need for
funds.

Haircut is the simultaneous purchase
and sale of the same asset in
different markets in order to
profit from tiny differences in
the asset's listed price.

Eurocurrency is the money market for

instrument currency outside of the

country where it is legal
tender. The eurocurrency
market is utilized by banks,
multinational corporations,
mutual funds, and hedge
funds. They wish to
circumvent regulatory
requirements, tax laws, and
interest rate caps often present
in domestic banking,
particularly in the United
States.

The short-term
interest rate
futures

is a type of loan which is
automatically renewed when it
is not repaid in full within a
predefined loan term. The
terms and conditions of the
new loan may be different to
those of the original loan.
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A term

A definition

Euronotes

is a pre-set borrowing limit
that can be tapped into at any
time. The borrower can take
money out as needed until the
limit is reached, and as money
is repaid, it can be borrowed
again in the case of an open
line of credit.

A forward rate

are unsecuritized debt

agreement instruments, substitutes for
(FRA) non-negotiable Euroloans.
A Line of Credit | is an OTC derivative

instrument that trades as part
of the money markets. It is
essentially a forward-starting
loan, but with no exchange of
principal, so that only the
difference in interest rates is
traded. It is an agreement to
borrow or lend a notional cash
sum for a period of time lasting
up to twelve months, starting
at any point over the next
twelve months, at an agreed
rate of interest.

A rollover loans

is the money  markets
derivative, which fix the rate of
interest on a notional fixed
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Ne A term A definition

term deposit of money (usually
for 90 days or three months)
for a specified period in the
future.

Bubepimv npaeunvHy eionoeios ma
po3e’sukime 3adaui

1. IIlo He Hanexxumsb 00 KpeOumHUX THCMpPYMeHmi8
PUHKY esposasiiom:

1) eBpokoMepIIiliHi anepy;

2) eEBpOKpENUTH;

3) Aeno3uTapHi PO3MUCKH;

4) mporpaMiu BUILyCKY €BPOHOT.

2. Illo Hanexums 00 MPAHCAKUIUHUX 6umpam
OHUWIOPHUX KOMepUuiliHUX OaHKIi8, SKi 8U3HAUAOMb
cmasKy 3a Kpeoumamu:

1) 060B’a3K0OBE CTpaxyBaHHS AETI03UTIB;

2) 060B’s13K0OBa HOpMa pPe3epPBYBAaHHS;

3) HallloOHaAbHE OIIOATKyBaHH4;

4) pUHKOBHUH BiZICOTOK Ha JOOPOBIABLHI pe3epBH;

5) mpaBuABHI Biamnosiai 1, 2, 3, 4.

6) mpaBUABHI Bigmnosiai 1, 2, 3.

3. AKx npasuno, mepmiH poso8epHOo20 Kpeoumy
cmaHosumn:
1) Big 3 go 10 micquis;
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2) Big 3 no 10 pokiB;
3) Big 1 micdaiig 1o 1 poky;
4) Big 3 Micsa1iB 0 3 POKiB.

4. BioHo8M08AHULL pPOSI0BEPHUTL Kpedum — ue
Kpeoum, wio:

1) He Mae BCTAaHOBAEHOTO 3aTaABHOT'O PO3Mipy CyMHU
KpeouTy, 1 Ha 4Yac OQOPMAEHHS  YToOu
BCTAQHOBAIOETBCS AHWIIIE JaTa 3MiHU I[iHHU Ta 00CATy
KPEeOUTy B MeXKaxX TEPMiHy HaJaHHH;

2) Mae xapakTep ,IiIcTpaxyBaAbHOTO”, - 6aHK Oepe
Ha cebe 3000B’d3aHHA HaOATH BIIPOAOBXK il
JOTOBOPY KPEAUT Ha BUMOI'OIO [TO3UYaAbHUKA;

3) e Ha3uBalTh KpeautToM ,CreHa-6ait”;

4) rnepeadadae BCTaHOBAEHHS drikcoBaHoOi
IIPOIIEHTHOI CTABKU Ha BECH IIE€PiO YTOOH.

5. IlonoxeHHst wWO00 BUHAUEHHSI NPOUEHMHOL
cmasku 3a espokpedumamu nepedbauae, wo:

1) eBpoKpeouTH CYHPOBOMAXKYIOTHCSI (PiIKCOBAHOIO
IIPOLIEHTHOIO CTAaBKOIO ITPOTSATOM yChOTI'O TEPMiHY Hii
yTroay PO IO3UKY;

2) mpolleHTa CTaBKa 3MIHIOETHCH 13 BH3HAYEHOIO B
YTOl MEPIOAUYHICTIO Ta 3aA€KHUTH Bifl 3a30aAeriob
BH3HAYEHUX [1apaMeTpiB;

3) yroga mOpo €BPOKPEOUT YCTAHOBAIOE IIEPION
IIPOLIEHTHOI CTaBKH, III0 MOXK€ KOAWBATHUCH Bim 3
POKiB 10 12 poKiB;

157



4) 1mpolleHTa CTaBKa € OJHOKOMIIOHEHTHOIO 1
3aA€XKUTh BUHATKOBO BiJl KPEAUTHOIO PEHTHHIY Ta
AKOCTI MiANHUCY ITO3UYarbHUKA.

6. Ilo He €  XapaKmepHOoI 03HAKOIO
€8po0eno3umHoz20 cepmugpikamy:

1) me memo3uT i3 HIpaBOM IIEPEBIACTYIIA€HHS, III0
JEHOMIHOBAHHUH y €BPOBAAIOTAX;

2) Mae ¢opMy OaHKIBCHKOTO BEKCEAS Yy BHTASIi
IIUCBMOBOTO CBil4EHHS IIPO Te, IO B [JAHOMY
KPEAUTHOMY IHCTUTYTI JEIIOHOBAHO IIEBHY CyMy Ha
BU3HaA4YeHUH MIepiofa Ta Mif YyCTAaHOBAEHUM IIPOLIEHT;
3) mae 3MOry BAACHHUKOBI OII€PaATHBHO peasidyBaTH
MOro Ta OoTpuMaTH B TaKHH CIIOCiO «KHBi» rporri 3i
CTPOKOBOT'O OEIO3UTY A0 3aKiHYEHHS KpPEeAUTHOIO
epioay; 3a yMOBHU 30epeKeHHS MiIBHIIIEHOTO PiBHSI
[OOXO4y 3 BipaxyBaHHSIM He3Ha4YHOI KOMICii;

4) mae 3MOTy BAACHUKOBIi OIlepaTUBHO peasidyBaTH
Moro Ha BTOPHMHHOMY PHHKY 3a YMOBH OTPUMAaHHH
3HAQYHOTO 3HUIKEHHS PiBHA OOXOAY Y IOPIBHSHHI 3
TPaAUILIHHNM €BPOIAEIIO3UTOM.

7. 3a ¢gopsapoHumu €8p00eno3uUmHuUMU
cepmugikamamu NPoyeHmMHa CmasKa:

1) BcTaHOBAIOETBCA Ha BECh TEPMIH ICHYBaHHS
IIO3UKU — BICIM POKIB,;

2) BCTAHOBAIOETBCS CIIOYATKYy Ha TPU POKH, a OTIM
IIePETrAsJaeThCd Ha HACTYIIHI IT’ATh POKiB;

3) meperagaaeTbCcd IIOPIYHO;
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4) yci TBepAKE€HHHI HEIIPaBHUABHI.

8. Illo He € cKk1a0080t0 EBPOPUHKY:

1) puHOK €BPOBEKCEAIB;

2) PUHOK iHO3€MHUX 00Airarriii;

3) PHUHHOK CEepPemHBOCTPOKOBUX  OaHKIBCHKHX
KPEAUTIB y €EBPOBAAIOTI;

4) PUHOK €BPOAKIIiii.

9. IIpasuno Q:

1) 3anpoBamxkene PPC, mnepenbauae, 1m0 3a
BKAQaMH HEPE3UAEHTIB HAPAXOBYIOThCS IPOLIEHTHU
HUXKYi, BiAg piBHA IIPOLIEHTHUX CTaBOK Ha
BHyTpintHboMy puHKY CIIIA;

2) 3zampoBamgxeHe DPPC, nepeadadae, IO 3a
BKAQIaMH HEPE3UZIEHTIB HapaXOBYIOTH IIPOLIEHTHU
BUILI, Big piBHA BHyTpPilIHBOrO puHKY CIIA;

3) 3anpoBamkeHe Bankom AHTAID mIepembadae, 1110
3a BKAQJaMH HEPEe3UIEHTIB HapaxXxoBYIOTh
OpoleHTH HuxXK4Yi Bif piBHa LIBOR;

4) zanpoBamkeHe BankoMm AHTAIl TIepenbadae, 1o
3a BKAQJaMH HEPEe3UEHTIB HapaxXxoBYIOTh
OpoLleHTH HUKY1 Bif piBH4G LIBID.
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10, - is the organisations, institutions that
provide short term funds.

1) Capital market.

2) Money market.

3) Primary market.

4) Secondary market.

11. When securities are allotted to institutional
investors & some selected individuals is
referred to as -----------—-—-—- .

1) Initial public offer.

2) Offer through prospectus.

3) Private placement.

4) Offer for sale.

12. Which of the following are the instruments of
money market?

1) Call money.

2) Certificate of deposits.

3) Trade bills.

4) All of the above.

13. Ykpainceka KOMIIaHisa rnoTpedye
KOPOTKOCTPOKOBOI'O KPEAUTY Y €BPO, IIPOTE HE Ma€e
3Moru Horo ompumamu  3a  NPUUHSAMHON
npouyeHmHoro cmasekorw. CHOT-KypC HOOPiBHIOE
10,8000 rpH./eBpo, popBapAHUN BaAIOTHUHN KypC
OAS yroau, sIKy Oyae BHUKOHaHO depe3 3 Micdll,
nopiBHioe 11,0000 rpH./eBpo. Kommnania wMozxke
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eMiTyBaTHu KOPOTKOCTPOKOBI 3000B’d3aHHSI,
HOMIHOBaHi y TPUBHI, 9Ki Oyae moraiiieHo depes 3
MicdIli, 3a MOPOIIEHTHOIO cTaBKoOwoO 12% piyHUX.
BuznaunTu piyHy HOPOLIEHTHY CTaBKYy, 3a SKOIO
KOMIIaHis MOXe€ €MiTyBaTH CHHTETUYHI 3-MicayHi
O6oprosi 3000B’A3aHHSA y €BPO.

14 9koro Oyme motouHa BapTicth 1000 moa., 110
OyayTh BHUIIAQYEHI Yyepe3 JABa POKU, SIKII0 PUHKOBA
IIPOLIEHTHA CTaBKa CTAHOBUTH 8%7?

15. KomniaHii moTpibHO y AHMCTOIIaZi MaTH ¥ CBOEMY
posnopsgazkenHi 300 000 moa. MoxkauBi BapiaHTH
omepskaHHS TIMOTPiOHOI cymm Taki. Ileprmii:
BIAKPUTTA B 0aHKYy KpemauTHOi AiHii Ha cymy 300
000 moa. TepMiHOM Ha oauH pik. KowmicitiHi
craHoBAaTh 0,5 %, IIPOLEHT 3a KOPUCTyBaHHSI
no3udkorw — 12 %. [pyruit Bapiant: emicia 10-
IPO-IIEHTHUX KOMEPIIHHUX HalepiB TepMiHOM Ha
aBa Micani. Cyma B 300 000 moa. motpibHA TiABKHU
Ha AHUCTOIIA[, TOMY HAIAWIIIKOBA CyMa MOxXKe OyTH
IHBECTOBaHA y 8-IIPOLIEHTHI PUHKOBI I[IHHI ITariepu
B IrpyaHi Mmicairi. KomiciiiHi 3a yrogoio 3 pUHKOBUMU
OiHHUMH nanepaMu cTaHoBAgITh 0,3 %. Sdlka yroga
BUTiAHIIIaA A9 KoMIlaHii — 0OaHKIBCBKaA YU
eMicitiHa?

16.Ilpunycrumo, 1110 KoMIaHia Bangor iHBecTyBasa
HaJAUIIOK TOTIBKH Yy OOHOPIYHUH MOENO3UTHHUH
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ceptudikaT, HOMiHOBaHUH Yy KaHAACHPKUX J0AapPax 3
noxoaoM 12 % piuHux. JKIO KaHAACBKUM goaap
3HEIIHUTHCS Ha 7% BIPOAOBXK POKY IIPOTU AoAapa
CHIA, akuM Oyne edpeKTUBHHUH M0XiZ, 3apo0AeHUM
KoMIIaHito Bangor?

17.Assume the same 90-day US dollar Treasury bill
issued at 99% of its par value. It will be redeemed
at its par value (100 %) 90 days after issue. What is
annual yield to maturity of this money market
instrument?

18.Assume the time from acceptance to maturity on
a $2,000,000 banker’s acceptance is 90 days.
Further assume that the importing bank’s
acceptance commission is 1.25 percent and that
the market rate for 90- day B/As is 7 percent.
Determine the amount the exporter will receive if he
holds the B/A until maturity and also the amount
the exporter will receive if he discounts the B/A
with the importer’s bank.

19.Grecian Tile Manufacturing of Athens, Georgia,
borrows $1,500,000 at LIBOR plus a lending
margin of 1.25 percent per annum on a six-month
rollover basis from a London bank. If six-month
LIBOR is 4 Y% percent over the first six-month
interval and 5 3/8 percent over the second six-
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month interval, how much will Grecian Tile pay in
interest over the first year of its Eurodollar loan?

20. The following are sterling cash market rates:

1 month 5.75%

3 months 5.875%

6 months 6.125%

Assuming a month has 30 days, what is the
theoretical price of a 1x6 FRA?

21. A company knows that it will need to borrow £2
million in three months’ time for a twelve-month
period. It can borrow funds today at Libor + 50
basis points. Libor rates today are at 5% but the
company’s treasurer expects rates to go up to about
6% over the next few weeks.

In what way the company can protect the borrowing
requirement, if a bank quotes 5%% for the FRA
3v1l5 (“threes-fifteens”)—which the company can
buy.

Suppose, that company uses FRA for a notional £2
million., but three months from now rates have
indeed gone up to 6%. What is actual borrowing
costs for the company?
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Tema 9

MIXXHAPOJHHH PHHOK BOPTOBHX IIITHHHUX
ITAITEPIB

B ocranHi poku Big0yAHCh IOMITHi 3MiHU y o0cdrax
Ta IHCTPYMEHTAABHIN (SIKIiCHIiM) CTPYKTYpPi CBITOBUX
IIOTOKIB Karitaay. 3o0KpemMa 3pocaa dacTKa
MIXKHAPOAHUX TMOPT(EABHUX IHBECTUIIiH, €Ki
30KpeMa peaAi3yroTh 3a AOIIOMOTIOI0 MiXKHAPOAHUX
6oproBux iHCTPyMEHTIB. ¥ MeXax TEMU CTyAEHTU
MalOTh MOIKAWBICTH 3aCBOiTH 0a30Bi IIOAOKEHHS
Opo (PYHKIIIOHYBaHHS IIbOI'O CETMEHTY CBITOBOTO
¢diHaHCOBOTO  PHHKY. YIIPOAOBXK  OCTAHHBOTO
iBCTOAITTH IPOBiHA POAB Y Mi3KHAPOAHIN asoKallii
QiHAHCOBUX PECYPCIiB HaAAEKUTH €BPOOOAiralrism,
dKi BOAOIIOTH HU3KOIO II€epeBar y IOPIiBHAHHI i3
TPAOUILIHHUMY IHCTPYMEHTAMH PHUHKY OOProBHX
3000B’a3aub. OOHIEI0 i3 TaKUX IIepeBar € HHKYa
BapTICTb  pPO3MillleHHs  I[IHHUX [alepiB Ta
MIiXKHapOAHUU CIIEKTP YYaCHUKIB PUHKY. Y MexkKax
TE€MH CTYAEHTH MalOTh MOXKAHUBICTb [I03HAHOMUTUCH
13 OpUHIOUIIAMH OpraHilallil IepBUHHOTO PUHKY Ta
0COOAMBOCTAMHU  (PYHKI[IOHYBAHHS  BTOPHUHHOTO
PUHKY. 3aKOHOOABCTBO IIPOBIAHUX KpaiH CBITY
rnepenbadae BHUIYCK 1 OOIr Ha HAIliOHAABHOMY
diHaHCOBOMY PHHKY OOpProBHX I[IHHHUX IIallepiB,
eMiTeHTaMu SKUX € iHo3emui (Matador bond,
Matilda bond, Kangaroo bond, samurai bond,
Yankee bond, Rembrandt bond, matador bond,
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Matilda bond etc.). Taki ¢iHaHCOBi iHCTPyMEHTH ¥y
KOXKHINM KpaiHi MaloTh CIleln(iyHi yMOBHU eMicii Ta
PO3MiIIIEHHd 1 TTepeBakHO YWHSATHL HEOAHO3HAYHUH
BIIAUB Ha YHCTiI IIOTOKU KalliTaaAy B KpaiHy, cTaH
AQTi>KHOTO 6asaHCy, BaAIOTHHH Kypc, (piHaHCOBY
CTIMKiCTB €KOHOMIKHU i MaKpPOEKOHOMIiUHEe
CEpenoBHUIIIE B IIIAOMY.

3 iHmoro 60Ky MiXKHapoaHi GOProBi IHCTPYMEHTHU
BHUKOPHCTOBYIOTH YYaCHUKH PUHKY yV (popMyBaHHi
CIIEKYAATHBHHUX cTparterii Ta re>KyBaHHi
OPOIIEHTHUX PU3UKIB. Y IIPOIleCi BUBUEHHS TEMHU
CTYyAEHTH MaloTh MOXKAWUBICTB PO3BHHYTHU
NPaKTUYHI HABUYKH BUKOPHUCTAHHS 0a30BHUX
cTparerii re>KyBaHHS i3 ~ BHKOPHCTAHHSIM
IHCTPYMEHTIB MIiKHApPOMHOTO PHUHKY OOProBUX
3000B’93aHb.

MacirabHicTh onepartiii i piHaHCOBHUX ITOTOKIB, AKi
00CAYyTOBy€E€  MIKHAPOOHHH  PHUHOK  OOProBUX
3000B’93aHb, a TAKOXK IT0sABa (DIHAHCOBUX iHHOBAIIIH

3yMOBUAU dopMyBaHHS IHCTUTYIIiIMHOI
[ETIO3UTAaPHO-KAIPUHTOBOI  iH(pacTpykTypH, 0e3
AKOi BasKKO YSIBUTHU PYHKITIOHyBaHHS

MIKHAPOJAHOTO PHHKY MIHHUX IarnepiB. Y IIpoIeci
BUBYEHHA TEMH, CTYAEHTH MalOTb MOXKAHUBICTh
IIO3HAMOMUTHCH 13 ii CKAaAHUKaMH Ta IPUHIIUIIaMHU
dYHKIIOHYBaHHS.

Ilepwe 3aHsmms
1. MizxkHapoAHUM PHHOK LIIHHUX I1allepiB:
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a) CyTh, BaAIOTHa Ta IHCTPYMEHTaAbHa CTPYKTypa
MiXKHapOJHOT'O PUHKY I[IHHUX [IaIlepiB;

0) cy0’eKTU MiKHapPOAHOTO PUHKY IIIHHUX I1allepiB;
B) YMHHHUKH Ta TEHAEHIIl PO3BUTKY MIXKHAPOIHOIO
PHHKY IIHHUX I1aIlepiB;

I') poAb MizxKHapooHUX opradizauiyt ICMA, IOSCO.

3.XapakTepuCTUKa iHCTPYMEHTIB MIiXKHapOAHOTO
PUHKY obairarii:
a) BUAU (PiHAHCOBUX IHCTPYMEHTIB MIXKHAPOIHOTO
PHUHKY obAirarrii: €BpoobAirartii, 1HO3€eMHi,
raobaabHi obairarrii.
0) omiHKa PUHKOBOI IiHU obairailii 3 ¢iKcoBaHHUM
JIOX0oA0M, il ITOTOYHOI Bimmadi Ta AOXiMHOCTI Ha Jac
IIOTAIlIeHHS; OIL[HIOBAHHA o0airamii 3 HyABOBHM
KyIIOHOM;
B) OIL[IHKa KPEOUTHOTO PU3UKY Ta PEUTHHTY Ha
MiXKHapOAHOMY PUHKY obairartiti. Junk bonds.

3.PuHoOK iHO3eMHMX oOAirarriii:

a) IpUHIUNOU (PYHKILIOHYyBaHHS PUHKY 1HO3E€MHHUX
obairarti#i. Bugu iHo3eMHUX obAirariii;

0) ocobauBOCTI emicii iHO3eMHUX obAirartiit;

B) PHHKH iHO3eMHHX oOOairamii [IBetinapii,
Ciuranypy, Kanagu, CIIIA, Beaunkoi Bpuramnii.

Apyze sanssmms
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1. PuHOK eBpoobairartii:

a) iHcTUTYyILifiHA CTPYKTYpa PUHKY €Bpoo0Airaltii

0) BUIU €BpooOAirarriii. Kaacudikarrii
€BpooOAiraIliffi 3a BUIIAAQTOI0 KYIIOHHOTO JOXO4Y, 3a
CIIOCOOOM ITOTallleHHS;

B) O0OCODAMBOCTI pO3MIIlIIEHHsI €Bpoolairaiii Ha
IIePBUHHOMY PUHKY. AHIEPaUTHHT;

I') IOPIBHSIABHUIP aHaAi3 PUHKIB €Bpoolairaiiiii ta
1HO3eMHUX ODAIrartii.

2.TopriBas Ha PUHKY €BpPoOOAirarriii:

a) BTOPUHHHUI PHUHOK €BPOOo0Airariii;

6) BIIAUB TPaHCaAKIIHHUX BUTpAT Ha
I[IHOYTBOPEHH4: OIliHKa €(EeKTHBHOIO CIpeny Ha
PHUHKY €BpOo00Airaliiii Ta OHIIIOPHOMY PHHKY;

B) crparerii mpoBemeHHS apOiTpasky Ha PUHKY
€BpooOAirartiii.

4. IndpacTpykTypa PUHKY €BpoOOOAirartii:

a) [gmeno3uTapHO-KAipuHIoBi cucremu (CEDEL,
CLEARSTREAM BANKING);

0) mpodpeciiiHi opraHi3allii pUHKY €BpoobAirairii
(IPMA, ISMA, ICMA).
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KonumponoHi 3anumanHs i 3a60aHHS

1. Ha3BiTp Ta oxapakTepu3yhTe CTPYKTYpHi
CErMEHTU MiXKHAPOAHOT'O PUHKY I[IHHUX I1allepiB.
2. 4ki KAIOYOBi (PaKTOPU PO3BUTKY MizKHaApPOIHOTO
PHUHKY IIHHUX IarepiB Ha rmodaty XX cT.?

3. Illlo Take mpemid 3a PU3UK Ha MiKHapPOTHOMY
PUHKY olairarifi?

4. Slki BIAMIHHOCTI ICHYIOTHP MiX IHO3€MHHMH
obairarrigsMu Ta eBpoodairarigmu?

5. 4ki mepeBaru €BpooOairaiii gk QiHaHCOBOTrO
IHCTPYMEHTY ?

6. 9Ky poap BimirparoTh MiXKHapoaHi (piHaHCOBIi
opraHizarlii Ha PpUHKY rao0aAbHUX oOAirartii?

7. 9ki mepeBaru ¢QiHaHCYBaHHS 3a [JOIIOMOTOIO
IIporpaM BUIIYCKY CEPENHBOCTPOKOBHX HOT?

8. Yk BIAMBae BUITYCK KOHBEPTOBAHHUX OOAirairiii
KOMIIaHi€elo Ha ii NOOKa3HUK (piHAHCOBOTO
AEBEPUIXKY ?

9. Why does the calculation of a ‘present value’ of
a bond involve discounting?

10.Give two reasons why institutions like banks
prefer to hold short-term rather than long-term
bonds.

11.Are high yield bonds good investments? Why or
why not?

12.Anwar Investment Limited announces that part
of its portfolio will be invested in high-yield
convertible bonds, BB- and BBB-rated. The fund
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manager stated to the financial press that she was
interested in this sector as the bonds trade at
discounts and are unlikely to be called.

a. What sort of premium over their “straight value”
would these bonds trade at?

b. Why is the fund manager interested in lower-
rated bonds, and what is the significance of her
belief that the bonds are unlikely to be called?

c. Describe what type of non-financial factors a
credit analyst should consider when rating a bond
issue.

13. Suppose two similar seven-year maturity bonds
are issued at par, one in the U.S. domestic market
and the second in the Eurodollar bond market.
Underwriting fees are 2.5 percent in the U.S.
market and 12 percent in the Eurobond market.

a. If the U.S. domestic bond has an initial yield of
10 percent, what is the effective spread between
lending and borrowing rates in this market?

b. If the Eurodollar bond has an initial yield of 10.5
percent, what is the effective spread between
lending and borrowing rates in this market?

c. Suppose that the U.S. bond is subject to a
withholding tax of 20 percent on the interest paid.
What yield would an investor accept on the
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Eurobond issue to make him or her indifferent
between the two issues?

M Choose a definition for each key term

domestic market's currency as a
means of raising capital.

Ne Aterm A definition Ne
A foreign is bond issued in a domestic
bond market by a foreign entity in the

The internal
rate of
return (IRR)

is a metric used in capital
budgeting to  estimate the
profitability of potential

investments. This rate of return is
a discount rate that makes the net
present value (NPV) of all cash
flows from a particular project
equal to zero.

Bulldog is a type of foreign bond issued by

bond non-British corporations seeking
to raise capital in pound sterling
(GBP) from British investors.

Underwritin | is the process by which investment

g bankers raise investment capital
from investors on behalf of
corporations and governments
that are issuing securities (both
equity and debt).

Matilda is a bond issued in the Australian

bond (also |market by a non-Australian

known as a

company, but it is a subject to the
securities regulations of Australia.
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Ne Aterm A definition Ne

Kangaroo

bond)

Bulldog are sterling domestic bonds issued

bonds by non-UK domiciled borrowers.
These bonds trade under a similar
arrangement to Gilts and are
settled via the Central Gilts Office
(now CREST).

A Samurai | is a yen-denominated bond issued

bond in Tokyo by a mnon-Japanese
company and subject to Japanese
regulations.

Shogun is bond issued in Japan by foreign

bond firms, but denominated in non-yen
currencies.

Cost of is the required return necessary to

capital make a capital budgeting project,
such as building a new factory,
worthwhile. It's means the
weighted average of a firm's cost of
debt and cost of equity blended
together.

The U.S. is an  independent federal

Securities government regulatory agency

and responsible for protecting
investors, maintaining fair and

Exchange .

e orderly  functioning of the
Commission | gecurities markets, and facilitating
(SEC) capital formation.

Eurobond is a debt instrument that's

denominated in a currency other
than the home currency of the
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A term

A definition

country or market in which it is
issued.

A sinking
fund

is a fund containing money set
aside or saved to pay off a debt or
bond.

The
Macaulay
duration

is the weighted average term to
maturity of the cash flows from a
bond. The weight of each cash flow
is determined by dividing the
present value of the cash flow by
the price.

Bearer
bond

is a fixed-income security that is
owned by the holder, or bearer,
rather than by a registered owner.
The bondholder is required to
submit the coupons to a bank for
payment and then redeem the
physical certificate when the bond
reaches the maturity date.

Standard &
Poor's (S&P)
Global

is a public company in the
financial information and
analytics business. Based in the
U.S., but with offices around the
world. It provides financial market
research and credit ratings,
assigning  letter  grades to
companies and countries and the
debt they issue on a scale of AAA
to D, indicating their degree of
investment risk.

The credit
rating

refers to a quantified assessment
of a borrower's creditworthiness in
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A term

A definition

general terms or with respect to a
particular debt or financial
obligation.

A sovereign
credit rating

is an independent assessment of
the creditworthiness of a country
or sovereign entity provided by a
credit rating agency. It can give
investors insights into the level of
risk associated with investing in
the debt of a particular country,
including any political risk.

A zero- is a debt security that does not pay

coupon interest but instead trades at a

bond deep discount, rendering a profit
at maturity, when the bond is
redeemed for its full-face value.

A is a fixed-income corporate debt

convertible | security that yields interest

bond payments, but can be converted
into a predetermined number of
common stock or equity shares at
certain times during the bond's life
and is usually at the discretion of
the bondholder.

A clearing is a financial institution that acts

house as an intermediary between
buyers and sellers of financial
instrument.

Euroclear is a Belgium based financial

services company that specializes
in the settlement of securities
transactions as well as the
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A term

A definition

safekeeping and asset servicing of
these securities, in addition to its
role as an International Central
Securities Depository (ICSD).

Clearstream
International

is a Luxembourg-based central
securities depository for post-
trading services in international
markets. The  company is
responsible for the settlement and
custody of international stocks
and bonds in 58 markets around
the world.

ICMA

is an association, headquartered
in Zurich, and offices in London,
Paris, Brussels and Hong Kong,
committed to provide a basis for
joint examination and discussion
of questions relating to the
international capital and
securities markets and to issue
rules and make recommendations
governing their operations; and to
provide services and assistance to
participants in the international
capital and securities markets.

It prioritises four core fixed income
market areas: primary; secondary;
repo and collateral; as well as
sustainable finance.

Collateral
bond

refers to the act of borrowing
money with the borrower offering
an asset or a property as a security
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A term

A definition

measure for the lender. If the
borrower fails to pay the debt on
time, the lender acquires the asset
or property that the borrower puts
up as collateral.

Junk bonds

are bonds that carry a higher risk
of default than most bonds issued
by corporations and governments.
These bonds have been given a low
credit rating by a ratings agency,
below investment grade.

Floating
rate

is an interest rate set with
reference to an external index.
Also an instrument paying a
floating rate is one where the rate
of interest is refixed in line with
market conditions at regular
intervals such as every three or six
months. In the current market, an
exchange rate determined by
market forces with no government
intervention.

Credit
rating

refers to a quantified assessment
of a borrower's creditworthiness in
general terms or with respect to a
particular debt or financial
obligation.

Fitch rating

is a credit rating agency that
rates the viability of
investments relative to the
likelihood of default.
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https://www.investopedia.com/terms/c/credit-worthiness.asp

Bubepimo npaeunsHy eionoeios ma
po3e’sukime 3adaui
1. InHo3emHi obnizauii — ue:

1) bopros.i 1iHHI ITanepy, BUMYIIEHI HEPE3UAEHTOM
y  HalioHaAbHOMY (iHAHCOBOMY IIEHTPi i
JIEHOMIiHOBAaHI B HAIliOHAABHIHA BaAIOTI;

2)60pro.i iHHI Tarepy, BUILYIIIEHI HEPE3UIAECHTOM
y opuropHoMy  (PiHAaHCOBOMY  ILIEHTPi i
JIEeHOMiHOBaHI B iHO3EMHIH BaAIOTi;

3)Ooprosi IiHHI ITanepy, BUILYIIIEHI pPe3UAEeHTOM ¥
HalliOHAaABHOMY dinancoBOMy LEeHTPI i
IEHOMIHOBAHI B HAIIOHAABHIA YU IiHO3eMHIiN
BAaAIOTI;

4) KOPOTKOCTPOKOBI ~ €BPOKOMEPIIiIHHI  Iamnepu,
BUIIYIIIEHI HEpPe3UuAEeHTOM Yy  HalliOHAaABHOMY
diHaHCOBOMY LIEHTPI i IeHOMIHOBaHI BUKAIOYHO Y
HAIIOHAABHIN BAAIOTI.

2. [loxio ei0 obnizauii Ha MomeHmM il noeauleHHs
(Yield-to-Maturity) 3anexxums 8i0:

1) muHaMiK¥ PHHKOBOI IIiHM olairaiii — SKII0
PUHKOBAa IliHa 3pocAa Ha Yac IIoTallleHHs BUIIE
HOMiHaAy, TO 3HaA4Y€HHd LHOI0 IIOKA3HHUKA I1afac
HUXKYE CTAaBKU KYIIOHY;

2) mAuHaMiKM HOMiHaABHOI I[iHM oOairarii — sKIIo
HOMiHaABbHA I[iHa 3pocAa Ha dYac IoTalleHHs, TO
3Ha4YeHHd IIHOTO ITOKA3HHKAa IIagac HUXKYE CTaBKHU
KYyIIOHY;
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3) TiaAbKU Bim piBHA (iHAHCOBOI CTIHKOCTI Ta
IIAQTOCIIPOMOZKHOCTI KOMIIaHIi — EMITEHTa;

4) nuHaMIKM PUHKOBOI IIIHM oO0airairii - gKIIo
PHHKOBa IliHA 3pOoCAa Ha Yac IIOTallleHHS BHUIIE
HOMiHaAy, TO 3HA4YE€HHS IIbOT'O ITOKa3HHKA 3POCTa€
BUIIIE CTaBKH KYIIOHY.

3. Ob6nizauii Bpetioi:
1) mepeTBOpeHi cCyBepeHHI 60pru KpaiH i3 cepenHim
piBHEM pgoxonmy Vy IliHHI Ilamiepu 3 OiABIIUM
HOMIHAAOM YH i BUII IIPOIIEHTH;
2) mepeTBOpeHi CcyBepeHHi Oopru KpaiH, 110
PO3BUBAIOTLCS, y ILiHHI @Hamepd 3 MEHIINUM
HOMIHAAOM YH HiJl HUXKYi ITPOIIEHTH;
3) mepeTBOpEHi CyBepeHHi O0pTH KpaiH 3i cepenHim
piBHEM goxoAy B ILiHHI Ianepu 3 MEHIIHM
HOMIHAAOM YU ITifi HUXKYi IPOLIEHTH,;
4) mepeTBOpeHi CyBepeHHi Oopru KpaiH, 110
PO3BUBAIOTLCH, Y MLiHHI T1mamepu 3 OIABIIUM
HOMIiHAAOM YU IIifi BUIL IIPOIIEHTH.

4. OcHo8HUMU YuacHUKaMU - eMimeHmamu
PUHKY THO3eMHUX obnizaulil €:
1) xkopmnoparii i3 peritunrom BB i HuXK4e;
2) MiXHapOAHI opraHi3alii, HallloOHaABHI yPAaH;
3) kopmoparii 3 HaWBUIIUM pEeUTHHIOM
KPeOUTOCIIPOMOIKHOCTL AAA;
4) nO3WYaAbHUKH 3 KpaiH, 110 PO3BUBAIOTHCH;
5) 1HCTHUTYLiMHI IHBECTODH,;
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6)

1)

2)

3)

4)

1)

2)

3)
4)

1)

IIpaBHABHI Biamnosiai 2 1 3.

5. PigeHb npoueHmHoz20 00x00Yy 3a HO3EMHUMU
obizauiamu 3anexxums 8io:

CTabIABHOCTI BAAIOTH €MICii: 1110 CTabIABHIIIION €

BaAlOTa BUIYCKY, TO BUIIMMH € IIPOLIEHTHI

CTaBKH,;

MiKHapOHO1 KPEAUTOCIIPOMOKHOCTI

iHBecTopa,;

CcTabiABHOCTI BAAIOTH €Micii: 1110 cTabiABHIIIIO €

BaAlOTa BHUIIYCKY, TO HHXKXYUMHU € IPOLIEHTHI

CTaBKH,;

CTabiABHOCTI pe3epBHOI BAAIOTH.

6. IlnaHn wminicmpa ¢piHaHcie CIIA H. Bpeiioi
nepeobauas:

CKOPOYEHHS CYBE€pPEHHUX OOpriB Ta 3HUKEHHH

IIPOIIEHTIB 3 00CAYTOBYBaHHS 60pry;

BHUKYII KpaiHaMH-00p:KHUKaMHU CBOiX

3000B’93aHb ¥ KPEOAUTOPIB 3i 3HUKKOIO;

BUITYCK oOairaititi Bpeiimi;

yC1 TBEPAKEHHS IPABUABHI.

7. IOSCO (International  Organization  for
Securities Commissions) — ue:

MiKHapoJgHa oprasisallid, y KOMIETEHIIII0 KOl

BXOOUTH 3aiicHeHHSa peHallioHaai3arii

¢iHaHCOBOTO CEKTOPA;
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2)

3)

4)

1)

2)

3)

4)

180

MiKHapOoJgHa opraHisallid, y KOMIETEHIII0 KOl
BXOASTb PO3PO0OAEHHS 1  3anpoBa/?KeHHS
MIXKHAPOAHUX CTaHAAPTIB y cdepi obiry i
PETYAIOBaHHS IIIHHUX [1AII€PiB;

Ile eAEKTPOHHUN OpoKep, KU Hama€ IIOCAYTU
11010 TOPTiBAl I[IHHUMHU HallepaMi;
MiXKHapoagHa opraHisallisg, y KOMIIETEHIII0 SKOi
BXOOUTH y4acCTh y EAEKTPOHHIN CHUCTEMI TOPriBAil
MIi>KHAPOAHUMH I[IHHUMU HarlepaMu.

8. Illo He € xapaxmepucmukoto Yankee Bonds:
CTPOKH IoTalleHHs KoAuBaroThcd Big 1 go 100
POKiB;

IpolleHTHa cTaBka nad Yankee Bonds
e PEBHUIILYE MPOLIEHTHY CTaBKY 3a
BiAImoBigHUMU nepzKaBHUMU obairartismu CIIIA
i LIBOR 3a noaapamu CIIIA;

obcar emicii ooMmeskeHnii 70 MAH OA. AL OHOTO
TpaHIILy o0Airartii;

Yankee Bonds € obairaiismm myOaigHOro abo
IIPUBATHOIO PO3MIIIIEHHS.

9. Illo He e xapaxmepucmukorw puHKy Samurai
Bonds:

1) TepMiHU moraleHHsS KOAUBAIOThCA Bin 2,5 10
20 pokiB;

2) mig 9ac NEPBHUHHOIO PO3MIIIEHHS caMypau
OoHAIB iHO3eMIIi MOXKYTB ITPUAOATH He OiAbIlle
25 % HOBOrO BHUIIYCKY;



3) Bimmawya Ha Samurai Bonds € HUXKYOI0, HiX
Ha iHIIINX PUHKAaX iHO3eMHHUX OOAirallii;

4) Samurai Bonds € ofairamigsMu IpHUBaTHOTO
PO3MiIlIEeHHS;

5) mpaBHABHI Biamnosiai 2 i 4.

10./lo o3Hak egpoobaizauyiili Hanexamso:

1) pos3mimieHHa dYepe3 MIXKHAPOAHUN CHHAUKAT
aHaepauTepiB;

2) po3wmimieHHd o0aAiramiii ogHOYAaCHO Ha KiABKOX
PUHKAX;

3) BaarloTa ewMicii € 3a3BU4Yall I1HO3EMHOIO [AS
IO3UYaABPHUKA,

4) mnpaBUABHI TBEPAXKEHHS 11 2;

5) 1mpaBUABHI TBepaKeHHT 11 3.

0) yci TBEpAXKEHHS IIPaBHUABHI.

11. Komnaniss ECC 30ilicHua emicito e8poobnizayiii 3
2uboKuM OUCKOHMOM HOMIHANBHOIO 8apmicmio 2
MAH Oon. 1 mepmiHom o0b6iey 2 porku. Hucmi
HAOX00XKeHHsT KOMNnaHii e8i0 emicii espoobrizauyiil
cmarosname 1 594 388 don. O0HOUACHO KOMNAHIs
gupiwunia goamucst 00 NpogeodeHHsT apbimpaxy -
npuobamu  obnieayii  OdepxaeHoi  cKapbHUYl
HOMIHAIbHOMO 8apmicmio 2 MAH. 00JL. 3 AHALO2ITUHOIO
gopmoro sunnamu KYNoHHO20 00X00Y, BUNYULEHL
00HOUACHO i3 obnizayiamu komnarii ECC, mepmiHom
nozaweHHss 2 poku ma eiddauero 13% (wo
Hapaxoe8yromuocs emimeHmom ULOPTUHO i
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suniauyromecst 8 OeHb nozauleHHst obnizayii). 3a
ymosu  30iliCHEeHHS apbimpaxcHoi  onepauii,
romnaHist ECC ompumae npubymox:

1) 1356 064 moa.;

2) 16 976 moa.;

3) 626 960 moa.;

4) 16 796 nmoa.;

S5) 28 095 moa.;

0) HemocTaTHBO iHOpMAaILii.

12. Bullet Bonds — ue:

1) olairamii 3 oIIIiOHOM Ha IPOAAK;

2) ofairarii 3 onmioHOM Ha IIPHUAOAHHS — €MIiTEHT
Ma€ IIpaBO MOOBIMOCTPOKOBOIO  IIOTAIll€HHS
obairartii;

3) obairartii 6e3 TpaBa JOCTPOKOBOTO BiIKAMKAHHSI
€EMITEHTOM, HKi IIOoramiajoTbCd B  MOMEHT
3aKiHYeHHS TepMiHy Aii;

4) obairaiii 3 TAHOOKUM OHUCKOHTOM — EMIT€HTHU
peaaizyroTh iX 3a I1iHOI0, 3HA4YHO HUKYOIO Bif
I[IHU IIoTAllleHHd.

13. A depository is ------------------ .

1) An electronic transfer through
dematerialization.

2) A fixed deposit in a bank.

3) A transfer of physical securities.

4) Surveillance on price manipulation.
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14.Which of the following problems have been
eliminated by Depositories?

(@) Reduction in the share transfer time to the
buyer.

(b) Risk of stolen, fake, forged shares.

(c) Stamp duty on transfer of shares in
dematerialized form.

(d) All of the above.

15.An investment banking syndicate follows the
following table of flotation costs:

Maturity Management | Underwriting | Selling Total (%)
fee (%) Allowance concession
(%) (%)
<5 years 1/8 5/8 11/4 2
S5-8 years | Y Ya 1% 21/4
>8 years 1/2 1/2 11/2 21/2

The syndicate launches a USD 200 million 5-year
eurobond issue. The syndicate is composed of a lead
manager, who takes half of the management fee, and
four co-managers who split the remainder. Five
managing banks (who underwrite a total of 30% of the
issue), 20 major underwriters (who underwrite 50% of
the issue), and 30 minor underwriters (who underwrite
the rest) underwrite the issue. The wunderwriting
allowance is split up according to the amount
underwritten. The five managers (USD 60 million total,
divided equally), 20 major underwriters (USD 80 million
total), 30 minor underwriters (USD 30 million total) sell
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the issue, and 50 additional selling banks (USD 30
million total). The selling concession is split according
to the amount sold. Calculate the dollar amount of total
fees going to (a) The lead manager (b) Each of the co-
managers (c) Each of the major underwriters (d) Each of
the minor underwriters (e) Each of the selling banks,
assuming all bonds are sold at the issue price of 100. (f)
The company.

16.Your firm has just issued five-year floating-rate notes
indexed to six-month U.S. dollar LIBOR plus 1/4%.
What is the amount of the first coupon payment your
firm will pay per U.S. $1,000 of face value, if six-month
LIBOR is currently 7.2%?

17.Suppose IBM is issuing $100 million of seven-year
Eurobonds priced at U.S. Treasury minus 25 basis
points. There is great demand for the issue, and you are
willing to bid 102 for 100 percent of the issue.

a. If you get actually your bid executed, how much will
you pay for the bond?

b. A year later, the IBM Eurobonds are traded on the
Luxembourg Stock Exchange at 105. What is the value
of your investment? What is your capital gain (loss)?
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Tema 10

MIXKHAPOJHHH PHHOK THTYAIB
BAACHOCTI

B ymoBax mocuaeHHsS TIIpoleciB  (piHaHCOBOI
raobaaizariii, migBUIIIEHHa pPiBHA Aibepaaizarrii
iHaHCOBUX PHHKIB, Mi3KHAPOAHUH PHHOK aKIii €
OnHi€I0 13 HaWBaXAUBIININX cdep PUHKOBOI
€KOHOMIKH, OCKIABKM BiH HaJla€ KOMIIaHIIM [JOCTYII
[0 KalliTaay, a iHBecTopaM — 4YacCTKy BAACHOCTI B
KOMIIaHii 3 ITOTEHI[iaAOM OTPHUMAaHHS IIPUOYTKIiB Ha
ocHOBi ii MmalibyTHiX mnokKasHUKiIB. MixkHapogHUH
PUHOK aKIlifi OXOITAIOE OipzKOBUM Ta 1103abip:KOBUM
CETMEHTH TOPTiBAI IIepeBaxkKHO 0e3CTPOKOBUMHU
¢diHaHCOBUMH IHCTPYMEHTAMU.
I[eTeHCUBHUIN PO3BUTOK IIBOTO CETMEHTY CBIiTOBOIO
¢iHaHCOBOTO PUHKY BIPOMAOBK OCTAHHIX AECATHAITH
3yMOBUB PO3UIINPEHHS MaAiTpU HOro iHCTPYMEHTIB,
1110 1CTOTHO CIIPUSIAO IIiIBUIIIEHHIO Horo
€(PEeKTUBHOCTI, 3POCTAHHIO AIKBiJHOCTI Ta TAUOWHH,
PO3IINPUB MOXKAWBOCTI MIXKHApPOOHUX IHBECTOPIB.
Tak Ha MIiZKHapOJHOMY PUHKY aKIiu
BUKOPUCTOBYIOTH  1HO3€MHiI  akKIlii, €BpOAaKIIii,
rAo0aABHI axIlii, Jermo3uTapHi PO3ITHUCKH.
Y Mexax BHBYEHHHI TEMH PO3TASNAIOTh YHHHUKH
PO3BUTKY MizKHApPOAHOTO PUHKY aKIliti, 0COOAUBOCTI
pEeTiOHaABHUX PHHKIB akKIiid — €BPONENCHKOrO,
aMEpPUKaHCBbKOI0, a TaKoX (QyHIaMeHTaAbHI
YMHHUKU PO3BUTKY (POHOOBUX PHUHKIB KpaiH, IO
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po3BUBaIOThCA. OCTaHHI IHTEHCUBHO IHTETPYIOTHCI Y
CBITOBHU PHHOK 1 CTAlOTh HOTY>KHUMH [IKEepesaMHU
3aAyd4eHHd SK BHYTPIIIHIX Tak 1 30BHIIIHIX
iHaHCOBUX PECYPCIB OAT BITYHM3HAHUX KOMITAHIiH.
Y TeMi po3rasaaroThCs 0COOANUBOCTI BUIIYCKY Ta 06iry
IHCTPYMEHTIB MDKHApPOAHOIO PHHKY akii¥ Ta
crienudika ixX I[IHOyTBOpPeHHd. TakKOXK CTYZEeHTHU
MaloTh  MOKAHUBICTL OCBOITH 0as30Bi  Momeai
OLIIHIOBAHHS AakKIli¥ (OUBIAEHOHUN METOH, MOIEAb
Fopaona, meTon AifiCHOI IiH aKIlifi, MeToa PUHKOBOI
I[iHM AaKTUBIB); HaBYUTHCA pPO3PaxoByBaTH Ta
aHaaidyBaTH HHU3KY iHAWKATOPIB pUHKY akiiil (P/E
Ratio, EV/S Ratio, EPS, P/S ratio, Market-to-Book
Ratio).

BaxkauBUM iHCTPYMEHTOM MiXKHAPOAHUX iHBECTHUIIIH
Ha CBOTOAHI € [IEeIOo3uTapHi PO3MUCKHU, HdKi
PO3LUIMPIOIOTE  MOXKAMBOCTI  IIEpeMillleHHd  Ta

Mo0iaizartii KalliTaay, PO3LUIUPEHHIA KoAa
IIOTEHIIIHHUX iHBeCTOPIiB, auBepcudikartii
iHBectuuitinoro  moptdead. Y  CBOIO  Yepry

[EIIO3UTAapHI  PO3NHCKH  OXOIIAIOIOTH  IIIMPOKUN
CIIEKTp 1IIiHHUX mamepiB. Jlo HHUX HaaexaTb
aMEePUKAaHCHKi, €BPOIEMUCHKiI, TAOOaAbHI PO3MHCKH.
BuBueHHa TeMH Oa€ MOXKAUBICTH CTYAE€HTOBI
BUSBUTU IlepeBaru i caabuHH nIux GQiHAHCOBUX
IHCTPYMEHTIB.

Y Mexax TeMH CTYOEHTH MalTb Haroay TaKOX
IIO3HAMOMUTHUCH 13 CBITOBHMH Ta pPEriOHAaABHUMH
doHmOBHUMU  iHAEKCaMH, HKi  PO3POOASIIOTHCS
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OPOBiAHUMHU  (piHAHCOBUMHU iHCTHUTyTaMHU. Taki
IHIEKCH €  3araAbHOBHU3HAHUM IHAWKaTOpPaMHU
PO3BUTKY MiXKHapPOAHOTO PUHKY aKIlifi 1 OMHOYACHO
CAYTYIOTh OJHHUM i3 BarKAMBHUX IHAUKATOPIB CTaHy Ta
IIEPCIIEKTUB MAaKpPOEKOHOMIYHOI KOH'IOHKTYPH Ta
IHBECTULIIHHOI0O KAIMATy SIK B OKPEMUX I'pyliax KpaiH
TaK 1y CBITOBIiMl €KOHOMIIll B IIIAOMY

1. 3araabHa XapaKTepUCTHUKA MiKHAPOIHOTO
PHUHKY aKIIil:

a) €BOAIOIIT MIXKHAPOAHOT'O PUHKY aKIIil;

0) cermeHTallis MIiKHAPOOHOTO PHUHKY THTYAIB
BAAQCHOCTI;

B) IHCTPYMEHTH MIXKHApOJAHOTO PHUHKY aKIiH.
[Ho3eMHi akIiii, €BpoakiIlii, raobaAbHI axiIii;
Jero3uTapHi PO3MUCKH.

2.PUHOK Aeno3uTapHUX PO3IHUCOK:

a) 3araspHa XapaKTEpPHUCTHKaA [AeIO3UTapHUX
PO3IIHCOK;

6) Tunu niporpam A/IP;

B) TIIepeBaru IiHBECTyBaHHd dYepe3 MeXaHi3M
[ETIO3UTapPHUX PO3IHCOK.

3. OcHOBHI [IOKa3HUKU JPYHKIIOHYBaHHA
MIKHApOJHOTO PUHKY aKIIii:

a) BUAM Ta ITpU3HaAUYeHHd (POHIOBUX iHAEKCIB;

0) MmeTonMKU ITOOYIOBHU iHAEKCIB (DOHIIOBOTO PUHKY;
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B) rAo0aabHi perioHaabHi i HalioHaAbHi (POHIOBI

IHIEKCH;

') HAIIPIMKU BUKOPUCTAHHA (POHIOBUX iHIEKCIiB

MiKHapOAHUMHU iIHBECTOPaAMHU.

1.
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KonmponvHi 3anumanHs i 3a860aHHS

1. OxkpecaiTb IPUUYUHHU PO3BUTKY MIKHAPOTHOTO
PUHKY aKIIil.
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2. Y YoMy TIOAdralOTh  BIAMIHHOCTI  MixX
aMepPUKaHCbKUMU Ta rA00aABHUMU
JEIMO3UTapPHUMHU PO3IHCKaAMU?

3. 91K poHIOBI iHAEKCH BIIAMBAIOTh Ha ITOBEIiHKY
i pilleHHs y9aCHUKIB (piHAHCOBOTO PUHKY?

4. Slki nmepeBaru iHBECTYBaHHSI 4epe3 MeXaHi3M
JETMO3UTaPHUX PO3IIHUCOK?

5. Illo Take CBITOBI IHAEKCH akIlifi? KM i 3 AK0I0
METOIO 3aCTOCOBYETHCS iH(pOpMALlid ITPO AUHAMIKY
TaKUX IHAEKCIB?

6. How the Price-to-Earnings Ratio is used?

7. How an Initial Public Offering (IPO) works?

8. What are advantages and disadvantages of
the Gordon Growth Model as stock valuation
method?

9. What is a Capitalization-Weighted Index?

10. What methods for computing the value of
stock market indexes do you know?

11. What is the usual consequence of an
increase in country risk on a national stock
market? Do stock markets in high-risk countries
have higher or lower volatility than other markets?
Do they have higher or lower betas relative to a
world stock market index?

12. What is a stock market liberalization? What
are the effects of liberalizations on (a) emerging
market correlations with the world stock returns,
(b) local market volatility, and (c) the local cost of
capital?
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13. Explain why the stock price of a firm may rise
when the firm announces that it is repurchasing
its shares.

Choose a definition for each key term

N Aterm A definition MNe
A third | are markets which
market organize trading

nationally and

internationally in such
instruments, as common
equity, preferred shares,
as well as derivatives on
equity instruments.

American is the residual interest in
depository the net assets of an entity
receipt: that remains after
deducting the liabilities.
American is Index comprising 100
shares major UK shares listed on

The International Stock
Exchange in London.

Equity market | is market, that consists of
trading conducted by
non-exchange member
broker-dealers and
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institutional investors of
exchange-listed stocks. In
other words, it involves
exchange-listed securities
that are being traded over-
the-counter between
broker-dealers and large
institutional investors.

Equity

is a derivative security
issued by a non-U.S.
borrower through a U.S.
trustee representing
ownership in non-U.S.
shares held by a trustee.

FTSE-100

are shares of a foreign
corporation issued
directly to U.S. investors
through a transfer agent
in accordance with SEC
regulations.

Foreign
shares

is a form of corporate
reorganization in which
two firms pool their assets
and liabilities to form a
new company.

The
Board"

"Big

are markets that typically
have higher expected
returns than established
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markets but also higher
risk.

Consolidation

are shares of a foreign
corporation issued
directly to domestic
investors through a
transfer agent in
accordance with local
(domestic) regulations.

The Gordon |is a depository receipt that
Growth Model | trades in more than one
(GGM) foreign market.

A dividend is a foreign share that
trades in more than one
foreign market.

Emerging is a nickname for the New

stock markets

York Stock Exchange
(NYSE), located at 11 Wall
Street, New York City,
New York. The New York
Stock Exchange, is the
oldest stock exchange in
the United States.

Market
capitalization

refers to the total dollar
market  value of a
company's  outstanding
shares of stock.
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Global

is used to determine the

depository intrinsic value of a stock

receipt based on a future series of
dividends that grow at a
constant rate.

Dilution is a quantitative method

used for predicting the
price of a company's stock
based on the theory that
its present-day price is
worth the sum of all of its
future dividend payments
when discounted back to
their present value.

Global shares
(global

equity):

is the distribution of some
of a company's earnings to
a class of its shareholders,

as determined by the
company's board of
directors.

A stock split

is a dividend payment to
shareholders that is made
in shares rather than as
cash.

The dividend
discount
model (DDM)

occurs when a company
issues new shares that
result in a decrease in

existing stockholders'
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ownership percentage of
that company.

Russell 2000
Index

refers to the process of
offering shares of a private
corporation to the public
in a new stock issuance.

A stock |is when a company

dividend divides the existing shares
of its stock into multiple
new shares to boost the
stock's liquidity.

The price-to- | occurs when an investor

sales  (P/S) | sells their shares to the

ratio public on the secondary
market after an IPO.

An initial | refers to a stock market

public offering | index that measures the

(IPO) performance of the 2,000
smaller companies
included in the Russell
3000 Index.

The MSCI | is index that tracks the

(Morgan performance of the 3,000

Stanley largest U.S.-traded

Capital stocks, which represent

International) | about 98% of all U.S.-

Emerging incorporated equity

Markets securities.

Index
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Enterprise is a large market-cap-
value-to-sales | weighted index of more
(EV/sales) than 2,500 stocks,
American depositary
receipts (ADRs), and real
estate investment trusts
(REITs), among others.
The price-to- | is a market-capitalization-
earnings ratio | weighted index of 500
(P/ E ratio) leading publicly traded

companies in the U.S. It is
not an exact list of the top
500 U.S. companies by
market cap because there
are other criteria to be
included in the index.

The Russell
3000 Index

is a selection of stocks
that is designed to track
the financial performance
of key companies in fast-
growing nations. It is one
of a number of indexes
created by MSCI Inc.,
formerly Morgan Stanley
Capital International.

The S&P 500
Index, or
Standard &

is the ratio for valuing a
company that measures
its current share price
relative to its earnings per
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Poor's 500

Index

share (EPS). The price-to-

earnings ratio is also
sometimes known as the
price multiple or the

earnings multiple.

The Market to

is a financial instrument,

Book  Ratio | which  represents an

(also  called | equity interest in a firm

the Price to|and which usually does

Book Ratio not allow for voting rights
of its owners.

A secondary |is a financial valuation

offering measure that compares
the enterprise value (EV)
of a company to its annual
sales. It gives investors a
quantifiable metric of how
to value a company based
on its sales while taking
account of both the
company's equity and
debt.

The Nasdaq |is a valuation ratio that

Composite compares a company’s

Index stock  price to its
revenues. It is an

indicator of the value that
financial markets have
placed on each dollar of a
company’s sales or
revenues.
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Preferred
share

is a financial valuation
metric used to evaluate a
company’s current
market value relative to its
book value. In other
words, the ratio is used to
compare a business’s net
assets that are available
in relation to the sales
price of its stock.

Depository
receipts

are stocks traded in over-
the-counter marketplaces
rather than exchanges
such as the New York
Stock Exchange (NYSE).
These stocks represent
companies that aren't
listed on the major
exchanges. In general,
these stocks are thinly
traded, which can result
in higher trading costs
and longer waiting periods
before this stock owner
can find a buyer.

Pink sheet
stocks

are derivative securities
that represent a claim on
a block of foreign stock
held by a domestic
trustee.
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Bubepimo npaeunsHy eionoeios ma
po3e’sukimo 3adaui

1. [lna amepukaHcbKux 0eno3umapHux po3nucox
(ADR) xapaxmepHum € me, uo:

1) ix obir peryaroerbcda 3aKoHogaBcTBoM CIIIA;

2) BOHHU OIIHIOIOTHCH Ta KOTUPYIOTHCS B iHO3EMHIM

naa CIIIA BaaroTi;

3) BoHu He peectpyoTbcd B Kowmicii 3 IiHHHX

nanepis CIIIA (SEC);

4) ix 1iHa He 3aA€XXHUTHb Bil BAPTOCTI aKiliii Ha

BHYTPIIIHBOMY PHHKY €Micii.

2. CnonrcoposaHi ADR —npozpamu:

1) 3ampoBamzKeHi iHBecTopamMu 6e3 3roau Ta y4acTi
eMiTeHTa,;

2) BHIIyCKalOTBhCS HaA OCHOBi yrooy MiXK €MiT€HTOM
aKIifi Ta 6aHKOM-IE03UTapPieEM;

3) BUIIyCKalOThCH TIABKU Ha axIii, 1110
nepebyBaroTeh B 00iry Ha BTOPHHHOMY PHHKY i
3BHYaMHO He peecTpyroThbea SEC;

4) yci TBepaXKeHHS HEIpPaBUABHI.

3. HecnoHcopoeaHi ADR —npozpamu:

1) 3ampoBazKeHi iHBecTopaMu 6e3 3roau Ta y4acTi
eMITeHTa,;

2) BUIIyCKalOTBCH Ha OCHOBIi yronu MK €MIT€HTOM
aKIli Ta 6AaHKOM-ZIETIO3UTAPIEM,;

3) BHUIIyCKAIOTBbCA Ha akilii, 1mo mnepebyBarOTh B
obiry Ha BTOPHMHHOMY pPHHKY 1 3BHYaliHO He
peectpyroThca SEC;

4) mpaBuUABHI Bigmosiai 11 3.
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1)

2)

3)

4)

1)
2)
3)
4)
5)
6)

1)

2)

3)

MixxHapooHi deno3umapHi po3nucku, Ha 8I0MIHY
810 2/106a/1bHUX 0eNno3UMAapPHUX PO3NUCOK:
PO3MIIIYIOTBCH TIABKM Ha aMepPHUKaHCHBKOMY
hPOHIOBOMY PHUHKY;

BUIIYCKAIOThCS aMepPHUKaHCbKUM 6aHKOM-
[EMOo3uTapieM y HeaMepUKaHCBHKiM BaAlOTI 1103a
Mexxamu CIHIA i mpu3Ha4deHi Oad HOPOAaxKy B
€Bpori abo Ha IHITUX PUHKAX;

PO3MIIIYIOTHCS OTHOYAaCHO 9K Ha
aMEepPHUKaHCBKOMY (DOHAOBOMY PHHKY TakK i Ha
doHmoBUX puHKax 11o3a Mexamu CIIIA;
neHoMiHoBaHi y goaapax CIHIA.

BarxoHodascmeo CIIIA pezyntoe obie:
aMEePUKAHCBKHUX JIETIO3UTAPHUX PO3ITUCOK;
rAODAABHHUX AETIO3UTAPHUX PO3ITUCOK;
€BPOMNEUCHKUX MEMO3UTAPHUX PO3IHCOK;
MIizKHapPOHUX OEMIO3UTAPHUX PO3MHUCOK
IpaBUABHI Biamnosiai 11 2;

IIpaBUABHI Biamnosidi 1, 2, 4.

IMepwuii ma opyauii pieHi cnoHcoposaHux AZ/IP —
npozpam:

BUIIyCKAIOThCS Ha aKlIlii, IKi BXKe I1epeOyBaloTh B
00iry Ha BTOPUHHOMY PUHKY KpPaiHU eMicCil;
OaloTh MOXKAMUBICTH KOMIIaHii Mo0iAi3yBaTH
(3aAyymnTH) HOBHH KariTaa Ha BTOPUHHOMY
PHHKY;

BUIIYCKAIOTBhCH Ha aKllii HOBOIO BHILYCKY;
XapaKTepU3yIOThCS I[IOBHUM iH(pOpMalliiHUM
3BIABHEHHAM~ 1 KOMIIAHiSI-eMiTeHT He IIofa€
3Ko/HO1 piHaHCcoBOi 3BiTHOCTI 10 SEC.
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ITpoepamu A/IP Ha aKyii HO8020 8UNYCKY:

1) 3abe3mnedyroTh 3aAy4YeHHSI HOBOT'O KalliTaay;

2) BUIYCKAaIOThCS Ha aKIlii, 9Ki BxKe 11epebyBaroTh B
06iry Ha BTOPUHHOMY PHHKY €Micii;

3) ue mnporpamu AP Tperboro piBHSI Ta
IIPUBATHOI'O PO3MIiIIIEHHS;

4) mpaBuABbHi Bignosiai 11 3.

8. NASDAQ:

1) me aBTOMaTH30BaHA CHCTEMa KOTHUPYBaHb
HalllOHAaABHOI acolialii auAepiB 3 I[HHUX
rarepis;

2) me oAuH 13 OCHOBHHX II€HTPIB TOPTiBAi
iHo3eMHUMH akiligaMu B CIIIA;

3) 11e aMepHuKaHCHKUU M03ab0ip:KOBUU PHUHOK, IO
CIIelliani3yeThbCs HA aKIax
BHUCOKOTEXHOAOTIYHHX, HAYKOMICTKHUX KOMIIaHiHt
(BUPOOHHUIITBO  €AEKTPOHIKH, 3abe3redyeHHs
TOIIIO);

4) y 2010 p. npugbasa KOHTPOABHUH ITaKeT aKITii
earekTpoHHOI Oipki Esdag, B pe3yabrati Oyaa
cTBopeHa HoBa OipxkoBa cucrema NASDAQ-
Europe;

5) mpaBuUABHI Biamnosiai 1, 2, 4;

6) mpaBHABHI Bignosiai 1, 2, 3.

9. dxwo ocmaHHIli cnaaueHulli ousioeHO 3a
38uuatiHoro axkyiero dopigHioe 1,82 don., a cmaska
OUCKOHMYBAHHSL, WO 8i00bparKkae OuUiKYyeaHy
giodauy Ha arylii dopigHroe 16 %, mo puHKosa
UiHa aKyii OOpi8HIOE:

1) 1,57 oon.;
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2) 0,29 goa.;

3) 2,16 goa.;
4) 11,38 goa.;
S) 11, 83 moa.;

0) yci TBepAKEHHS HEIIPaBUABHI.

10.A4rxwo iHeecmop npuobae 38uUAliHY aKUYII0 HA
8MOPUHHOMY PUHKY 3a uyiHow 12 OJon., a
OCMAaHHIU suniaueHull ousioeHo 3a UIEr aKuyiero
cmarosume 1,82 dos., mo ouikyeaHa gidodaua Ha
aKyiro CmaHo8uUmMb:

1) 15,17 %;

2) 6,59 %;

3) 15,99%;

4) 84,83%;

5) 17,15%;

0) yci TBepaKeHHS HEIPaBUABHI.

11./lusioerou 3a aKyiamu 3 nocmitiHum
Koe@iyieHmom 3pPOCMAHHSL MpuU POKU MOMY
cmaHosuau S5 e2p. 00. OcmaHHi Ccnaauexi
ougioeHOU Ha axyiro cmaHoeasime 7 2p. 00. Tooi
nocmitiHuil KoegiyieHm 3pPOCMAHHS g
cmaHosums:

1) 1,4,

2) 1,1187;

3) 0,1187;

4) 0,71.

12.4xwo nocrmiliHuili memn 3pocmaHHst 0usioeHOoi8
3a akyiamu g=10%, cmaekxa OUCKOHMYB8AHHSL, ULO
gioobpaxcae OUiIKYy8aHy giooauy aruyiii
cmaHoseume 16%, y nepwuili pik oOugidoeHOU
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1)
2)
3)
4)

cmaHosunu Do = 1,82 0don., moodi puHKo8a UyiHa
arKuii cmaHosumume:

8,7 moA.;

33 moa.;

11,38 moa.;

33,37 moA.

13. Memoo ouiHw8aHHs OilicHOi eapmocmi arKuyii

1)

2)
3)

4)

b6asyemovcst Ha ananisi P/E (price-earning ratio),
Ul0 NOKA3YE:

CIIiBBiTHOIIIEHHSI IIOTOYHOI PMHKOBOI I[IHM aKIIii
[0 BEAWYWHU IIPUOYTKY, L0 IPHUIIALAE HA OIHY
axiliio;

CIIiBBiTHOIIIEHHSI PUHKOBOI IIiHM akKIli mo ii
HOMIHAABHOI ITiHH;

BiTHOIIIEHHST PHUHKOBOI KalliTaaizallii KomrIiaHii
10 ii moxXomiB;

BiJHONIEHHd YHUCTOrO IIPHOYTKY KOMIIaHii 10
CepeaHBOPIYHOI KIABKOCTI 3BUYaMHUX aKIIii.

14.Ilpu eusHaueHHi OilicHoi YiHU (true value) aryii

1)
2)

Husbke 3HaueHHsi P/ E (price-earning ratio) mooke
ceiduumu npo:

HU3BKY ITPUOYTKOBICTE KOpIopartii;

HEBUCOKUU (He3HayHUM) pPHU3UK CTPYKTYypH

KalliTaAy Kopropallii( IIpo He3Ha4YHy 4acTKy 60pry y
CTPYKTYpPi KaIrliTary KOMIIaHii);

3)
4)

BHCOKY IPHUOYTKOBICTh KOPIIOPALLil;
Ha OJUWHUII0 IHBECTOBAHUX KOIITIB 1HBECTOP

oTpHUMAa€E He3HAYHUU NPUOYTOK.

15.5Kkwo OdilicHa uiHa (true value) axuyii nepesuwiye

if puHKOB8Y UIHY, Ue 03HaUae, uio :
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1)
2)
3)

4)

aKIili MepeolliHeHi PHUHKOM 1 HEOOLIABHO
iHBeCTyBaTH KOIITH Ha iX MpUA0aHHSI;
akiIui IIepeoITiHeH] PUHKOM 1 IOILUALHO
iHBeCcTyBaTH KOIIITH Ha iX IpuaOaHHs;
aKilii HeIOoOoIliHeHi PHUHKOM 1 HEOOILIIABHO
iHBecTyBaTH KOIIITH Ha iX NpuadaHHs;
aKkilii HemooIliHEeHi PHUHKOM i JIOILIIABLHO
iHBeCTyBaTH KOIIITHU Ha iX mpuadaHHS.

16./lo0 OCHOBHUX UWUHHUKIE, WO 6U3HAUAOMb

1)
2)
3)

4)

PUHKO8Y 8apmicme ma 8i0oauy 38UuUailHOi aKuii,
He Haexums:

KOHKYpPEHTHAa II03Ullid KopIlopallii-eMiTeHTa Ha
PHHKY;

IUBimeHIHA IIOAITHKA, 9Ky IIPOBOIUTH
KopIiopallid;

PU3UKH, 1110 CYIIPOBOIXKYIOTh  IIABHICTH
KOMIIaHIii;

MOXKAUBICTb KOHBEpPTyBaTH ii Ha iHNII IiHHI
nariepy KopIropartii.

17.Which of the following is true?

1)

2)
3)

4)

The initial public issues are made in primary
market whereas all subsequent issues are made
in the secondary markets.

Primary markets are legal whereas secondary
markets are not.

Primary markets deal in shares whereas
secondary markets are meant for debentures.
Corporates raise resources directly from the
investors through the Primary Market, whereas
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in the Secondary Markets, investors buy and sell
securities from one another.

18.Which short-term (up to one year) instrument is
issued by government as a means of financing
it’s cash requirements?

1) ADRs

2) Treasury bills

3) Equity

4) GDRs.

19.How can an investor acquire equity shares?

1) Secondary Market only

2) Through the Primary Market or Secondary
Market

3) Money Market

4) Primary Market only

20.Which of the following is not true about ADR?

1) An ADR is a U.S. dollar denominated form of
equity ownership in a non-U.S. company.

2) ADRs may be used in public or private markets
inside or outside US.

3) ADRs do not eliminate the currency risk
associated with an investment in a nonU.S.
company.

4) ADR represents the foreign shares of the
company held on deposit by a custodian bank in
the company's home country.
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21.What is an Index?

1) A basket of shares

2) An indicator of market movement.

3) An indicator of the economic conditions of the
country.

4) All of the above.

22.Listing of securities means .

1) admission of securities of an issuer to trading
privileges without a formal agreement with the
stock exchange

2) admission of securities of an issuer to trading
privileges on a stock exchange through a formal
agreement

3) admission of securities of an issuer to clearing
privileges on a stock exchange without a formal
agreement

4) admission of securities of an issuer to clearing
privileges on a stock exchange through a formal
agreement.

23.Equity shares with detachable warrants will
enable the warrant holder to apply for specified
number of at determined price.
1) Preference shares;
2) Equity shares;
3) Bonds;
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4)

Debentures.

24. Suppose you have $100 000 to invest in the
Swiss equity market. Nestle is a major blue-chip
firm and is trading at SFr 666. The current
exchange rate is 1.50 SFr/$.

a)
b)

How many shares of Nestle can you buy?
Suppose the share price rises to SFr 800 over
one year. Calculate the percentage return on
your investment in SFr terms. Calculate the
dollar return in the following cases: 1. The
spot rate stays the same. 2. The US$
appreciates to 1.70 SFr/$. 3. The US$
depreciates to 1.35 SFr/$.

Make the same calculations as in b, but
assume that the end-of-year share price is
SFr 666.

Make the same calculations as in b, but
assume that the end-of-year share price is
SFr 600.

Suppose that at the beginning of the period,
you could sell SFr 150 000 forward (your
initial SFr investment) for one-year delivery.
Would this offer you a perfect hedge, an
underhedge, or an overedge?

Determine the dollar return in each scenario
for questions b and c, assuming that you sell
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SFr 150 000 forward at one-year forward rate
of 1.60 SFr/$.

g) Has currency hedging affected the exposure
of US$ returns to foreign exchange changes?

Mini case: San Pico’s new stock exchange

San Pico is a rapidly growing Latin American
developing country. The country is blessed with
miles of scenic beaches that have attracted tourists
by the thousands in recent years to new resort
hotels financed by joint ventures of San Pico
businessmen and moneymen from the Middle East,
Japan, and the United States. Additionally, San
Pico has good natural harbors that are conducive
for receiving imported merchandise from abroad
and exporting merchandise produced in San Pico
and other surrounding countries that lack access
to the sea. Because of these advantages, many new
businesses are being started in San Pico.

Presently, stock is traded in a cramped building in
La Cobijio, the nation’s capital. Admittedly, the San
Pico Stock Exchange system is rather archaic.
Twice a day an official of the exchange will call out
the name of each of the 43 companies whose stock
trades on the exchange. Brokers wanting to buy or
sell shares for their clients then attempt to make a
trade with one another. This crowd trading system
has worked well for over one hundred years, but the
government desires to replace it with a new modern

208



system that will allow greater and more frequent
opportunities for trading in each company, and will
allow for trading the shares of the many new start-
up companies that are expected to trade in the
secondary market. Additionally, the government
administration is rapidly privatizing many state-
owned businesses in an attempt to foster their
efficiency, obtain foreign exchange from the sale,
and convert the country to a more capitalist
economy. The government believes that it could
conduct this privatization faster and perhaps at
more attractive prices if it had a modern stock
exchange facility where the shares of the newly
privatized companies will eventually trade.

You are an expert in the operation of secondary
stock markets and have been retained as a
consultant to the San Pico Stock Exchange to offer
your expertise in modernizing the stock market.
What would you advise?

Mini case: SBI Card’s IPO

In March 2020, SBI Cards and Payment Services
Limited), the second-largest credit card issuer in
India and a subsidiary of State Bank of India, came
up with the fifth-largest Initial Public Offer (IPO)
ever by any Indian company. The IPO included a
Fresh Offer of equity shares and an Offer of Sale by
existing shareholders. The IPO was phenomenally
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successful in terms of investors' response and was
oversubscribed by more than 26 times. But SBI
Card share listing got a tepid debut as the scrip
listed at Rs. 661 on the NSE, a 12.45% discount to
its issue price of Rs 755, due to prevailing globally
negative market sentiments after the rise of COVID-
19.

Many investors, who were optimistic about a
substantial listing gain from the SBI Card IPO,
must decide whether they should sell off their SBI
Card shares, hold these shares for long-term gain.
or even buy more shares of SBI Card. The case
allows students to discuss the growing Indian
credit card industry, various aspects of the IPO
including the rationale for it, the basis of IPO
pricing, the book-building process, IPO expenses,
grey market premium, use of net proceeds, the
listing of the stock, listing gain, and the timing of
the IPO, among others.
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Tema 11

SIHAHCOBA CUCTEMA
BATATOHAIIIOHAABHOI KOMIIAHII

Tema IPHUCBIYEHA BHUBYEHHIO JIIABHOCTI
b6araronamioHaabHuX KoMmmnaHi (BHK) gk cy6’ekTiB
MiXKHapoAHUX  (PIHAHCOBUX  B3aEMHUH. BHK
3aiiMaloTh BaXXAMBE MiClle y CHCTEMi CBITOBOi
diHaHCOBOi AapXITEKTYypHU 1 TEHEPYIOTb BEAUKY
4aCTKYy CBITOBHUX diHaHCOBUX IIOTOKIB.
[Mudposizaria €KOHOMIKH, BIIPOBAI?KECHHA
OOCATHEHb HOBOi IIPOMMCAOBOI PEBOAFOIIT Ta
dopMyBaHHS HOBOIO TEXHOAOTIYHOIO YKAQIy
3yMOBHAU iCTOTHI 3MmiHM y 0i3Hec-momeai ix
YHKIIOHYBaHHY, IO CYTTEBO II03HAYHAOCH Ha
XapakTepi CydacHUX MiXXKHaApOAHUX (iHAHCOBUX
B3aeMHUH. ToMy y Mexax BHBYEHHS TeMH Oyne
3’ICOBaHO 0COOAMBOCTI cydacHoi 0i3Hec wMomgeai
DaraToHallioHAABHOI KOMITIaHii. ®iHaHCcoBa ITOAITHKA
BHK y 3HauHili Mipi 3aAeXuUTh Bl CTaHy
MiXKHapOJHOTO cdiHaHCOBOTO CepeoBHUIIIA.
Boauouac IIOAITHYHE, IHCTUTYIIINHE Ta
MaKpPOEKOHOMIiUHE cepemoBuIlle Yy  KpaiHax
basyBanuga migpo3miaiB BHK Mmoxke yckaamHioBaTHU
MIpoIlleC BIABHOrO i OE3BTPATHOIO IEePEMIIIeHHS
diHaHCOBUX pecypciB 3 ogHiel KpaiHU B iHIIY.
Y Mexkax TEMH pPO3TrAdaaroThbcd (opMaabHi Ta
He(pOpMaAbHi bap'epu OAd MiXKHAPOOHUX OIleparlii,
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gaki  cnoHykarotb BHK  ngo  iHTepHaaizamii
TpaHCaKIIiH, TOOTO BHYTPIITHBO(DipMOBHX
dinaHcoBUX TpaHCPEPiB.
Y wMexkax BUBYEHHS TEMH CTYAEHT IIOBUHEH
OETAaABHO PO3TAGHYTH BHYTPIIIHI Ta 30BHIIIHI
mxepesa (piHaHcyBaHHA Ta npioputetru BHK y ix
BukopuctraHHi. ®inaHcoBi ctparterii BHK Ha
BiAMiHy BiJ BITYU3HAHUX IIIAIIPUEMCTB, 9Ki HeE
OPOBOASTE 30BHINTHBOEKOHOMIYHOI MiIABHOCTI, €
OiABII CKAQOHUMHU i BOAHOYAC THYYKIIITUMU, III0I0
BHOOpPY PHUHKY, BUAY (PiHAHCOBOrO iHCTPYMEHTY,
BaAIOTH.
Cepenq 4YMHHUKIB, III0 ICTOTHO BIIAMBAlOTh Ha
BapTICThb KalliTaAy KOMIIaHii, BUAIASIOTE MOHETAPHY
1 BAAIOTHY IIOAITUKY KpaiHu 6a3yBaHHS ITiAPO3/IiAiB
BHK, ix HallioHaAbHE ITOAATKOBE 3aKOHOIABCTBO,
dKe BH3HaYae IIpaBUAa TpaHCEPHOTO
IIIHOYTBOPEHH4 1 TOHKOI KarlriTaaizailii, KpeIuTHOIO
PEUTHHTY 9K caMoi KOMIIaHii, TakK i CyBEepeHHOIO
perTuHTy Kpainum ii 6asyBaHHsd, a OTKE BEAWYHHU
peMii 3a pU3UK, BEANYHUHU TPAHCAKIIHHUX BUTPAT
TOLIIO.

ITnan
1. OcobauBocTi 6i3Hec-MomeAl baraToHAIliOHAABHOI
KOMIIaHii:

a) BiAMIHHOCTI MK ~ MYABTHHAIIOHAABHUMHU,
TAOOAABLHUMH, MIZKHAPOAHUMHU Ta
TpaHCHAIIIOHAABHUMHU KOMIIaHIIMUY,;
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6) BHOAMB TIIPOLECIiB TIOCHAEHHS  (PiHAHCOBOI
Aibepanizalii Ha 0i3Hec-MoAeAb (PYHKILIOHYBaHHS
OaraToHaAIliOHAABHHX KOMIIAHIH;

B) YUHHUKH iHTepHaAizarlii diHaHCOBUX
TpaHcakuiti BHK.

2. ®inancoBa cucrema BHK:

a) CyTb Ta YHHHUKHA (QopMyBaHHHA (PiHAHCOBOI
cucreMu BHK;

0) MexaHi3Mu Ta IHCTPYMEHTH (PiHAHCOBOI CUCTEMU
BHK;

B) BHYTPIIIHI Ta 30BHIIIHI mKepesa piHAHCYBaHHA
BHK. Pecking order.

3. 3oBHIiHI axkepesa piHancyBanHsa BHK:

a) ¢inancyBanHsg BHK Ha puHKY akIliii;

0) ¢dinancyBanua BHK Ha MizKHapogHOMY PHHKY
IIO3UMKOBHUX KalliTaAiB;

B) MiXKHapOJHE KOPOTKOCTPOKOBE (iHAHCYBaHHI
BHK.

Aimepamypa
1)OcHoBU MixKHapomHUx (PiHAHCIB: MiAPYYHUK /
3a pen. O.I. Poraua. — 2-e Bua. pom. - K.

BunaBHudo-nioairpadgiuyauit  nentp «KuiBcbkuit
yHiBepcuret , 2014. — C. 303-309, 347-357.
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2)Teopii MmikHapomHoro O0i3HeCy : HiAPYYHUK [
O.Porau. — K. : BIIL «KuiBceku#i yHiBepcHUTET»O
2018. - C. 27-34.

3)Butler, K. C. Multinational finance. Chichester,
West Sussex: J. Wiley, 2012. - P.3-16, 375-403.
4)World Investment Report 2022. International
tax reforms and sustainable investment
UNCTAD/WIR/2022. - [iHTepHET  pecypc]|
https://unctad.org/system /files /official-
document/wir2022 en.pdf

KonmponvHi 3anumaHHs i 3a80aHHSL

1. 9ka criermdika MexXaHi3My
Mi>KHapPOIHUX diHaHCOBUX
TpaHcdepiB BHK

2. 9lka BimAMiHHICTE MixK 0i3HEC-MOIEAIMHU
rA0DaABHOI KOMIIaHii 1
TpaHCHAaIllOHAABHOI KOMIIaHii?

3. ki YHMHHUKH HEOOXimMHO BpaxyBaTU
diHaHCOBOMY MEHEIKEePy HpPU BUOOPI
JKEPEA JOBTOCTPOKOBOTO
dinancyBanug BHK?

4. YoMy 1OAITHKa IIPOTEKIIIOHI3MY Ta
IMIIOPTO3aMIIIEHHI y KpaiHax
6a3yBaHH4 iAPO3a1AIB BHK
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CTUMYAIOIOTh MI3KHAPOAHI KOMIIaHii 10

BUKOPUCTaHHI TpaHcdepHOro
HIHOYTBOPEHHI ?

. Axi oprasizalliiui YUHHUKU
3YMOBAIOIOTH IHTepHaAi3alliio

dinaHCcOBUX TpaHC(hepiB?

. Axi BUIU apbiTpaxy MOKe
peaanizyBatu BHK, 3acrocyBaBuiu
Cy4acHl MeXaHi13MHU diHaHCOBOI
cuctremu BHK?

. What are the perfect financial market

assumptions? What is their
implication for multinational financial
management?

. Describe the ways in  which
multinational financial management
differs from  domestic financial
management.

. In what ways do cultural differences
affect the conduct of international
business?

10. What is country risk? Describe

several types of country risk one might
face when conducting business in
another country.

215



11. What investment  opportunities

might MNCs enjoy that are not
available to local firms?

12. How can MNCs reduce operating

expenses relative to domestic firms?

13.You are the chairman of Tres Equis, a family-

run beverage manufacturer based in
Guadalupe, Mexico. For years, you have
harboured ambitions of expanding
operations into other Latin American
countries and perhaps even into the United
States. The Mexican peso recently has risen
in real terms against most foreign currencies.
Is now a good time to expand internationally
through acquisition? Describe the influence
of exchange rates on cross-border merger
and acquisition activity.

Choose a definition for each key term

Ne | A term A definition

Global company is any company, which is

having  operations and
trading in many countries
across the world. Generally,
the number of countries in
these cases, would be quite
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high, lets say at least
around 15-20+ countries.

International
companies

are the companies, who sell
its products in foreign
countries by exporting it to
those countries and they
might also be involved in
various importing activities.
These companies do not
have their own
establishments in foreign
countries.

Transnational
companies

are incorporated or
unincorporated enterprises
comprising parent
enterprises and their
foreign affiliates. A parent
enterprise is defined as an
enterprise that controls
assets of other entities in
countries other than its
home country, usually by
owning a certain equity
capital stake.

Multidomestic
companies

prefer to have a
"Decentralized" organization
structure and key decisions
making functions wherein
each of their international
branches are responsible to
take their own key decisions
suitable to the respective
domestic places.
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Bank-based
corporate
governance system

is a system of corporate
governance in which the
supervisory board is
dominated by  bankers
through their equity
ownership in the firm.

Blocked funds

are the cash flows generated
by a foreign project that
cannot be immediately
repatriated to the parent
firm because of capital flow
restrictions imposed by the
host government.

Capital (financial)
Structure

is the proportion of debt and
equity and the particular
forms of debt and equity
chosen to finance the assets
of the firm.

Chaebol is a family-controlled
horizontally diversified
group of companies in
South Korea.

Cost of capital is the investors’ required

return given the risk of an
investment.

Country risks

are the political and
financial risks of conducting
business in a particular
foreign country.

Expropriation

is a specific type of political
risk in which a government
seizes foreign assets.
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Financial policy:

are the corporation’s
choices regarding the debt-
equity mix, currencies of

denomination, maturity
structure, method of
financing investment

projects, and hedging
decisions with a goal of
maximizing the value of the
firm to some set of
stakeholders.

Foreign branch

is a foreign affiliate that is
legally a part of the parent
firm. Foreign branch income
is taxed as it is earned in the
foreign country.

Foreign subsidiary

is a legal entity that is
incorporated in a host
country. Income from a
foreign subsidiary typically
is taxed as it is repatriated
to the parent company.

Foreign tax credit

is a credit against domestic

(FTC) income taxes up to the
amount of foreign taxes paid
on foreign-source income.

Foreign tax | is a situation in which taxes

neutrality imposed on the foreign

operations of domestic
companies are similar to
those facing local
competitors in the foreign
countries.
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Keiretsu

are collaborative groups of
vertically or horizontally

integrated firms with
extensive  share  cross-
holdings. Horizontal
keiretsu have a major
Japanese bank or

corporation at the centre.

Pecking order

is a frequently observed
preference for financing
assets with internally
generated funds, followed in
order by external debt and
equity.

Political risk

is the risk that a sovereign
host government
unexpectedly will change
the rules of the game under
which businesses operate.

Repatriation

is the act of remitting cash
flows from a foreign affiliate
to the parent firm.

Segmented market

is a market that is partially
or wholly isolated from other
markets by one or more
market imperfections.

Stakeholders

are those with an interest in
the firm. A narrow definition
includes the corporation’s
debt and equity holders. A
broader definition includes
labour, management, and
perhaps other interested
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parties, such as customers,
suppliers, and society at
large.

Stamp tax

is a tax on a financial
transaction.

State-owned
enterprises (SOEs)

are enterprises that are
partially or wholly owned by
a national government;
common in China and India.
SOEs often are run as policy
arms of the government, in
which case they have

objectives other than
shareholder wealth
maximization.

Tax arbitrage

is  arbitrage using a
difference in tax rates or tax
systems as the basis for
profit.

Tax havens

are countries offering low
tax rates on corporate
income and low withholding
tax rates for dividend and
interest distributions to
non-residents.

Tunnelling

means the expropriation of
corporate assets from
minority shareholders by
controlling shareholders or
management, by legal or
illegal means.

Zaibatsu

are the large family-owned
conglomerates that
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controlled much of the
economy of Japan prior to

World War II.

Project finance is a way to raise

nonrecourse financing for a
specific project
characterized by the
following: (1) the project is a
separate legal entity and
relies heavily on debt
financing and (2) the debt is
contractually linked to the
cash flow generated by the
project.

Protectionism means protection of local

industries through tariffs,
quotas, and regulations that
discriminate against foreign
businesses.

Bubepimb npasunvHy eionoeios

. EBIDTA (Earnings before interest, taxes,

depreciation and amortization)— ue
pIHAHCOBO-AHANIMUUHUT NOKA3HUK, SIKUTL

1) mopiBHIOE o00cary mpuOyTKy KOMIIaHil mo

2)
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BUpaxyBaHHI IIOAaTKIB, 0aHKiBCHKUX
IPOLIEHTHHUX IIAATEXiB Ta aMOPTHU3aAlLiMHUX
BiipaxyBaHb;

BUKOPUCTOBYIOTb [OASI OIIIHKU 30AaTHOCTI
KoMIaHii oOcAyroByBaTH CBOi Oopru, [Oas
OLIIHKH ITPUOYTKOBOCTi iHBECTHULIH i pe3epBy
caMmodiHaHCyBaHHS;




3) yci BiAIOBiAl HEIPaBUABHI;
4) yci BiAIIOBiAl TpaBUABHI.

2. AdKwo icHyrtoms S5 @iHaAHCO8UX JAHOK, WO
noe’si3yrome KOXHY napy nioposoinie BHK,
mo  KOMNQHIs, wo  cknadaemocst 3
MmamepuHcobKoi ma n ¢initi mamume:

1) 5n (n+1)/2 diHaHCOBUX 3B A3KiB;

2) 10n (n+1)/2 dinancoBuxX 3B 93KiB;

3) 5n (n+1)/5 diHaHCOBUX 3B A3KiB;

4) 5n (n+1)2 diHaHCOBUX 3B A3KiB.

3. Memoo Xe0IKYBAHHS “leads-and-lags”
nepeobauae:

1)3aTpuMaHHS a00 IPUCKOPEHHS PO3PaXyHKIB;

2)ykaagaHHga (popBapaAHUX YTOL;

3)306iaBbIIEHHS TTO3MK Y CAAOKHUX BaAIOTaX;

4)BiOKPUTTHI HPOTHUAEKHHUX ITO3UILH y HEKIABKOX

BaAIOTaxX.

4. Ilpsami kpedumu — ye:
1) 3BuuaiiHi KpeauTH, HaZlaHi MaTePUHCHKOIO0
KOMIIaHi€1o iaii;
2) BuKOpHUCTOBYIOTH Aad piHaHCYBaHHSA Piaill y
KpaiHax 3 HU3bKUMHU IIPOLIEHTHHUMH CTaBKaMU Ta
BaAIOTHUMH OOMeEXKEHHIMU;
3) IlepenbadaioTh 3aAydeHHS IIOCEPEIHUKIB MixK
MaTEePHUHCHKOIO0 KOMIIaHi€lo Ta iAi€ro y
KpeauTyBaHHI;
4) KpemuTu BEAUKOTO 0aHKY i3 BUCOKHUM
PEUTHHTOM, IO JO3BOAATH IIOAINIINUTH PEILyTALIIIO
doiaii.

223



5. TpaHcgepHe uiHOymeopeHHsT € edeKmueHoo
cmpamezietro No0amrKo8020 NNAHYBAHHSL O/t MUX
BHK, y aKux 8HYMpiulHb0KOPNOpauiliHi mpaHcgepu
Micmsimb 8eNUKY Uacmry:

1) ToBapiB, y 1IiHi 9KOro € BHCOKa dYacTKa
oreparlifHoro mpuOyTKy, a IIPOMiXKHi abo KiHIIeBi
IPOAYKTH, Kl € YHIKAABHHUMH 1 19 IKHUX HE MOXKHAa
BHU3HAQYUTH PUHKOBY IIHY (3aCTOCYBaTH «IIPHUHIIUII
BUTSATHYTOI PyKH»);

2) ToBapiB, y IiHi 9KOrOo € HEBEAHWKa dYacTKa
BaAOBOTO IIPUOYTKY (gross profit);

3) ToBapiB, y IiHI SKOTO € HHU3bKaA dYacTKa
oreparltifnoro mpulyTKy, a IiHU Ha IIPOMIiXKHi abo
KiHIIEB1 IPOAYKTH € IPEeaIMETOM MOHITOPUHIY;

4) nmoxomiB  Bim  CHEKyAdTHUBHHUX  (PiHAHCOBUX
oreparti.

Read the following text and answer the
following questions

Sunset Ltd. dealing in shoe manufacturing, is
planning to expand its business operations in order
to cater to international market. For this purpose,
the company needs additional $800 000 for
replacing machines with modern machinery of
higher production capacity. It involves committing
the finance on a long-term basis. These decisions are
very crucial for any business since they affect its
earning capacity in the long run. The company
wishes to raise the required funds by issuing
debentures. The debt can be issued at an estimated
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cost of 10%. The EBIT for the previous year of the
company was $ 800 000 and total capital investment
was $10 000 000. Instead of issuing 10% Debenture
the Company can issue Equity Shares for raising the
fund. The financial manager of the company would
normally opt for a source which is the cheapest.

What is the other name of long term decision?
1) Capital Budgeting

2) Gross working capital

3) Financial management

4) Working Capital

A decision for replacing machines with modern
machinery of higher production capacity is a:

1) Financing decision;

2) Working capital decision;

3) Investment decision;

4) None of the above.

Read the following text and answer the
following questions
Mr. A. Boss is running a successful business. Mr.

Boss is the owner of R. K. Carbide Ltd. Mr. Bosi
decided to expand his business by acquiring a
Chemical Factory. This required an investment of
$60 mln. To seek advice in this matter, he called his
financial advisor Mr. T. Manque who advised him
about the judicious mix of equity (40%) and Debt
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(60%). Employ more of cheaper debt may enhance
the EPS. Mr. Manque also suggested him to take
loan from a financial institution as the cost of raising
funds from financial institutions is low. Though this
will increase the financial risk but will also raise the
return to equity shareholders. He also apprised him
that issue of debt will not dilute the control of equity
shareholders. At the same time, the interest on loan
is a tax deductible expense for computation of tax
liability. After due deliberations with Mr. Manque,
Mr. Boss decided to raise funds from a financial
institution.

Identify the concept of Financial Management as
advised by Mr. Manque in the above situation.

1) Capital Budgeting;

2) Capital Structure;

3) Dividend Decision;

4) Working Capital Decision.

In the above case Mr. Manque suggested to raised
more fund from debt. Higher debt-equity ratio results
in:

1) Lower financial risk;

2) Higher degree of operating risk;

3) Higher Earning of profit;

4) Higher degree of financial risk.
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Tema 12

MEXAHI3MU IHTEPHAJIIBAIIIL IOTOKIB
KAIIITAJY BHK

Peaaizarig ¢pinancoBux crparteriti BHK nepenbadae
BHUKOPHCTAHHS HU3KU (PIHAHCOBUX iHCTPYMEHTIB Ta
MexaHi3MiB. Cepen MexaHi3MiB, III0 3a0e3IIeYyIoTh
yIpaBAiHHS (PiHAHCOBUMH ITOTOKAMHU BaroMe MicIie
HaAE€XKUTb TpaHcepHOMY IIHOYTBOPEHHIO,
OUBIAEHOHINA ITOAITHUII KOMIIaHiIi Ta BHYTPIIIHBOMY
KPEAUTYBaHHIO, SKi MOXYTb MaTH HEOQHO3HA4Hi
HACAIIKY OAS HAIIOHAABHUX €EKOHOMIK.

OcobAMBY yBary y TeMi OPHUOIA€HO TpaHChepHOMY
IIIHOYTBOpPEeHHIO. TpaHcdepHi IIHU € BasKAUBUM
sHapgaasaM ¢iHaHcoBoi moaituku BHK, sgake
[O03BOAsie DOasaHCyBaTH IIiAl i MOTHMBH KOMIaHii
IIO/I0  PAalliOHAABHOTO  po3MofdiAy  (PiHAHCOBUX
pecypciB, moOaTKOBOI OIITHMi3allii, YHUKHEHHd]
HETAaTUBHUX HACAIAKIB BaAIOTHOTO KOHTPOAIO Y
KpaiHax OasyBaHHsa migpo3miaiB BHK, posnomiay
OpUOYyTKYy MiXK IMapTHEpaMH y MiApo3miAax, III0
MaloThb oprasizamiigy dopmy CITIABHUX
OiAITPUEMCTB.

Y Mekax BUBUEHHS T€MU TAKOXK yBary IPUCBIYEHO
TEOpiAM [OUBIOAEHOHOI IOAITUKH, IO IIOSICHIOIOTH
MOTHUBH KOMIIaHIi IIIOAO0 PO3MHOmMiAy HPUOYTKY i
auBepcudikarii ii kamiTaay.

3’acoBaHO CYTHICTb TOHKOI KamiTasizamii 4k
HOBITHBOT'O METOAY 3MEHIIEHHd I[I0AATKOBOTO
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HaBaHTaxkeHHs Ha BHK, 3aBagku cBigmomid migMiHi
IHCTPYMEHTIB BAQCHOTO KalliTaAy Ha iHCTPYMEHTH
3aAy4Y€HOTO KalliTaAy (IIepeBaskHO y POpMi ITPpaMUX
KpeauTiB, HanaHux minpo3niay BHK).

Y mporieci BUB4YEHHS TEMHU CTYAEHTU TAKOXK MalOTh
Haroay IO3HAUOMHUTHCS Ta MOPIBHATH HalliOHAABHI
[IOJATKOBI 3aKOHOABCTBA IIOJ0 PETyAIOBaHHH
iHTepHaaizoBaHuX piHaHCOBUX ITOTOKIB BHK.
OCKIABKM OZHUM i3 MOTHBIB MIiXKHaPOITHOTO
IIepPEMIIIIEHHS KalliTaAy HEPiAKO BUCTYIIa€ IUTAHHI
IOAATKOBOi OIITHMi3allii, ToO y MeXXaxX BUBYEHHSI
TEMHU PO3TAAIAIOTBCS 0a30Bi MomeAi ITOOaTKOBUX
CHCTEM, IPUHIIUIIN Mi3KHAPOJHOTO OII0JaTKyBaHHSI,
Ta IX BimoOpaskeHHs y II04aTKOBOMY 3aKOHOJaBCTBI
Ykrpainu. OcobAuBYy yBary HOpPHIIA€HO HaIpsaMKaMm
peaaizamii iminmiaruBu OECP - mnaany npotumii
BEPS, aKy Ha CBOTOOHI peaai3yioTh OIiABIIICTH
PO3BUHYTHX €KOHOMIK Ta KpaiH, 1110 pO3BUBAIOTHCI
(v Tomy umncai YKpaiHa).

Ilepwe 3ansmms
1.TpaHcdepHe 1IiIHOYTBOPEHHS
a)edpekT nepemileHHs POH/IIB;
0)momaTkoBUil Ta MUTHUH ePEeKTH;
B) HaCAiKM  3aCTOCyBaHHA  TpPaHC(EPHOTO
I[IHOYTBOPEHHS B YMOBaX BaAIOTHOT'O KOHTPOAIO;
I') MOHITOPUHT TpaHC(MEPHUX IIiH.
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2. [lepxaBHE PEeTryAIOBaHHS TpaHCPEPHOTOo
IHOYTBOPEHHSH:

a) IlomaTkoBU# Komekc YKpaiHu mpo TpaHcdepHe
I[IHOYTBOpPEeHHs. [IpUHIIUII BUTATHYTOI PYKH.
KouTpoaroBaHa omnepailis. [ToB ga3aHa ocoba;

06) mnpaBmaa TpaHCPEPHOTO IIHOYTBOPEHHS i
aaoKallii goxony;

B) CBITOBHH [OCBiZlI peryAlOBaHHS TPaHCHEPHOTO
LiIHOyTBOPEHHS.

3.PinancoBuil MexaHisMm Leads & Lags.

4.PoAb 1IEHTPIB IIOBTOPHUX PaxXyHKIB B YIIPaBAiHHI
BHYTPIITHBOKOPOIIOPATHBHUMU IIOTOKaMU
KalliTaaiB.

Apyze sanamms

1. JuBinenaHa noaituka BHK gk iHcTpymeHT
BHYTPINIHBOKOPIIOPAIIifHOTO IIePEMIIIEHHS
doHaiB:

a) Teopil muBiAeHAHOI IoAiTHKH. Marginal
principle of retained earnings;

0) cyTb Ta KpuTepii popMyBaHHA AUBIAEHIHOI
noaiTurku BHK;

B) BaAIOTHI PU3UKU Ta (PiHAHCOBI YMOBHU ¥y
KpaiHax 6a3yBaHHA QiAili IK YUHHHUK TpaHCcepy
nuBinenniB BHK;

I) BIIAUB BaAIOTHOTO KOHTPOAIO Y KpaiHax
OasyBaHHA IIAPO3MiAiB Ha MOUBIAEHAHY IIOAITHKY
BHK.
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2. BnamB mogaTKOBOTO 3aKOHOAABCTBa Ha
auBineHaHy noaituky BHK:

a) Worldwide vs territorial taxation. Bunu
MIKHapOAHUX yrod [P0 YHUKHEHHS IIOABIHHOTO
oronaTKyBaHHd. Foreign tax credit limitation,

6) TUIIN MOTOBOPIB IIPO YHUKHEHHS I10/1aHOTO
ornmomatkKyBaHH4. llogaTKoBUH KpeauT IIOAAaTKOBUH
3aAiK;

B) IIOIAaTKOBI raBsaui. dakTopy, II10
BU3Ha4daoTh (QopMu opra”izaiii odHIOpHUX
nenTpiB BHK.

3. Tpancepu KoOMiCiHHUX TIIAaTeXiB Ta
IIAQTEXIB 3a TEXHOAOTIIO (fees and royalties) gk
MexaHi3M diHnaHcoBoi cuctemu BHK.

Tpeme 3ansmms

1. CyTtb Ta IPUYHUHU 3aCTOCyBaHHS
BHyTpilIHbOKOpHopallitiux kpeautis BHK:

a) MexaHi3M 3acTocyBaHHs Ta oiliHKa Buronu BHK
Bin pacagHOTO KPEaUTYy;

0) mapaseAbpHi KpeauTH;

B) BIIAUB BITYHU3HSIHOIO IIOIATKOBOTO
3aKOHOABCTBa Ha BUOIp CIIOCOOIB KpeauTyBaHHS
nigpo3niaiB iHo3eMHUX BHK B Ykpaini.

2.IToHaTTa TOHKOI KamiTaai3arrii:

a) migxoau MO0 BU3HAYEHHS MAaKCUMAaABHOI CyMH
HapaxoBaHHUX IIPOLIEHTIB 3a Kpeautamu BHK, 1o
BKAIOYAIOTh [0 BUTPAT BUPOOHUIITBA;
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0) mpaBuAa TOHKOI KarliTaaisallii B YKpaiHi;

B) BEPS. Eranu peaaizarii BEPS B YkpaiHi.

3. Bubip BaAIOTH PaxyHKiB
BHYTPINIHBOKOPIIOPALIIMHUX TPaHCaKIIi’ dK
criertudpivHUME MexaHi3M (piHaHcoBoi cuctremu BHK:
a) MexaHi3M BHOOPY BaAIOTH PO3PaXyHKIB Ta HOTo
BIIAUB Ha OIITHMi3allilo momaTKoBux naarexis BHK;
6) ocobamBOCTi BUGOPY BaAlOTH PaxXyHKIiB y BUIIQIKY
3aIIpOBa/PKEHHA BAaAIOTHOTO KOHTPOAIO Yy KpaiHi
6asyBanH4g nigposainy BHK.

Aimepamypa

1. OcHoBu MixXKHapogHUX (PiHAHCIB: HNIAPYIYHUK [
3a pen. O.I. Porawa. - 2-e Bug. mnom. - K.
BunaBauyo-noairpadiunuit  1meHTp «KHUiBCBKUH
yHiBepcurem™ , 2014. — C.317-342.

2. MixnHaponHi diHaHcH: HaBuyaabHuti
nocionuk/3a pen. Kozaka FO.I'., Aorsinosoi H.C.,
BapanoBcekoi M.I. — K.: IlenTp y400BOi AiTepatypH,
2011. -C.165-185, 212-251.

3. Mixnapoani ¢ginancu: [linpyuynuk/3a pex. O.l.
Poraua. — K.: Aub6ins,2003. — C. 347-379.

4. IlomaTtkoBuM Komekc YKpainu. Crarti. 39, 103,
141, 167. 171. - [iHTepHeT pecypc| -
https://zakon.rada.gov.ua/laws/show/2755-17

5. Pynenko A.B. TpaHcHamioHaabHi Kopriopaitii/
HaBu.-meton. IIOCIOHUK  [OAd CaMOCTIHHOTO
BHUBYeHHd guciinaigu - K.: KHEY, 2004. — 277 c.
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6. Pymumua H.M. Taasko H.B. I[IpaBuaa «roHKOI
KalriTaaizauii»: 3apy0iKHUH Ta BITYU3HSIHUHN MOCBIif
/ /TrobGaabHi Ta HallioHaABHI IPOOAEMU €KOHOMIKHU.
- 2017. - C. 478-482. - [iHTepHeT pecypc] -
http:/ /www.visnuk.com.ua/ru/publication /1000
03578-tonka-kapitalizatsiva

7. Butler, K. C. Multinational finance. Chichester,
West Sussex: J. Wiley, 2012. - P.411-435.

8. Kayis-Kumar A. What's BEPS got to do with it?
Exploring the effectiveness of thin capitalisation
rules. Journal of Tax Research. - Vol. 2, No. 14 (16
December 2016). - P. 359-386.

9. OECD (2017), Model Tax Convention on Income
and on Capital: Condensed Version 2017, OECD
Publishing,  Paris, https://doi.org/10.1787/mtc_cond-
2017-en

10. Thin capitalisation legislation a background
paper for country tax administrations. (Pilot version
for comments) OECD. Tax and Development. Initial
draft August 2012. - P. 3-8) — [inTepHeT-pecypc]-
https:/ /www.oecd.org/ctp/tax-
global/5.%20Thin_Capitalization_Background.pdf

KonmponvHi 3anumaHHs i 3a60aHHS

1. 4ki OCHOBHI IIPUYHNHN BUKOPHUCTaHHS pacamiHUuX
KPEOUTIB; IK MeXaHi3My (piHaHCYyBaHHS iHO3EMHUX
nigposaiaie BHK?
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2. Yu BHIAMBAIOTH YMOBHU 3aAy4deHHH (PiHAHCOBUX
pecypciB y KpaiHax 6asyBaHH4a nigpo3nisaiB BHK Ha
BUOip auBimeHaHOI moaitnku BHK?

3. 9lki OCHOBHI IIepemIKoAuM  3aCTOCyBaHHA
HapaAreAbHUX KpenuTiB y aigapHOCcTi BHK?

4. Y gKili BaAlOTi OOLIIABHO HOMIHYBaTHU €KCIIOPTHI
paxyHku  minposaiay BHK y  kpaini, ne
IIPOTHO3YETHCS JIeBaAbBallisl MiCIIEBOI BAAIOTH?

5. Yu HAKAQIAI0Th oep>kaBU OasyBaHH4A
nigposmiaiB BHK BaaroTHI Ta rmomaTKoBi 0OMesKeHHs
Ha amopTusalliro Kpeaurty, orpumaHoro BHK Bixg
TPaHCHAIIIOHAABHOTO 0aHKY?

6. fki nepeBaru mexaHi3smy «fees and royalties» Haz
MEXaHi3MOM IIepeKa3y AUBINEeHIAIB y IIPOBENEHHI
BaAIOTHOTO Ta ITogaTKoBoro apodirpaxky BHK?

7. TlopiBHaitiTe Burogu Ta Burpatu BHK Bixg
CTBOPEHHS PEiHBOMCHUHIOBHUX IIEHTPIB.

8. Homy wmexaHizaMm <«fees and royalties» wmae
iCTOTHUH BIIAUB Ha PO3IOLIA [OXOAIiB KOMIIaHii B
yMoOBax 3allpOBaKE€HHSI >KOPCTOKOIO BaAIOTHOTIO
KOHTPOAIO y KpaiHi 6a3yBanHs migpos3aiay BHK?

9. IosgcHiT, y gKuU# cHoocib mgepxkaBa MOKe
HakKAagaTu oOMexXKeHHsT Ha 3actocyBaHHa BHK
MexaHi3zMy «leads and legs».

10. 4Yxuii  OpuHOUII -  OPUCKOPEHHd YU
3aTpuUMaHHS - Oyze 3acTocoByBaTH ITinpo3mia BHK,
KU yTPUMY€E M’IKy BaAlOTy, a CIlAa4dye OOprH,
HOMIHOBAaHI y «TBEpPAiHi» BAAIOTI?
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Choose a definition for each key term

A term

A definition

Transfer Price

is an incorporated or
unincorporated enterprise in
which an investor, who is
resident in another economy,
owns a stake that permits a
lasting interest in the
management of the
enterprise (an equity stake of
10 per cent for an
incorporated enterprise or its
equivalent for the
unincorporated enterprise).

Foreign affiliate

is the alteration of normal
payment or receipts in a
foreign exchange transaction
because of an expected
change in exchange rates. An
expected increase in
exchange rates is likely to
speed up payments, while an
expected decrease in
exchange rates will probably
slow them down.

Leads And Lags

is the price at which divisions
of a company transact with
each other. This is required
for the distribution of taxable
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A term

A definition

profit in multiple countries,
and to allocate profits and
losses for each individual
divisions of the company.

Royalty

is a principle used
specifically in contract law to
arrange an equitable
agreement that will stand up
to legal scrutiny, even though
the parties may have shared
interests (e.g., employer-
employee) or are too closely
related to be seen as
completely independent (e.g.,
the parties have familial ties).
In the transfer pricing this
principle means that prices
should be the same as they
would have been, had the
parties to the transaction not
been related to each other.

Transnational
Company

is an incorporated or
unincorporated  enterprise
comprising parent
enterprises and their foreign
affiliates, @ which  operate
under a system of decision-
making that permits
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A term

A definition

coherent policies and a
common strategy.

Tax arbitrage

is the practice of profiting
from differences between the
way transactions are treated
for tax purposes, and can
involves recognizing
revenues in a low tax region
while recognizing expenses in
a high tax region. Such a
practice would minimize the
tax bill by maximizing
deductions while minimizing

Reinvoicing centre

taxes paid on earnings.

is a central financial
subsidiary an MNC uses to
reduce transaction exposure
by billing all home country
exports in the home currency
and reinvoicing to each
operating affiliate in that
affiliate's local currency.

Arm's length
principle

is a payment is made to the
legal owner of a property,
patent, copyrighted work or
franchise by those who wish
to make use of it for the
purposes of  generating
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A term

A definition

revenue or other such
desirable activities.

Merge

is the voluntary fusion of two
companies on broadly equal
terms into one new legal
entity. The firms that agree to
merge are roughly equal in
terms of size, customers,
scale of operations, etc. For
this reason, the term "merger
of equals" is sometimes used.

Acquisition

occurs when one company
purchases most or all of
another company's shares to
gain control of that company.
Purchasing more than 50%
of a target firm's stock and
other assets allow the
acquirer to make decisions
about the newly acquired
assets without the approval
of the company’s
shareholders. Acquisitions,

which are very common in
business, may occur with the
target company's approval,
or in spite of its disapproval.
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Ne A term

A definition

Tax credit

is a non-GAAP measure, a
net income with interest,
taxes, depreciation, and
amortization added back to
it, and can be used to analyse
and compare profitability
between companies and
industries because it
eliminates the effects of
financing and accounting
decisions.

Fronting loans

is the policy a company uses
to decide how much it will
pay out to shareholders in
dividends.

Parallel loan

is a deduction from gross
income that arises due to
various types of expenses
incurred by a taxpayer. Tax
deductions are removed from
taxable income (adjusted
gross income) and thus lower
the overall tax-expense
liability.

Double taxation

means the levying of tax by
two or more jurisdictions on
the same declared income (in
the case of income taxes),
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A term

A definition

asset (in the case of capital
taxes), or financial
transaction (in the case of
sales taxes).

Tax deduction

is an amount of money that a
taxpayer is able to subtract
from the amount of tax that
they owe to the government.

Dividend Policy

is a debt obligation provided
through a third-party
intermediary to a parent
company that distributes the
funds to a subsidiary or
business unit.

Amortization

is a type of foreign exchange
loan agreement that involves
two parent companies taking
loans from their respective
national financial
institutions and then lending
the resulting funds to the
other company's subsidiary.

Cost plus

is the most common transfer
pricing method, based on
cost plus a profit margin.

Passive income

is income (such as
investment income) that does
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No A term A definition

not come from active
participation in a business.

Bubepimv npasunwvhy 6ionoesios i po3e’axcims 3a0aui

1. BionogioHo 0o Ilooamkogozo Kooekcy, 3a
gunsiamy oueideHoi8 HPUOUUHUM ocobam -
Hepe3uoeHmam:

1) kpiM aBaHCOBOIO BHECKYy 3 IIOOATKy Ha
npubyTok (18 %) HeoOXimHO yTpUMaTHU
IIOIATOK Ha peraTpiallito mpudyTKy B po3Mipi
15%;

2) HeoOXimHO yTpUMaTH TIABKHM IIOJZATOK Ha
penaTtpianiro npubyTKy B po3mipi 15%;

3) HeoOXigHO yTpPUMATHU TIABKH IIOOATOK HAa
npubyToK y po3mipi 18%

4) HeobOXimHO 3aIIpoBaIUTHU IIOIATKOBU
KpEeIUT.

2. BHK obuparome eantomy paxyHkie O0Js
mpaHcaKyli makum UUHOM, WO KYPCosi
00x00U Yymeoproganiucs:

1) y kpaiHax i3 BHCOKHMH CTaBKaMHU
IpUOYyTKOBUX IIONATKIB;

2) y KpaiHax i3 HHU3BKMMH CTaBKaMU
IpUOYyTKOBUX IIONATKIB;

3) He Ma€ 3HA4YEeHHS],

4) y KpaiHax, 13 BHCOKOIO BOAQTHUABHICTIO
BaAIOTHOT'O KypCy;

5) TiaABKH y KpaiHax i3 M’KOI0 HaIliOHAABHOIO
BaAIOTOIO.
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3.

1)
2)
3)
4)

MaTepuHCBbKa KOMIIaHig, IO po3MillleHa Yy
IOJAaTKOBiHH raBaHi, Hagara QacamgHui
kpenut iaii C y poamipi 3 maH moa. CHIA .
10 % - mporieHT 3a neno3uT; 12% - npoueHT
3a KpeauT. [lomatku Ha moxomm ¢iaii C —
40%. Tomi nmomatrkoBi pecypcu BHK
CKAQIATUMYTh:

1) 144 tuc goa. CIIA;

2) 300 tuc. moa.. CIIIA;

3) 360 Tuc. goa.. CIIIA;

4) 216 tuc. goa.. ClIA;

5) 84 tuc. noa.. CIIA.

3 kpainu A, pge poswmimeHa d¢isiga BHK,
HaAXOAWUTh NpUOYyTOK m0 KpaiHu B, aka €
IOPHUCAUKILEI0 PE3UAEHTCTBA MAaTEPHHCBHKOL
kommnanii. CraBKa IomaTKy Ha IIPHUOYyTOK Y
Kpaini A — 20%, a y kpaini B — 40%. Cyma
HOMATKy A0 cmaaTH NpudbyTKy — 15 000 moa.
CIIIA. y BUIIAKY 3aCTOCYBaHHS
IOIATKOBOTO 3aAiKYy, ITOAaTKOBI 3000B’d3aHHSI
BHK B kpaini b ctaHOBUTUMYTE:

4 800 moa.;

7 800 moa.;

0 moa.;

3 000 moa.

BignoBinno mo IlogaTkoBoro KoOeKCy
YkpaiHnu, gasd IAQTHHUKIB IOAATKIB, SKOTO
cyMma O0oproBux 3000B’d3aHb, 110 BUHUKAU 3a
omepalligMu 3 HepPe3uAeHTaMU, II€PEBUIIYE
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1)

2)

3)

CyMy BAAQCHOro Kamiraay Oiabmie HiX y 3,5
pasu:

¢iHaHCOBUH pe3yAbTaT [0 OIIONATKyBaHHS
IAQTHUKA  HomaTKy  30iAbloyeTbcs — Ha
MIO3UTHUBHY CyMy II€epeBUIIEHHS HapaXoBaHUX
POIEHTIB 3a OOProBUMHU 3000B’d3aHHSIMH B
olepaligx 3 HEpe3UAEHTaMH Ta YaCTKOIO
aMOpPTH3Aal[iMHUX BUTPAT, LI0 HPUIIAfaE HA
CyMy KalliTaai30BaHUX BIJACOTKIB Yy CKAami
BapTOCTi HeoOOPOTHOTO aKTUBY 3a
omeparigMu 3 OOProBUMHU 3000B’d3aHHAMH 3
HepesuaeHTamu Hax 30% EBIDTA;
diHaHCOBUHM pe3yAbTaT OO0 OIIOAATKYBaHHS
NAQTHUKA  HOAATKy  3MEHIIyEThCA  Ha
MO3UTHBHY CyMy IIEpPEBHIIIEHHS HapaXOBaHHUX
IIPOIIEHTIB 3a OOProBUMH 3000B’d3aHHSIMH B
oIpepaligax 3 HEPE3UAEHTBMH Ta 4YacCTKOIO
aMOpTH3alliMHUX BUTpAT, LI0 IpHUIIafaEe Ha
CyMy KaIlliTaAi30BaHUX Bi[JCOTKIB y CKAazi
BapTOCTi HEOo0OPOTHOTO aKTUBY 3a
orepalligMu 3 60pProBUMH 3000B’sI3aHHAMHU 3
HepesuaeHtamu Haxa 30% EBIDTA;
diHaHCOBUM pe3yAbTaT OO0 OIIOAATKyBaHHH
IIAATHUKA IOAATKY 30iABIIYETHCA HA Bil'€MHY
CyMy II€peBHUIIEHHS HapaXOBaHUX IIPOIIEHTIB
3a OOProBUMH 3000B’I3aHHAMH B OIIEPAIlidX 3
Hepe3uaeHTaMHU Ta 4aCTKOIO
aMOpTH3allilHUX BUTpAT, LI0 NIpUIIafaEe Ha
CyMy KalliTaai30BaHUX BIACOTKIB Yy CKAami



BapTOCTi HeoOOPOTHOTO AKTUBY 3a
omnepaligMu 3 OOProBUMHU 3000B’I3aHHAMHU 3
HepesugeHtamu Hax 30% EBIDTA.

6. Y wmooeni OECP MDKHapoOHOi Yyzo0u npo
YHUKHEHHSL N00B8IIUH020 ONO0AMKYB8AHHSL:

1) 3akaazeHO IIPUHIMIIM YHUKHEHHS IIOABIMHOIrO
ONONATKYBaHHA TIABKHM B OKPEMHX TaAy3dx
€KOHOMIiKU;
2) 3aKAa[I€HO IIPHUHIUII PE3UEHTCTBA, BiAIIOBIIHO
10 SKOT'0 KpaiHa MOXOAKEHHS JOXOAY ITOCTYIIa€EThCS
3HAYHOI0O YAaCTUHOKI II0AATKy 3 IIbOIO OOXOAy Ha
KOPUCTb KpaiHU pe3usieHTa KOMIIaHii, gKu#
OLlePKY€ MOXIiM;
3) 3aKAa[IeHO MPUHIIUII TEPUTOPIAABHOCTI, AKHUH
rnependadae ONONATKYBaHHS BCiX MOOXOMIB, HKi
YTBOPHUAUCH Ha  TepuTopii KpaiH, 1110
PO3BUBAIOTHCS;
4) mepenbadyeHO HH3BKI CTaBKH IIOOATKy Ha
penarpiamirto nOpuOYyTKy y PO3BHHEHI KpaiHwu.

7. BacmocysaHHs nodamrKosux Kpeoumis:

1) mo3Boage BigHIMATH CyMy IHIOOATKIB, CIIAQYEHUX
3a KOPIOM Bim CyMH IIOOaTKOBHX 3000B’sI3aHb
dismyHOol UM OpPUAUYHOI ocoOm B KpaiHi i
PE3UAEHTCTBA;

2) pmomyckae, IO CyMa IIOAATKIB, CIIAQ4Y€HAa
3aKOPAOHOM 3a [PUHIIUIIOM TEPUTOPIaABHOCTI
YTBOPEHHHd [0XOHy, iHO3eMHOI i3u4yHOi YH
IOPUANYHOI 0COOHM, BimHIMAETBCS BiJ MOAATKOBOI
0as3u mpu BU3HAYEHHI OIIOAAaTKOBYBAaHOTO IPUOYTKY
KOMIIaHii B IOpUCAUKIIII il Ipe3uaeHTCTBA,;
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3) mo3BoAdE€ 3MEHIINTU BEAUYUHY ITOATKOBOI 6a3u
IpU BHU3HA4YEHHI OIIOAATKOBYBAHOTO IIPUOYTKY
KOMIIaHii B IOPUCAUKILI ii pe3suaeHTCTBA Ha CyMy
TPaAHCHOPTHUX BUTPAT;

4) [03BOAd€ BiHIMATH CyMy IIOAATKIB, CIIAQYEHUX
3a KOPAOM BiI CyMH IIOOATKOBUX 3000B’d3aHb
dismyHOl UM OPUAUYHOI ocoOm B KpaiHi i
PE3UAEHTCTBA, TIABKM Yy BHIIQJKYy SKIIO cyMa
CIIAQYEHUX IIONATKIB 3aKOPAOHOM IIEPEBHUIIYE
PiBEHBb OIIOAATKYBaHHA y KpaiHi pe3uaeHTCTBA.

8. Kuraticbka diaig wHimenskoi BHK mnponae
KOMIIAEKTYIOUi TTOABCBHKiM ¢iaii Ha cymy 100 Tuc
eBpo. Hexait y Kurai nonarok Ha ipubytok 30 %, a
y Ioabmii - mogaTok Ha tpudyTok 35%.

CriouaTKy KypCOBi CIIiBBiJHOIIIEHHS OyAH:
EUR/CNY=8,1860

EUR/PLN=4,2135

Kpoc-kypc CNY/PLN =0,5147.

Ou4ikyeThCd IIOL[IHYBaHHA I0aHd, IIICAd SKOTO
KYPCOBi CIIiBBiTHOIIIEHHSI MATUMYTh BUTAL/I!
EUR/CNY=8,0257,

EUR/PLN=4,2135,

Kpoc-kypc CNY/PLN =0,5250. Y gkili BaaroTi
[OILIIABHO BHCTaBASTH PaxyHOK 3a KOMIIAEKTYVIOYi,
Tak 106 goxoau (30utku) BHK Bixg 3MiHM BaaloTHHX
KypcCiB 6yAn MakKCHUMaAbHI (MiHIMaABHi).

9. ¥V uepBHi 2020 p. yKpaiHCbKE HiAIIPHUEMCTBO
OTPUMAaAO dinaHcoBUH KpeauT Bifg
HEpe3uAeHTa 3aCHOBHUKA, 9KUU Boaomie 60
% CTATyTHOIO  KaIiTaA  BITYHU3HSHOTO
OiAIpUEMCTBa. BiamoBiAHO 40 KPEOUTHOI
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yroou MiAIPUEMCTBO BHUIIAAQYYy€ IIPOLIEHTH

momicagro. Y cepnHi 2020 p. ix cyma

CTaHOBUHAA 45 THC T'pPH.
Joxin nigmpueMcTBa Bifl yCiX BUAIB OiIABHOCTI ¥
II xBapTaai (KBiT€HB, TpaBe€Hb, yepBeHBb) -400
THUC. TPH., ¥ TOMy 4ucAl 20 THC. IpPH. OOXiA ¥y
BUTAS/l ITPOILIEHTIB Bi pPO3MillleHHd KOIIITIiB Ha
nenos3ut. Burparu Il kBaptraay — 390 TucC. rpH., y
T.4. — 45 THC TPH. — BUTPATH MOB’{d3aHi i3
BUIIAQTOIO IIPOILIEHTIB HEPE3UAEHTY y dyepHi 2020
p.
Busnauutu cymMy NOpoleHTIiB 3a (QiHaHCOBUH
KPEAUT HEPE3UAEHTA, 9Ky MOXKHA BKAIOYUTH [0
ckaany sutpart Il kBapraay 2020 p.
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Tema 13

MIZKHAPOAHA NUBEPCH®PIKAIIISI AKTHBIB

BuBuenHa 11i€i TeMH mgacTe 3MOIYy CTyAEHTaM
3aCBOITH BaXXAWBUM aHaAITUYHUH iHCTpyMeHTapii
nas paxiBIisg 3 MizKHapoaAHOI eKoHOMiKH. Hatinepiie
CTyAE€HT Ma€ MOKAUBICTb OCBOITH TEOPETHYHI
3acany TOPT(EABHOTO IHBECTYBaHHS, 30KpeMa -
OCHOBHi IIOAOKEHHsSI Teopili mopTdesd aKTHUBIB,
HaOyTH HaBHUYKH OL[IHIOBAHHS PU3UKIB, IIOB’A3aHUX
i3 BOAOOIHHSAM HOPT(EAEM aKTUBIB, 3aCTOCOBYBaTH
MO/IE€Ab OLIiHIOBaHHS KalliTaabHUX akTusniB (CAPM),
Ta IIPUHLMIOMN IPOBEAEHHA  TEXHIYHOro Ta
dyHAaMEHTAaABHOT'O aHaAi3y IIPU YXBAA€HHI pillleHb
o0  (popMyBaHHS  ONTHUMAABHOTO HOpPTdeAd
aKTUBIB.

Taki 3HaHHA € HeEOOXiMHHUMH TIIpM BWUBYEHHI
MiXKHapoaHOI MozeAi o1liHoBaHHs akTuBiB (ICAMP)
B. Coanika, gka okpim mpemii 3a pUHKOBUH PU3UK
Ta 0€3PU3UKOBY MOXiAHICTH TAKOXK BPAXOBYE ITpeMii
3a BaAlOTHI pusuku (currency betas). Taxki
TEOPeTUYHi 3HaHHS € OCHOBOIO [OAd HaOyTTd
HABUYOK OOIpPyHTYBaHHS IIepeBar 1 pPH3UKIB,
MIOB’sI3aHUX 13 MIXHaApPOAHOIO OUBEPCUdIKAIIIEI0
aKTUBIB. 3anponoHoBaHUH Martepiaa nae
MOXKAWBICTb  OCBOITH OCHOBU  MIXKHApOZHOI'O
OPT(EABHOrO iHBECTYBaHHS, CyTh SIKOT'O IIOASITA€E Y
BHOOPIi Takoi CYKyImHOCTi (piHAHCOBUX aKTHUBIB, sKa
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BOAOJITUME SBHHMHU IIpeBaraMu y IIOPiBHAHHI 13
iHBEeCTYBaHHAM Yy OAWH (PIHAHCOBUH aKTUB YU ¥
dinaHcoBi aKTHUBHU OJTHIET KpaiHu, 3aaAd
IOCATHEHHYI OIITUMAALHOTO CIIIBBIHOIIIEHHI MixK
OOXIAHICTIO, AIKBIAHICTIO Ta BEAWYHWHOIO PU3HUKY.
JTomaTKOBI edpexTH Bif MiXKHapPOIHOL
auBepcudikallii BHHHUKAIOTh TOAOBHO BHACAIIOK
HHUXKY01 KOPEeAdIlii Mi>K JOXOAHICTIO I[iIHHUX MIalepiB
Pi3HUX KpaiH y IOPiBHAHHI i3 TAKOK KOPEASIIEIO
I[IHHUX [1aIlepiB Ha PUHKY OKPEMOI KpaiHU.

Y cydyacHHUX yMOBaxX BazKAUBY POAb Ha (piHAHCOBOMY
PUHKY BifirparoTb (IiHAHCOBI IIOCEPEOHUKH -
IHCTUTYTH CIIIABHOTO IHBECTyBaHH4, 4aKi
[O3BOASIIOTh peaaidyBaTH cTpaTerii MiXKHapOAHOTO
HOpT(PEABHOTO iHBECTYBaHHS IIIHPOKOMY KOAY 4K
BEAVKUX, Tak i ApiOHuX iHBecTopiB. Tomy y mMexkax
BUBYEHHS TE€MH CTyYAEHTH MAalOTb Harony
IIO3HAMOMUTHCh 13 BHAAMH Ta [IPHUHIUIIAMU
dYHKIIIOHYBaHHS TaKUX KOMIIAHIM Ta KpUTEPiIMHU
OLIIHKU €(PEeKTUBHOCTI IX AiTABHOCTI.

HaBuyaapHOIO IporpaMoro y MexKaxX BUBYEHHS TEMU
nepeadadeHo Po3B’3yBaHHA 3a7ad Ta BUKOHAHHS
aHaAITUYHO-PO3PaxyHKOBOTO 3aBOaHHS 13
BHUKOPUCTAHHSIM IIpOrpaMHoOro 3abesnedyeHHd Stata,
Excel.

Ilepwe 3aHsmms
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1. Teopisg monuTy Ha aKTHUBU:

a) BUBHAYHUKU IIOIIUTY Ha aKTUB,;

0) ouikyBaHa Bigmaya Ha aKTUBH

B)IIOTOYHUHN [0XxiA (Bigmada) Ha akTuB. [loxin Ha
aKTHB Ha MOMEHT IioraieHHsi. Real after tax yield.
r) OuiHKa Biggadi Ha iHO3€MHi akKTHUBU. [HOEKC
[MMapna

2. BumipHUKHU pU3UKYy (PiHAHCOBUX aKTUBIB:

1) cucremaTuyHUM Ta iAIOCHHKPATUYHUN PU3UKU;
2) MmogmearoBaHHa npemii 3a pusuk. Capital asset
pricing model (CAPM);

3) iHmekcu aif3;

3.AHaAi3 iHBeCcTUIIIHOTO TTOPTdEAs:

1) cyts Ta mpuHIMNU PopMyBaHHS €PEKTHUBHOIO
iHBecTULIIHOTO TTOPT(eAs;

2) HOKa3HUKHU KoBapiartii Ta KOPEeASIIii
JIOXiMHOCTEN aKTUBIB:

3) MeToaH OLIIHKH PU3UKY HOPTdEeAsd aKTUBIB.

Apyze sansmms

1. JuBepcudikarlig rnoprdeasd akKTHUBIB:

1) eBoarolis Teopitt mopTeAbHOT0 iIHBECTYBAHHS;
2) muBepcudikaiiia Mapkosinna. Mogxear Baeka-
[MToya3za;

3) mpuHIMOU Ta 1Al guBepcudikallii noprdesd
aKTHBIB.
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2. MixxHaponHa auBepcudgikallig roptdead
aKTHBIB:

1) MmizkHapogHa MOAEAb OILliHIOBAHHSA KalliTaABHUX
akTuBiB (ICAPM). International beta;

2) YMHHUKU i cTparerii MIXKHapOHOI
auBepcHudgikallii akTUBIB;

3) mepeBaru MiKHapOJHOTO IOPT(PEABHOTO
iIHBECTyBaHH4;

4) poab IHCTUTYTIB CIIABHOTO IHBECTYBaHHd Y
MiXKHapOoAHiM guBepcudikaliii iHaHCOBUX aKTUBIB
(ETF, mutual fund, hedge fund, index fund).

Aimepamypa

1. OcHOBH MixXHapogHux PiHAHCIB: MiAPYYHUK /
3a pen. O.I. Poraga. — 2-e Bum. mom. - K.:
BunaBuuyo-nioairpadgiyauit mentp «KuiBcbkuit
yHiBepcuret , 2014. — C. 269-286.

2. EkoHoMmika rpomreli, 0aHKiBCBKOi CIIpaBH i
dinancoBux puHKiB [TekcT| : ninpyynuk / ®. C.
Mumikia ; nep.3 a”ra. : C. Ilaguywmmwmn, T
Crebaiii, A. Cracuinud. - K. : 1998. — C.107-146.
3. KemrenkoBa H.B. l'eHe3uc po3BUTKY Teopii
noprdeabHUX iHBecTullii. - ErkoHOMiIYHUH
HOOeAiBCHKHMH BicHHK. - 2014. - Nol(7) — C. 223-
227.

4. Bartran S. International portfolio investment:
theory, evidence, and institutional framework. —
Academia, 2001. - [iHTepHeT pecypc] -
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https://www.academia.edu /1902360 /Internati
onal portfolio_investment theory evidence and
institutional framework
5. Butler, K. C. Multinational finance. Chichester,
West Sussex: J. Wiley, 2012.- P. 531-590.
6. Choudhry M. The Bond and Money Markets:
Strategy, Trading, Analysis. - Butterworth-
Heinemann, 2001. — P. 939-979.
7. Citywire selector — for professional Investors. -

[iHTEpHET pecypc]. -
https:/ /citywireselector.com /funds-and-
managers#ratings

8. Marcowitz H.M. Porfolio Selection // The
Journal of Finance. — 1952. -Vol. 7, Noe 1. - P. 77-
91.

9. Solnik B. Internationl Investmens: 5t ed. -
Boston, San Francisko, New York: Pearson Addison
Wesley, 2004. — 760 p.

10. The Benefits and Advantages of Global
Diversification In Investments, Video/Podcast by
Mission WealthApril 20, 2021 - [eA€KTpPOHHUH
pecypc] - https:/ /missionwealth.com /the-benefits-
and-advantages-of-global-diversification/

KonmponvHi 3anumaHHs i 3a60aHHS

1. Yki dakTopu BH3HAYAIOTh AWHAaMIKy (POHIOBUX
PHHKIB Yy PO3BUHYTHUX €KOHOMiKax?
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2. Ylki OpUYMHH 3pPOCTaHHS PIBHA BOAATHUABHOCTI
PHUHKIB akIiii poO3BHHYTHX €KOHOMIK IIicAas
cBiTOBOI piHaHcoBoi Kpu3u 2007-2009 pp.?

3. fkull 3B’I30K iCHy€ MiX BEAWYHHOIO IIOKa3HHKA
O6eTa i BEAMYMHOIO ITpeMii 3a PHU3UK?

4. IIlo Take MixkHapomHa auBepcu@iKallida akKTHUBIB?
SIKi mepenrkoau aad MizKHAPOTHOI JuBepcudikarrii
BU 3HaeTe?

5. Ik MOXKHa OILIHUTH piBEHb CETrMEHTOBAHOCTI
HaIliOHAABHOTO (PIHAHCOBOTO PHHKY?

6. 4k 3a momomoror KaabKyadTopa baeka-llloyasa
MOKHAa IMOOYAyBaTH ONTUMAaAbHHUM iHBECTHIIIHHUH
noptdean?

7. ki ¢inaHCOBI cTparterii 3acTOCOBYIOTH TI'€IXK-
doHaU y CBOil AiTABHOCTI?

8. Poskpuiite CyTh METOOUKH OLLIHIOBAHHHA
O4iKyBaHOI Bignadi akTuBy 3a goriomororo CAPM.

9. 4ki 6a30oBi nmpunymenHs nodynosu ICAMP?

10. [aiiTe BHU3HA4YEHHHI TIeqXK-(POHAY i B3aEMHOTO
douny. ki BimminHocTi Mixk HuMH? lllo Take
aKpeguTOBaHUU iHBeCcTOp?

11. What is difference between current yield and
yield to maturity?

12. For what purpose was ‘Interest Equalization Tax'
imposed in 19637

13. Explain carefully what does the Sharpe index
measure.

14. Describe some of the barriers to international
portfolio diversification.

15. What is home asset bias? What might be its
cause?

16. What is the difference between a passive and an
active investment philosophy?

17. There is an ongoing debate in the United States
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over whether hedge funds should be more closely
regulated or required to report their holdings and
investment performance to the public. Search
your library for recent articles discussing the pros
and cons of hedge fund regulation. Answer the
following questions after researching this issue:

a. Do you think hedge funds should be more

closely regulated?

b. Should hedge funds be required to report their
holdings and investment performance to the SEC?

Choose a definition for each key term

No | A term

A definition

Index fund

is an investment strategy that
aims to balance risk and
reward by apportioning a
portfolio's assets according to
an individual's goals, risk
tolerance, and investment
horizon

Investment
horizon

is the total currency market
value of all of a company's
outstanding shares, and it is
calculated by multiplying a
company's shares outstanding
by the current market price of
one share.

Market
Capitalization

is the term used to describe the
total length of time that an
investor expects to hold a
security or a portfolio.
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A term

A definition

Asset
allocation

is a type of mutual
fund or exchange-traded

fund (ETF) with
a portfolio constructed to
match or track the components
of a financial market index,
such as the Standard &
Poor’s 500 Index (S&P 500).

International
beta (also
known as
"global beta")

is the share of a company that
appears to trade at a lower
price relative to its
fundamentals, such as
dividends, earnings, or sales,
making it appealing to value
investors.

Beta (B)

is the share in a company that
is anticipated to grow at a rate
significantly above the average
growth for the market. These
stocks generally do not pay
dividends.

Alpha (o)

is the actual financial benefit of
an investment after accounting
for the effects of inflation and
taxes. It is a more accurate
measure of an investor's net
earnings after income taxes
have been paid and the rate of
inflation has been adjusted for.

Real after tax
yled

is a term used in investing to
describe an investment
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A term

A definition

strategy's ability to beat the
market, or its "edge." It is thus
also often referred to as “excess
return” or “abnormal rate of
return,” which refers to the
idea that markets are efficient,
and so there is no way to
systematically earn returns
that exceed the broad market
as a whole.

Growth stock

is a measure of the volatility—
or systematic risk—of a
security or portfolio compared
to the market as a whole.

Value stock

is a measure of the systematic
risk or volatility of a stock or
portfolio in relation to a global
market, rather than a domestic
market.

Active return

is a statistical measure of the
dispersion of returns for a given
security or market index.
Volatility can  either be
measured by using the
standard deviation or variance
between returns from that
same security or market index.
Commonly, the higher the
volatility, the riskier the
security.

Diversification

is the total return anticipated
on a bond if the bond is held
until it matures. In other
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A term

A definition

words, it is the internal rate of
return (IRR) of an investment in
a bond if the investor holds the
bond until maturity and if all
payments are made as
scheduled.

Home bias

is an investment's annual
income (interest or dividends)
divided by the current price of
the security. It represents the
return an investor would
expect if the owner purchased
the bond and held it for a year,
but current yield is not the
actual return an investor
receives if he holds a bond until
maturity

Volatility

is the percentage gain or loss of
an investment relative to the
investment's benchmark. A
benchmark might be market
comprehensive, such as the
Standard and Poor's 500 Index
(S&P 500), or sector specific,
such as Dow Jones U.S.
Financials Index. An active
return is the difference between
the benchmark and the actual
return

Current yield
(running yield)

is the tendency for investors to
invest the majority of their
portfolio in domestic equities,
ignoring the Dbenefits of
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Ne | A term A definition Ne
diversifying into foreign
equities.

Yield tol|is a method of portfolio
maturity (YTM) | management  whereby  an

investor reduces the volatility
(and thus risk) of his or her
portfolio by holding a variety of
different investments that have
low correlations with each
other.

Technical
analysis

is the square root of the
variance. @A  measure of
dispersion of a set of data from
its mean. A measure of a
security's stability over a given
period of time.

Mean-variance
efficient

is the chance that an
investment's actual return will
be different than expected.
It includes the possibility of
losing some or all of the original
investment.

Fundamental
analysis

is a trading discipline employed
to evaluate investments and
identify trading opportunities
by analysing statistical trends
gathered from trading activity,
such as price movement and
volume.

Standard
deviation

is a method of measuring a
security's intrinsic value by
examining related economic

256



http://financial-dictionary.thefreedictionary.com/Variance
http://financial-dictionary.thefreedictionary.com/Mean
http://financial-dictionary.thefreedictionary.com/Security

A term

A definition

and financial factors. Analysts
study anything that can affect
the security's value, from
macroeconomic factors such as
the state of the economy and
industry conditions to
microeconomic factors like the
effectiveness of the company's
management.

Risk

is an asset that has higher
mean return at a given level of
risk (or lower risk at a given
level of return) than other
assets.

Security
market line
(SML)

is a treasury security that is
indexed to inflation in order to
protect investors from the
negative effects of inflation.
They are considered an
extremely low-risk investment
because the par value rises
with inflation, as measured by
the Consumer Price Index,
while the interest rate remains
fixed.

CAPM model

are bonds that carry a higher
risk of default than most bonds
issued by corporations and
governments. These bonds
represent bonds issued by
companies that are financially
struggling and have a high risk
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Ne | A term A definition Ne
of defaulting or not paying their
interest payments or repaying
the principal to investors.

Treasury is a line that serves as a
inflation graphical representation of the
protected capital asset pricing model

security (TIPS)

(CAPM), which shows different
levels of systematic, or market,
risk of various marketable
securities plotted against the
expected return of the entire
market at a given point in time.

International is a market that is partially or

Asset Pricing | wholly isolated from other

Model (ICAPM) | markets by one or more market
imperfections

Junk bonds is a model that describes the

relationship between risk and
expected return and that is
used in the pricing of risky
securities.

Sharpe index

is a price-weighted measure of
30 U.S. blue-chip companies.
The index covers all industries

except transportation and
utilities.
International represents the attempt to
diversification |reduce risk by investing in

more than one nation. By
diversifying across nations
whose economic cycles are not
perfectly correlated, investors
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A term

A definition

can typically reduce the
variability of their returns.

Covariance

is the difference between the
present value of cash inflows
and the present value of cash
outflows over a period of time.
NPV is wused in capital
budgeting to analyze the
profitability of a projected
investment or project.

Correlation

is that part of the total risk that
is caused by factors beyond the
control of a specific company or
individual. It is caused by
factors that are external to the
organization. It is anon-
diversifiable risk.

R-square (the
coefficient  of
determination)

are alternative investments
using pooled funds that employ
different strategies to earn
active returns, or alpha, for
their investors. They may be
aggressively managed or make
use of derivatives and leverage
in both domestic and
international markets with the
goal of generating high returns.

Segmented
market

is the international version of
the CAPM in which investors in
each country share the same
consumption basket, and
purchasing power parity holds.
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risk: SI=(rp—r1)/( Op).

Ne | A term A definition Ne
The Dow Jones | is a measure of risk-adjusted
Industrial investment performance in
Average excess return per unit of total

Net Present
Value (NPV)

is a measure of the
comovement of two assets (0aB

=0A OB PAB)-

Systematic is a measure of the

risk comovement of two assets that
is scaled for the standard
deviations of the assets ( pas
=0aB/ Oa OB such that -1< pag<
+1).

Hedge funds is the percent of the variation in

a dependent variable that is
“explained by” variation in an
independent variable.

1.
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Bubepimb npasunsvHy eionoeios ma
po3e’sukime 3adaui

Bimomo, 1110

CTaBKa 3a TPUPIYHUMHU

OEepKaBHUMH olairaiigmu - 6,7%, Bigmada

ingekcy IIPTC 3a ocraHHIE piK CTAHOBUTH
12,1%, a igmekc Oeta maa KomIiaHii Aabga,
pPO3paxoBaHUM KOHCAATHHIOBOIO KOMIIQHIEIO
InvestServis, popiBHIOe 1,1. 3a gomoMoroxo
Capital Asset Pricing Model, BU3HaueHo mnpemiro
3a puU3UK Ha akuii kommnauii Aabda, sgka
CTaHOBHTE:!

1) 12,64;

2) 5,94;




3) 11;
4) 13,2.

2. Busnayutu RATY omgHOpPIYHUX OEHO3UTHUX
ceptudikaTiB, AKIIO BiOMO, III0 HOMiHAABHUH
aoxif (y pildyHOMY BUPaXKeHHi1) CcTaHOBHUB 15,8%,
IIo/laTKOBAa CTaBKa 3a TAKUMHU BHIAAMH AOXOJIIB -
15%, a cakTuyHUE TeMn iHQAAIl CTaHOBUB
17%:

1) - 3,57%;
2) 13,43%;
3) -2,57%;

4) BU3HAQUUTH HEMOXAHBO Yepe3 HecTady
JaHUX.

3. IpumnycriMo, KymoHHa o0airamiss, mio migadarae
onomaTKyBaHHIO, mepenbdadae Bigmady 10%
pigyHHX. SKIIIO TOOATOK Ha OJOXOAHU Bim oOairartii
CcTaHOBUTE 25%, TO IicAdIIogaTKOBAa Bimmada Ha
KYIIOHHY OOAIraitito CTaHOBUTb:

1) 7%;

2) 7,5 %;
3) 25%;
4) 45%.

4. Y Teopii OLiHKU iHBECTULIIHHOIO MOpPTQEAd I
TOro, IIO0 TOPIBHATH CTYIIIHb PHU3UKY Pi3HHUX
aKlid 13 PpPIi3HUMH 3HAQYEHHIMH O4YiKyBaHOI
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Bizadi i pi3HUMU CTaHAAPTHUMU BIIXUAEHHSIMHU
Bigmadi, HeoOXimHO po3paxyBaTH:

1) koedillieHT KOpeAsIlii aKTUBIB;

2) UMOBIpHICT, peaanizallii 3Ha4YeHb Biggadyi
aKTHUBIB;

3) Bapiawiro Bigmadi;

4) koedillieHT Bapiallii gAd KOXKHOTO aKTHBY,
SK BiAHONIEHHS CTAHAAPTHOTO BiAXUAEHHS 0
CepenHbOi O4iKyBaHOI Bigfadi KOXKHOTO i3 HUX;
5) koedimieHT Bapialii A KOXKHOTO aKTUBY,
dK BiIHOIIIEHHSI CepeaHbOI OYiKyBaHOI Bigmadi
[0 CTAaHOAPTHOTO BiIXUAEHHSI KOXKHOTO i3 HUX.

5. HoBuM Ta NepCrneKTUBHUM IiHCTPYMEHTOM Ha
PHUHKY 30A0Ta € «30A0Ti» ETF:

1) me 1iHHI nanepu, SKUMU BIABHO TOPTYIOTH Ha

Oipkax;

2) ne OipkoBUH iHCTPYMEHT, 6a30BUM aKTHBOM
dKOT0 € 30A0TO, IiHHiI mnanepu(d’rouyepcu,
OIIIIiOHM), III0 IIPUB’S3aHi 0 IiHU 30A0Ta, abo
aKIIii 30A0TOOOYBHUX KOMITAHIH;

3) imBectuwiiHu#l ¢oHA, IiHA aKIiil AKHUX He
BigoOpakae AUHaAMIKY IIiIHH 30A0Ta;

4) TIepeBaror SKOro € 000B’sI3KOBa KOHBEPTALLis
akuiit ETF y ¢iszuune 30A0TO;

5) mpaBuABHi Bianosiai 1), 2);

6) npaBHABHI BianosiAdi 2) i 4).

6. KoedirtieHT 6eTa — 11e TTOKa3HUK, SIKUH:
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1) xapakTepHu3ye 4yTAHUBICTh CIIOAIBAHOI Binmgadi
Ha akKIlilo [0 3MiH BapTOCTi IIOBHOTO
PHUHKOBOTO ITOPTQeEAd;

2) € KyToM HaxWAy IpaMoi y=atbx, me y -
OOXIMHICTE akKIlii, a X — JOXiAHICTh MOPTPEAIO
aKTHUBIB;

3) mo3BoAsiE BHU3HAQUUTU TIPaHUYHHUN BHECOK
II€BHOT'O aKTUBY 0 MOPTQEAS;

4) yci BiANIOBiAl BipHI.

7. B3aeMO0O3B'I30K MIiXK CHCTEMAaTHYHUM PHU3HUKOM,
BHUMIpPHUKOM SIKOTO € [3 Ta 04iKyBaHOIO Bij/Ia4€ro
Ha aKTUBH OITUCYE:

1) inmekc llapma;

2) momear Baeka-Illoyasa;

3) peasbHa Biggada Ha aKTHUB;
4) CAMP (MOKA).

8. SIKI1o BapTiCTh PUHKOBOIO MOPTdEAd 3POCTE Ha
1%, 1 1e CHPUYUHUTH 3POCTAaHHS BapPTOCTi
akTuBY Ha Ha 1,5%, To [} CTAaHOBUTH

1) 1,5%;
2) 1%;

3) 0,5%;
4) 0,75%.

9. KoedittienT a y MixkHapomHuX QiHaHcax
IIOKa3ye:
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1) Ha CKIABKM yCHOIIIHO iHBeCTULIMHUN ¢oHA
yIIpaBAsi€e aKTUBaMU

2) Ha CKiABKU YCIIIITHO O0aHK yIIpaBAS€ aKTUBaMU
3) Ha CKIABKH cepegHs Bigmada 3apobaeHa
imBecTHIliHUM (oHAOM Oyaa BHIIA YH HHXKYaA
OYiKyBaHOI Biffady y BiAIIOBIAHOCTI 3 NPHUHHATHM
piBHEM PHU3UKY

4) mpaBuABbHi Bignosiai 11 2.

10. Which of the following is true about mutual
fund?
1) Mutual funds are risk-free investments.
2) Mutual Funds assure fixed returns.
3) In mutual funds the target investors are the
High-Net-worth investors.
4) None of the above.

11. Which of the following is not true about
Exchange Traded Funds (ETF)?

1) An ETF is like a Bank deposit.

2) An ETF represents a basket of stocks that reflect
an index such as the Nifty.

3) An ETF's price changes throughout the day,
fluctuating with supply and demand.

4) By owning an ETF, you get the diversification of
an index fund plus the flexibility of a stock.

12. Suppose, that an asset A, earns 16 percent in
the United States over the period of one year. If
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the cost of dollar to resident of the European
Union goes from € 0,7064/$ at the beginning of
the year to € 0,7182/$ at the end of the year,
what is the euro return on the US asset?

13. Based on the historical returns in Figure
“Annual Stock Returns and Co-movements, in
U.S. Dollars”, calculate the mean and standard
deviation of return in dollars for an equal-
weighted portfolio of German and Japanese
stocks. Calculate the Sharpe index for this
portfolio using the historical mean return on
U.S. T-bills as the risk-free rate.

W o Sharpe Correlation Coefficients
Country (%) (%) Index Beta Au Ca Fr Ge Ja Sw UK. US.
Australia 12.0 27.1 022 1.05
Canada 122 21.9 028 1.01 0.645
France 129 282 024 L.12 0.481 0.537
Germany 13.0 30.0 023 1.14 0434 0478 0717
Japan 13.9 337 023 1.25 0359 0369 0431 0402
Switzerland 133 241 030 094 0.467 0498 0.664 0.707 0450
United Kingdom  13.4 28.3 026 L.13 0.531 0562 0615 0.523 0403 0.607
United States 102 18.0 023 0386 0557 0.741 0566 0541 0355 0559 0582
World 10.4 18.3 023 1.00 0.643 0762 0.725 0.699 0.677 0.711 0.728 0.876

U.S. Treasuries 6.1 32 0.00 -0.00 -0.071 -0.043 -0.013 -0.018 -0.006 -0.049 -0.005 0.011

Mean ([), standard deviation (@), and Sharpe Index (ri—rg)/0; are based on 1970-2011annual returns from MSCI (net of
withholding taxes, see www.mscibarra.com) and Federal Reserve (www.federalreserve.gov) I-year constant maturity
Treasuries. Betas and correlations are based on monthly returns.

LDxepesio
Figure. “Annual Stock Returns and Co-
movements, in U.S. Dollars”

14. The MSCI world stock market index in figure 1
had a mean annual return of 10.4 percent and
standard deviation of 18.3 percent. Meanwhile,
dollar returns to a globally diversified bond
portfolio had a mean of 8,4 and a standard
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deviation of 10,8 percent. The correlation
between these two indices was 0,360. Calculate
the mean and standard deviation of an equal-
weighted portfolio of global stocks and bonds.
Also, calculate the Sharpe index for this portfolio
using the historical 6,1 percent US T-bill rate.

15. BusHauuTH cHpaBeOAUBY HOPMY Bigmadi Ha
akIlii kommasii «Mpis», IKIIO TPOIIEHTHA CTaBKa
3a TPUPIYHUMHU OEPKOOAIralisMu CTAHOBUTD
7,1%. Bigmaya iHgexkcy YKpaiHCBKOI OipKi 3a
ocTaHHIM piK ckaamae 14,6 %. BigmoBimHOo 10
po3paxyHKiB Kowmmanii Invest Funds, [} naga
kKoMmnaHii «Mpisg» cranoButh 0,51. Po3B’d30kK
3a1ad4i OOrpyHTYHTE.

16. What is the standard deviation of return on the
Philippine stock market to a U.S. investor if the
standard deviation of the local stock market is
24.8 percent, the standard deviation of the
dollar-per-peso exchange rate is 32.7 percent,
and the interaction terms involving local market
returns and the exchange rate are negligible?

AHanimuuHo-po3paxyHKoei 3a60aHHS

3aedanHsa 1

Yyenbr (Qi3uMKO-MaTeMaTHYHOro Aillero  Hazap
BupimmuB y 2018 pomi yci CBOi 3a0lIaAKEHHH
BUTITHO pPO3MicTUTH Ha (iHAHCOBOMY PpPUHKY.
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OpHOKAaCHUK [[aHUAO TTIEPEKOHYBAaB HOro, 1110 IKOU
Hazap wmemxkaB y CIIA, a cBoi 3aolamgKeHHs
po3MicTHB Ha 1 piK y aMepUKaHCBKOMY
KOMepILifHOMYy 0aHKy, TO BiH OoTpUMaB OM BUIIUH
piBE€Hb BiAzadi Ha BKAQ[EHI KOIITH, IOPIBHSHO i3
TUM  OOXOAOM,  SKHUH MOXHa  OTpUMAaTH,
PO3MICTUBIIH I'PUBHEBUH OENO3UT B YKPAiHCBKOMY
0aHKy.

1) Yu nmoromxkyereck Bu i3 TBepaKeHHaM [laHuaa?
BinnoBins  apryMeHTyHdTe, BH3HA4YUBIIH  Ta
IOPiBHABIIN PiBHI peaabHOI Bifgadi akTHUBIB, Ha
OCHOBI iH(dopMmallii, HaBeaeHiH y TabANII:

[loka3HUKU Ykpaina CIIA
dinaHcoBOTO
PUHKY
O6aikoBa craBka | 14,5 1,25
B cranoMm Ha
02.01.2018 p.
O6aikoBa craBka | 18,0 2,25
B cranoMm Ha
02.01.2019 p.
PiBens indasiiy | 9,8 1,9
2018 p.
[IpouieHTHA 15,1 2,85
CTaBKa 3a
OAHOPIYHUMHU
JETI03UTaMH
cranoMm Ha 02.01.
2018 p.
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2) Crapmmuii Opatr Hazapa - MarBii, gku#
HaBYa€EThCHd Ha €KOHOMIYHOMY (PaKyABbTETi, CKa3asB,
mio 3aBagku 3axomam HBY, cnpamoBaHuM Ha
BaAIOTHY Aibepaasizallito, YKpaiHCBKi pPe3uieHTHU
HHUHI MOXKYTh Oe3lepelikoaHo iHBecTyBaTH B
iHo3eMHi QiHaHCOBI akTWBH, TOMy Hazap wMoxe
npuadaTu OEOo3UTHUMN ceprtudikart
aMEepPUKaHCBKOI0  KOMepIiiHoro  0OaHKy, He
nokunamoodu Teputropii Ykpainu. Toai mpu oiriHIti
Bigmayi, MaTBifi TakoXK HopaguB B34TH A0 yBaru
OUHaMiKy OOMiHHOI'O KypCy BaAIOTHOI ITapH «1oAap-
rpuBHa». Tak, cranom Ha 02.01. 2018 rpuBHEBUN
Kypc moaapa craHoBuB 27,0000 rpH, a cTaHOM Ha
02.01 2019 p. - 28,7900 rpH.

OOuucAiTh piBeHPb Bigmadi Ha BKAQAEHUH KalliTaa y
aMepUKaHCBKOMY OaHKYy YKpaiHCBKOI'O iHBecTopa
Hazapa i3 BpaxyBaHHSAM 3MiHHM OOMiHHOTO KypcCy. ¥Y
OanKky gkoi kpaimm - Yrkpaigm uwm CIHIA -
YKpaiHCBKOMY iHBECTOPY AOILIIABHO PO3MiCTHUTU CBOi
3aomiamkeHHa y 2018 p.?

3) 9K 3MiHUBCA peasbHHIl OOMIHHUM KypC T'PHBHI
3a 2018 p.?

3aedaHHs 2
Y Tabaumi HaBemeHa CTPyKTypa mopTdeas
diHaHCOBUX aKTUBIB «AAbdanr:
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N | EmireHnt Hactka aKIin y
noptdeai

1 A 0.25

2 0.15

3 |C 0.15

4 |D 0.25

5 |E 0.2

Ta POo3MomiA MMoBipHOCTEH mOoXimHOCTEH akKIliM, 10

HaAexXXaTh 10 IopTdeAs:

JoximHiCTb aKIlii MMoBipHiCTB
peaaizarrii

A B |C D E | snauennsa
IIoXimHOoCTI

12 11 4 18 -3 0.35

-5 10 8 -8 0.25

6 0 0 3 14 | 0.2

0 -5 -5 -7 8 0.15

3 -10 | -8 0 5 0.05

1) BusHayuTu [OOXOOHICTH MOPTgQEAs aKTUBIB

«Aabda;

2) BuszHaumTH Bapiallilo [OOXIAHOCTEM KOXKHOTO

aKTUBY;

3) Komapiamito goxigHOCTEN MiXK yciMa aKTHBaMH
iHBeCcTHUIIIIHOTO ITOpTdeAd;
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4) KoedillieHTH KOpeAasIlii mnoxXigHocTed aKTUBIiB
rnopTdeas;

5) PoszpaxyBatu Bapiallito 1opTdeas aKTHUBIB
«Aabdan.

0) 3 MeTol0 3HMXKEHHSI PU3UKY IIOPTQEeAs aKTHBIB
BUAYYiTE HaMOIiABIIl PU3MKOBAHUM aKTHB i OILLHITH
oA HOBOi CTPYKTypu ImiopTdeass «Aapda 1»
IOKAa3HUKH JAOXITHOCTI Ta Bapiallii.

7) Yu B/IAaAOCH I ABUIITNUTH epEeKTUBHICTh
noptdessa akTUBIB?
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KOPOTKHNM CAOBHUK AHTAOMOBHUX
TEPMIHIB I [IOHATDH
1. aByapu B C/IP - SDR holdings

2. axio (momaTHa Pi3HUII MIXK HOMiIHAABHOIO
BApTICTIO IIHHOTO IIallepy 4YM IIO3WKH Ta ii
aKTUYHOI0, BUIIIOI0 PUHKOBOIO BapTiCcTIO) — agio

3. axkmii, uo nepebyBaroThk B 006iry - outstanding
shares

4. axkmii, o0 TOPTYIOTBCS Ha 1103abipKOBOMY
PUHKY - pink sheet stocks

5. akilioHepHa KoMIlaHig - joint-stock company

6. akIlioHepHUU KariTaa - capital stock, equity,
equity capital, joint stock, share capital,
shareholder equity

7. akllid Ha npen dBHUKA - bearer share

8. amepuKaHCbKa [elo3uTapHa  pO3IHCKaA -
American Depositary Receipt (ADR)

9. amopTH3alisga HeMaTeplaAbHUX AaKTUBIB  —
amortization of intangible assets

10. awgpeppaiTuHr — underwriting

11. anyiretu, U0 IigAdraroTe crnaati - the
annuities payable

12. OararoHallioHaABHA KOMIIaHid -
multinational company
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13. GaratocTopoHHi maatexi - multilateral
payments

14. GaraToCTOPOHHHA AareHIls 3 TapaHTyBaHHH
inBectuiti (BAI'l) - Multilateral Investment
Guarantee Agency (MIGA)

15. Bazeap III (rpera ©Oa3zeabcbka yroma abo
bazeabchKi cranmaptu) - Basel III (third Basel
Accord or Basel standards)

16. BaseAbCbKUN KOMITET 3 OaHKIBCHKOI'O HaTASIY
- Basel committee on banking supervision

17. GazucHuii nyHKT - basis point (bp)

18. GazoBui#i KamitTaa 0aHKy IIEPIIOrO pPiBHM,
IIepeBasKHO CKAQIAETbCA 31 3BHYAMHUX akKIid -
common equity tier 1 (CET]1)

19. GaaancoBa BapTicThb - book value

20. 0OaHK MiXXHApPOAHHUX PO3paxyHKiB - the Bank
for International Settlements

21. OaHKiBCbKa pe3epBHA AiHiS, III0 3aXHIIAE
iHBecTOpiB y KoMepllitiHi manepu - back up line of
credit

22. 0i3HEC-MOOEAD 3 AETKUMHU aKTHUBaMHU
(3MEHIIEHHS BEAWYHWHU KalliTaAy, SKUU iHBECTYIOTH
y MaTrepiasbHi akTUBH) - an asset-light business
model

23. OipxkoBe KoTupyBaHHsS - Stock exchange
quotation
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24. 6ipxkoBUH iHHEKc, IKUH BigoOpazkae qJUHaAMIKY
BapTocti akiii 2000 cepegHiX Ta MaAUX KOMIIaHii
Ha ougoBomy puHKY CIIIA - Russell 2000 index

25. OoproBi mninuHi nanepu - debt securities,
debentures
26. OpHUTaHCHKUH doHaOBUM IHIIEeKC, 110

BinoOpaxkae kotupyBaHHdA akiii 100 HaMbiABIITHX
3a PHUHKOBOIO KalliTaai3alli€elo KOMIaHili Ha
NoHmoHCEKiE oHaoBiH 6ipxki - Financial Times
Stock Exchange 100 index (FTSE-100)

27. OyapmoroBi obairariii — 11e iHO3eMHi o0airariii,
JEHOMIHOBaHi y PyHTaX CTEPAIHTIB, III0 TOPTYIOTHCI
Ha OpumTaHChKOMY (piHaHCOBOMY PHHKY - Bulldog
bond

28. BaAlOTHAa orepallis, gKa nependadae IoCTaBKy
BaAIOTH Ha HACTYIIHUH AE€HB IIiCAS YKAQOAHHS yTroau
- TOD

29. BaalOTHa olepallid, sKa Iependadae II0CTaBKY
BaAIOTH y A€Hb YKAaNaHHg yronu - TOM

30. BaaroTHUU Kopumop - exchange rate band,
currency band

31. BaAlOTHUU Kpoc-Kypc - cross exchange rates
(cross rates), indirect parity

32. BaalOTHUH OIIIIOH - currency option
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33. BaAIOTHHU pPexXUM 6e3 CYBEPEHHOTO
nAaTizKHoOTO 3acoby - exchange rate arrangement
with no separate legal tender

34. BaAIOTHUU pPeXUM 3 MOXKAUBICTIO KOPUTYBaHHH
Kypcy - crawl-like exchange rate arrangement

35. BaATHUH peXUM 3BUYAWHOI NOPUBE3KH -
conventional peg exchange rate arrangement

36. BaAIOTHHH pEXUM I[IOB3y4YOi IIPUB'I3KH -
crawling peg exchange rate arrangement

37. BaarTHUI pexRMM crabiaizarii Kypcy -
stabilized exchange rate arrangement

38. BaaroTHUN pexRUM (QIKCOBAHOI IIPUB’SI3KH 3
Kopunopom - pegged exchange rate within
horizontal bands

39. BaaroTHUU pPUHOK - the foreign exchange
market (also known as forex, fx, or the
currencies market)

40. BaAIOTHHH CBOII — @ currency swap

41. BaawTHUH (p’rouepc — a currency futures
42. BaaroTHUY dopBapa - a currency forward
43. BapricTh Karritaay - cost of capital

44. BeAUWKi IOAApPyHKHU i cnaguuHa (aeraty) - large
gifts and inheritances (legacies)

45. BeHUypHUU Kamitaa - venture capital, risk
capital
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46. B3aeMHHH (rmatioBui) iHBecTUIMHUN doOHI —
mutual fund

47. BUKOHyBaTH BAacHi 3000B's3anHHga - to fulfil
own obligations

48. BuMoru A0 Hepe3uaeHTIB - claims on
nonresidents

49. BHUIIyCK IIPOCTOrO BeKcead - issuance of a
promissory note

50. BimkpuTa 1HO3UIlig (iHBecTopa) - open
position, outstanding claim, uncovered
position

51. BimHOBUTH [OOBipy iHBecTOpiB - to restore
investor confidence

52. BIOHOIIIEHHS IIO3UKOBOTO 10 BAACHOTO
KamiTaay (koedilieHT AiBepenxky) - debt-equity
ratio (a company's financial leverage)

53. BimHOIIEHHS PUHKOBOI IIiHU aKIlii KoMIIaHii 10
if yrcToro mpuOyTKYy, 110 IPUITagaEe Ha OOHY aKIIilo
- price/earnings ratio (P/E ratio)

54. BiamnauB KamiTaay - capital outflow, outward
investment

55. BimcyTHICTB YMOB OAST apbiTpaxy
(6be3apbiTpazkHa ymoBa) - no-arbitrage condition

56. BKa3siBKa IIOJ0 HAIIPAMiB IIOAITHKH ( ITOAITHKA
3agB Ipo HaMmipH) - forward guidance
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57. BHyTpiniHg HOpMa Binmadi - the internal rate
of return (IRR)

58. BTOpUHHHI PUHOK - the secondary market

59. Taaspka KoH(epeHilis - the Hague
conference
60. T'epmrrarcekuit PHU3UK (moB'a3aHUM 3

po3paxyHKaMH 3a BaAIOTHUMH OIlepalligaMu) -
Herstatt risk (associated with settlement of
foreign exchange transactions)

61. raobanpHa pAemo3uTapHa pos3nucka - global
depository receipt (GDR)

62. rpaHn4YHa KpeguTHa cTaBkKa oBepHauT ClIb -
the marginal lending facility rate

63. TrpolIoBi epeKas3u - remittances

64. paTta BaAlOTYBaHHA 3a KOHTpPakToM - a value
date

65. pmaTta po3paxyHKy 3a KOHTpakToM - the
settlement date

66. OBOCTOPOHHI yrogu MNOpPO 3alO3WYEeHHS -
bilateral borrowing agreements

67. neiHBecTyBaHHHA  (BUAYYEHHS  iHBECTHIIIH,
MOXKAWBO 4YacTKOBe) - disinvestment

68. pneinBecTyBaHH4 (BiguykeHHs) - divestment

69. pemno3utHUuil ceptudikar - a certificate of
deposit (CD)
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70. npepzkaBHi LiHHI nTanepu — gilts, government
securities, treasury bills

71. puBimeHaHa Bigmada (moxomHicth) - dividend
yield
72. pu3axio (Bim'eMHa Pi3HUIS MiK HOMiIHAABHOIO

BApTICTIO IIHHOTO IIallepy 4YM IIO3WKM Ta ii
daKTUIHOI0 HUZXKYOIO I1iHOMI0) — disagio

73. mOOaTKOBUM PETryAdTUBHUM KamiTaa OaHKY
IEePIIOro PpiBHS, (OO0 €9KOro BiIHOCATH YMOBHO
KOHBEPTOBaHi abo ribpmaHi Oe3CTPOKOBiI IliHHI
rarepy, gKi MaloTh MOXKYTb OyTH KOHBEPTOBAaHi y
KariTtas) - additional tier 1 capital (AT1)

74. poxomHiCTb Ha dYac mnorauleHHsa - yield-to-
maturity

75. emiroBadi (Bumy1eHi) TIiJT erinoro
HHeHTpaAsbHOrO 6aHKY - issued under the auspices
of a central bank

76. €BpPOBAAIOTA — €UrOCUrrency
77. eBpooOairailia - eurobond

78. €BpormelicbKa cucTeMa IIEHTPaAbHUX OaHKIB -
European system of central banks

79. €BpocucreMma - Eurosystem

80. 3a omaarty abo, gk Oe3omnaaTHa Iepenada - for
payment or as a transfer

81. 3akopmoHHa (pirig - foreign affiliate
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82. 3allikaBA€HI CTOPOHHM (BAACHHKM akIl¥ i
OoproBux 3000B’sI3aHb, KAIEHTH, MOCTAYaAbHHUKH,
CyCITiABCTBO) - stakeholders

83. 3BaxKeHi 3a pU3HUKOM aKTHUBH - risk-weighted
assets (RWA)

84. 3AuTTY i IOrTAMHAHHA - merge & acquisition
(M&A)

85. 3MEHIIIEHHS 4YacCTKH IHBecTopa y KOMIaHii
3aBASKU HOBiM ewmicii akiii (po3BemeHHS akIlliii) —
dilution

86. 3HeocobAeHi 30A0Ti paxyHKu - unallocated
gold accounts

87. 3oaoTuii com - a gold swap
88. 30a0Ti 3auTKU - gold bullion

89. iHBecTHIlil y HOBI NPOEKTHU ( «3 HYASD) -
greenfield investment

90. iHBeCTHLIMHHH TIOpPU3OHT - investment
horizon

91. imBecTOp, SKHH Tpae Ha 3HUXKEHHda 0e3
OKPUTTH («KOPOTKUHU nTpoaaBelw) - short seller

92. inmekcoBaHi IiHHI nanepu - index-linked
securities

93. iHHOBaLifiHI LeHTPpU OaHKy MIiXKHapPOOHUX
po3paxyHKiB - BIS innovation hub
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94. iHoseMHa [O0dYipHa KoMmmaHia - foreign
subsidiary

95. iHo3eMmHa obOairaiiisa - a foreign bond

96. iHozeMHHH Karitaa - foreign capital, cross-
border capital, overseas -capital, inward
investment

97. iHozeMHUH mimpo3mia - foreign branch

98. iHo3eMHUIU nogaTKOBUU Kpeaurt - foreign tax
credit

99. ino3eMHi axl1lii - foreign shares

100. kamiTaa TepIiioro piBHA, OCHOBHUM IMOKa3HUK
dinaHcoBoi cTiiKocTi OaHKY, 116 OCHOBHUH KaIliTaa
0aHKy, SKWH BKAIOYA€E PO3KPHUTI pe3epBH, dKi
BigoOpakaroThkcsa y (PiHAHCOBIiH 3BIiTHOCTI 0aHKY, i
BAaCHUM Karlitaa - tier 1 capital

101. karmiraaizallia auUBigeHIIB - dividend
reinvestment

102. kamiTtanpHi TpaHChEPTH OO0 OTPUMAaHHS YU
ornaatu - capital transfers receivable/payable

103.kBota npu Bcryni go MB® - a quota on
joining the IMF

104. kepi-Tpeiin (cTpaTeris OTPUMAaHHS HPUOYTKY
Ha piHAaHCOBOMY PHUHKY 3a PaxyHOK Au(epeHIliasy
KpaiHHUX IPOLIEHTHUX CTaBOK) - carry trade

279



105. raipuHT (cucreMa 6e3roTiBKOBHUX PO3PaxyHKIB
3a ToBapH, LiHHI [alepH, 3aCHOBaHaA Ha 3aAiKy
B3a€EMHUX BHUMOT i 3000B's13aHb) - clearing

106. KoeillieHT KpeauTHOro TIiAeda (KoedillieHT
reBepemky) leverage ratio

107.koedillieHT TIOKPUTTH AiKBimHOCTI - the
liquidity coverage ratio

108. koedirtieHT YHCTOTO cTadiABHOTO
dinaHcyBaHH4 - net stable funding ratio

109. komepIidHUH ramip (He3abe3neyeHi
KOPOTKOCTPOKOBI O6oprosi 3000B’3aHHA) -
commercial paper

110.xomicia 3 miHHEX namnepiB i Oipxk (CHIA) -
Securities and Exchange Commission (SEC)

111.xomiTer 3 rTAOOaabHOI (piHAHCOBOI CHCTEMHU
(BMP) - Committee On The Global Financial
System (BIS)

112. komirer 3 IAQTIZKHOI Ta PUHKOBOI
inpacTpykrypu (BMP) - committee on payments
and market infrastructures (BIS)

113. KoMmiTeT 3i CTATUCTUKH IIEHTPAABHUX OaHKIB
IpBinra dimepa (BMP) - Irving Fisher Committee
on Central Bank Statistics (BIS)

114. xouBepTOBaHi 00airaliii - convertible bonds

115. kopoTka mo3ulligd 3a (piHaHCOBUM aKTHUBOM —
short position, naked position
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116. KOPOTKOCTPOKOBI OOproBi 3000B’sI3aHHA -
short-term debts

117.koTupyBaHHA ILIHHHUX IalepiB Ha KiABKOX
Oipxxkax - multiple listing

118.komuk Baator C/IP - the SDR basket
currencies

119.kpaiH, gKi ©DoCTpaxKJaAW Bi KpU3H -
countries hit by crises

120. kpeguTHa AiHII pe3epBHOr0 BUKOPHUCTAHHI -
the stand-by credit facility (SCF)

121.kpegutHa nporpama MB® «HcTpyMeHT
npuckopeHoro ¢iHaHcyBaHHs» - the rapid
financing instrument (RFI)

122. kpeguTHA nporpamMa MB® «AiHI"
KOPOTKOCTPOKOBOI AiKBigHOCTI» - the short-term
liquidity line (SLL)

123. kpeaguTHA Iporpama MB® «AlHIS
NPEeBEHTUBHOI IIiATPUMKU 1 AiKBigHOCTI» - the
precautionary and liquidity line (PLL)

124. kpeqgutHU nepuBatuB - credit derivatives
125. kpuBa goxomHocTi - yield curve
126. auct npo HaMmipu - letter of intent

127. A0HDOHCHKA MiXKOaHKIBChKA CTABKa IMOKYIIIIA
(32 gKOI0 BEAWKi AOHIOHCBHKI O0OaHKHU IIOAAIOTH
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3agBKU Ha fAeno3utu) — LIBID (London Interbank
Bid Rate)

128. m’aka BaaroTa - non-convertible currency

129. mapkeTr MeliKep (y4acHUK (PiHAHCOBOTO PHKY,
AKUP aKTHUBHO KyIIye i ITpozmae piHaHCOBI aKTHUBH,
3abe3reyye PHHOK AIKBiIHICTIO 1 TAHMOMHOIO) -
market maker

130. meTon BHU3HAYEHHS CIPaABEIAMBOI BapTOCTi
(mepeolliHKM) aKTUBIB Ta 3000B’s3aHb - mark to
market (MTM)

131.mMeTon BCTAHOBAEHHA BIiAIIOBIAHOCTI YMOB
KOHTPOABOBAHOI oOIlepallii IIPUHIUIY BUTITHYTOL
PUKU «BUTPATHU I1AIOC» — cost plus method

132. meTon TOpPIBHSIABHOI HEKOHTPOABOBAHOI IIiHHU
(BcTaHOBAEHHA BIAIIOBITHOCTI YMOB
KOHTPOABOBAHOI oOIepalii IIPUHIUIY BUTITHYTOL
pyku) - comparable uncontrolled price method

133. meTon IPHUCKOPEHHS i CIIOBIABHEHHS
po3paxyHKiB - «leads-and-lags”

134. meTon po3nomiAeHHSa IPUOYTKY (BCTAHOBACHHS
BIAIIOBIZHOCTI yMOB KOHTPOABOBAHOI omepariii
OPUHIUIY BUTATHYTOI pyKU)— profit split method

135.MeTon ILiHM TIIepenponaky (BCTAHOBAEHHS
BIAIIOBIZHOCTI yMOB KOHTPOABOBAHOI omepartii
OPUHIUIIY BUTITHYTOI PYKH) - resale price
method
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136.MmeTonr uymcroro MHOpUOYTKY (BCTAHOBAEHHH
BIATIOBIAHOCTI yYMOB KOHTPOABOBAHOI omepartii
IPUHIIUITY BUTATHYTOI pyKu) - the net margin
method

137.MmexaHiaMm posmimpeHoro ¢iHaHcyBaHHA - the
extended fund facility (EFF)

138. mixkObaHKiBCcbKa BaaloTHAa Oipxka - interbank
currency exchange

139. mizkHapoaHa acollialigd pUHKIB Kamitasy —the
International Capital Market Association
(ICMA)

140. mizkHapoHa acolliallid CBOIIIB Ta AePHUBaTUBIB
- the International Swaps and Derivatives
Association (ISDA)

141. mixkHapomHa opraHizallia KOMICid 3 IIIHHUX
narnepiB - IOSCO (International Organization for
Securities Commissions)

142. mixkHapoaHa ITAQTiXKHA CHUCTEMAa HEIEePEPBHUX
MIOB’sI3aHUX PO3PaxyHKiB, y cdepi KOHBEPCIHHUX

BaAlOTHUX omepallii - Continuous Linked
Settlement (CLS group)
143. mizkHapoaHa ImogaTKoBAa HEUTPaABHICTD

(MixkHapOZHUM  IIOOATKOBUM  HeUTpaairerT) -
international tax neutrality

144. mixxHaponHa ¢iHaHcoBa Kopropallis — the
International Finance Corporation (IFC)
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145. mizxkHapoauuit  6aHK  PEKOHCTPYKLII  Ta
po3BUTKy - the International Bank for
Reconstruction and Development

146. mizxkxHapogHUMI TPOLLIOBUHH PHUHOK -
the international money market

147. MmixkHapoogHUHN TpPOLUIOBHM PHHOK (Higpo31ia
4YMKa3bKoi ToBapHOi 0ipxki (CME), akuit 3afimaeTbCcsa
TOPTiBAEIO BaAIOTHUMH Ta IIPOLIEHTHUMU
d’rouepcamMu  Ta oniioHamu) Q’lodyepcamMu Ta
onuioHamu - International Monetary Market
(IMM)

148. mizxkHaponuuit edekr [. dimepa - the
International Fisher effect

149. misxkHapogHUM  LEHTP 3  YperyAloBaHHS
iHBecTuliinux cropiB - International Centre for
Settlement of Investment Disputes (ICSID)

150. mi>kHaponHi iHBecTHIliiHa mno3ullia - the
international investment position

151. mixkHapoaHi (piHaHcH - international finance

152. miniMi3alig moAaTKiB (3aKOHHUM IIASIXOM) -
tax avoidance, tax mitigation

153. MAIBa KOHIOHKTYpa (TOHKUH pPHHOK) - thin
market

154. HemarepiaabHi akTUBU — intangible assets
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155. HemoxkauBa Tpilng y MIXKHapOHIMN
MaKpPOEKOHOMIII - the policy trilemma
(impossible trinity, “holly trinity”)

156. HEIOKPUTHH IIPOLIEHTHHU N IIapuTeT -
uncovered interest rate parity

157. HeTpanunitina MOHETapHa IIOAITUKA -
unconventional monetary policy

158. HiMmeubKUll pelxcOaHK (LIEeHTpPaAbHHH OaHK
HiMeduynHHU 1876-1945) - the German Reichsbank

159. HoBi yroau nipo 3ano3udeHHss MB® - the IMF’s
new arrangements to borrow (NAB)

160. HomiHaabHaA BapTicTh - face value

161. HpIO-HiOpKChKa doHmoBa Oipxka - New York
Stock Exchange (NYSE)

162.00airamii  «keHrypy» (BHIyCKalOThCcs  Ha
aBCTPaAiiCBKUX PHUHKaX 1HO3eMHUMHU (pipMamMu Ta
OEHOMIHOBaHI B aBCTpPaAiliCBKUX Jgoaapax) -
kangaroo bond

163. obairaiiii 3 BEAUKHMM OHUCKOHTOM - a deep-
discount bond

164. obairartii, 3abe3r1edeHi iMOTEYHUMH ITO3HUKAMHU
- collateralized mortgage obligations

165. obairailis 3 HYABOBHUM KYIIOHOM - Q 2Zero-
coupon bond
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166. obaikoBHII MeTon HapaxyBaHb — accrual
accounting

167. oneparrii I[IALOBOTO JOBIOCTPOKOBOTO
pediHaHCcyBaHHA - targeted longer-term
refinancing operations (TLTRO)

168. onepariig «maaTizK IPOTU [IAATEXKY» - payment-
versus-payment (puvp) transaction

169.om1tior  «6e3 rpourei» (HaOpuUKAaL ~—IiHA
BUKOHAaHHS OIIlioHy call Oyze BHINOIO 3a PUHKOBY)
- out of the money (OTM) option

170. omiion «y rpoiax» (BAaCHHUK oILioHy call)
MO3Ke KyITUTH 0a30BUY aKTHUB 3a I[iHOIO0, HHUIKYOIO
BiZ ioro noTo4YHOI PUHKOBOI IiHH)- "in the money"
(ITM) option

171.omn1ioH aMepuKaHCBKOTO THUILy - american-
style option

172. omrition Ha npundanusa - call option

173. onitionu Ha akl1ii Ad palliBHUKIB - employee
stock options

174. ontionHa nponaxk - put option

175.ocHOBHa (0a3oBa) IIpolleHTHA cTaBKa - the
prime rate

176. maza PeapainreriHa-XOpioKi HIOA0 KOPEAdITii
MIzK HAaIllOHAABHUMH 34018 >KEHHAMHU Ta
IHBECTHULIIMH B yMOBax BIABHOTO MIizKHApPOIHOTO
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nepeMiieHHsa karitasy - The Feldstein-Horioka
International Finance Puzzle

177. mapaseabHuii Kpeaurt - parallel loan

178. nepBuHHEe IIyOAiYHE PO3MIIIEHHd aKIL¥d - an
initial public offering (IPO)

179. nepBUHHUHA PUHOK - the primary market

180. mepBopogHUN TIpiX (HECIIPOMOXKHICTE KpaiHHU
Ho3UYaTH 3a KOPAOHOM Yy BAacCHId BaamooTi) -
«original sin»

181. mepeoiliHKa BHACAIIOK 3MiH BaAIOTHOTO KypCy
- revaluation due to exchange rate changes

182.mix 3acraBy - against collateral

183. migmpueMcTBa, IO IIOBHICTIO ab0 4YacCTKOBO
rnepebyBarOTh ¥ BAACHOCTI nepkaBu - state-owned
enterprises (SOEs)

184. migTpuMyrodya mapka - maintenance margin

185. miarroBa dinaHcoBa OiATPUMKA -
concessional financial support

186.1aaH OpoTuAail BEPS (po3MuBaHHIO
OIIONaTKOBYBaHOi 6a3u I BUBENEHHS IIPUOYTKY 3-
oig ornomaTkKyBaHHsl) - action plan on base

erosion and profit shifting (BEPS)
187.naaH dHra - the Young Plan

188. maaTrdopma  omHOTO AuAepa  (IporpamMHe

3a0e3r1IeuyeHHs, sSIKe
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BUKOPUCTOBYETHCS iHBECTHLIIHHUM 0OaHKOM, IIO
IIpallloe  Ha PUHKAaxX  KalliTaAy, A  HaJaHHS
TOPTOBUX i IIOB’A3aHUX IIOCAYT Yepe3 iHTEPHET ) - an
single-dealer platform (SDP)

189. momaTkoBa raBaHs - tax havens

190. mogaTkoBuii apbiTpax - tax arbitrage
191. momaTkoBHi 3asik - tax deduction
192. nogaTkoBUt Kpeaut - tax credit

193. mogaTok Ha goxoau y popMi HPOILEHTIB YU HA
nuBineHnu - withholding tax

194. noaBitine ononaTkyBaHHs - double taxation
195. moapiObHeHHs akiliti kommadii - split

196. mo3abip:koBuii pUHOK - the over-the-counter
(OTC) market

197. mokputuii mponeHTHUH apbiTpazk - covered
interest arbitrage

198. moaiTHKa HyABOBUX ITPOLIEHTHUX CTaBOK - ZIRP

199. monepemkeHHsT OpoKepa MPO HEMOCTATHICTH
KOIIITIiB Ha PaxXyHKY KAi€HTa OipKi [Ad OiATPUMKHU
O3Ullii BiZKpuTOoo - a margin call

200. mopanok BUOODPY (ilepapxiq) [KEPEA
dinancyBanHsa - pecking order (preference for
financing assets with internally generated
funds, followed in order by external debt and

equity)
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201. moximui dinaHcoBi iHCTpyMeHTH - financial
derivatives

202.mpeBeHTHBHE (3acTepekHe?) ¢iHaHCYBaHHHA
3aaA5 3arrobiraHnHga KpHU3 -precautionary
financing to help prevent crises

203.mpubyToK [0 CIAaTH BiACOTKIB, IIOOATKIB,
3Hocy Ta amoprtuiauii - EBIDTA (earnings before
interest, taxes, depreciation and amortization)

204. npuBeaelioBaHa aklliad - preferred share

205.mpuabanHsa abo BiguyKeHHs He(iHaHCOBUX
aKTUBIB - acquisitions/disposals of
nonfinancial assets

206. npumapHi  (dpanToMHiI) HOpsami  iHO3eMHi
inBectuii - phantom foreign direct investment

207. mporpamMa BHUIIYCKY €BPOHOT 3 OaHKiBCBHKOIO
OiATPTUMKOIO - note issuance facility

208. mpoekTHE (piHaHCyBaHH4 - project finance

209. 1poAOHTOBaHUM (POAAOBEPHUIM) KpeouT - a
rollover loan

210. npomucaoBuii ingekc [oy-/I>xkoHca (b6ip:koBHHM
immekc arkmii 30 HaMOIABIIMX aMepPUKAHCHKUX
nignpuemcTtB) - Dow Jones industrial average,
DJIA, DOW 30

211. opocTuii BEKCeAb - @ promissory note
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212. oporeHTHaA cTaBKa 3a JOETIO3UTHUMU
oneparigsmu €lIB - the rate on the deposit
Sacility

213.0poreHTHaA CTaBKa 3a AiHI€EI0 TPaHUYHOTO
kpenutyBaHHa €LIB - the rate on the marginal
lending facility

214.uporeHTHa cTaBKa 32 OCHOBHUMU OIllepallidMU
pedinancyBanud (€LIB) - the interest rate on the
main refinancing operations

215. opouieHTHAa  cTaBKa 3a  (penepasbHUMU
dormamu, abo craBka PPC - the federal funds
rate

216. mporeHTHA cTaBKa 3a0€e3IIe4eHoro
diHaHCYyBaHHS OBEPHAUT (y mOoaapax Ha PUHKY
rpomteit y CIHIA) - secured overnight financing
rate (SOFR)

217.mpolieHTHA cTaBKa Ha pe3epBHi 3aauinku PC
- the interest on reserve balances rate (IORB)

218. npouentHa craBka PPC 3a yromorwo 3BOPOTHOTO
BUKYIly OBepHaiiT -  the overnight reverse
repurchase agreement rate (ON RRP)

219. npoueHTHUH cBOII — an interest rate swap

220.paxyHOK 3araapHuUx pecypciB MB® Ha
HEITIABrOBUX yMoBax - the general resources
account on non-concessional terms (market-
based interest rates)
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221.paxyHOK BTOPHHHHUX [OOXOHiB - Secondary
income account

222.paxyHOK IIOTOYHHUX oOlepalliii - current
account

223. peryaAdTUBHUM Karritaa 6aHKy OAPYyroro piBHS
(ckaaaeThCs 3 TAKHUX CTaTeH: pe3epBU IEPEOIIIHKU,
HEPO3KPUTI pe3epBH, TiOpHAHI IHCTPyMEHTH Ta
CTPOKOBUY cybopauHOBaHUM 60pr) - tier 2 capital

224 . pexxuM BaAlOTHOI pagu - exchange rate
arrangement currency board

225. pexxuM BiIABHO ITIAAQBAIOY0TO BAAIOTHOIO KypCy -
free floating exchange rate arrangement

226.peXUM MOHETAPHOI IIOAITUKHM BaAIOTHOTO
daKops - monetary policy framework exchange
rate anchor

227.pexXUM MOHETApHOI IIOAITMKH TapreTyBaHHH
iH(aanii - inflation targeting monetary policy
framework

228. pexXxuUM MOHETApPHOI IIOAITMKH TapreTyBaHHH
iH(aa1ii - monetary policy framework inflation
targeting

229.pexxuM MOHETApPHOI IIOAITMKH TapreTyBaHHH
TPOIIIOBUX  arperaTiB - monetary policy
framework monetary aggregate target

230. pexxuM I1AaBalOYOI0 BaAIOTHOIO KypCy -
floating exchange rate arrangement
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231.pexxuMH MHOXKHWHHOCTI BaAIOTHHUX KYPCIiB -
regime of multiple exchange rates

232. pesepBHa no3ullid kpainu y MB® - reserve
position of the country in the IMF

233. pe3epBHUN KpeauT «CTeHO 0ati» - the stand-by
arrangement (SBA)

234. pe3ungeHTHa IPUHAAEXKHICTh
nomorocrionapcTB - the residence of households

235. peiHOBOMCHHIOBUH (PO3paxyHKOBUM) LIEHTD -
reinvoicing centre

236. pentapalliliHi BUIIAQTH - reparation payments

237.penarpianisa npubyTKy - profit repatriation,
repatriation of profits, remittance of profits

238. puHKOBa KalliTaaizallida - market
capitalization

239.pHUHOK €BpPOBaAIOT (CETMEHT MIiXKHAPOIHOTO
PHUHKY rpolieli) - eurocurrency market

240. prHOK NOTOYHUX OIlepalliii (CIIOTOBUM PHUHOK) -
spot market

241. piBeHBb IIPOHUKHEHHA 1HO3EMHUX
OaraToHalliOHAABHUX  Kopmopauiii -  foreign
multinational corporation penetration rate

242.pi3Hi nDoTouHiI Ilepekasu - miscellaneous
current transfers

243.pos3noxnia CP - the allocation of SDRs
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244 camypaiicbkka obairaiisa (geHoMiHOBaHa B
ieHax, BUITyIllleHa B TOKiO iIHO3€MHOI0 KOMIIaHI€IO Ta
OigIOpsAKOBaHa SIOHCHBKOMY 3aKOHOJABCTBY) -
Samurai bond

245. cBiTOBa MixkOaHKiBCbKa dinaHcoBa
TeAeKOMYVHIKalliiHa Mepexka - Society for
Worldwide Interbank Financial

Telecommunications (SWIFT)

246. cepemHBO3BaKEHA IIPOLIEHTHA CTaBKa
OBEPHAUT IO 3aAydeHHI0 bankamMu BeamkobpuTaHii
O3UK BiA ¢iHAHCOBUX oOpraHisaiii y d¢yHTax
cTepaiHTiB - sterling overnight index average
(SONIA)

247. cepenHs (TUKHEBA) BiicOTKOBa craBka 3a C/IP
- average SDR interest rate

248. curguKoBaHUM Kpenut - co-loan, syndicated
loan, loan with participations

249.cuHAUKOBaHI €BpPOKpeauTu - syndicated
euroloans

250.cuHTeTHYHA cCceK'lopuTu3allis - synthetic
securitisation

251. cucrema 0Oi3HEC-KOHTAOMEPATIB, TKa BHHHKAA
B mniBaeHHiH Kopei B 1960-x pokax, 1110
IIEPETBOPUANUCHL Ha TAODaAbHI OaraToHAaIliOHAABHI
KOMIIaHii 3 BEAMYE3HUMHU MiXKHapOAHUMU
omneparligmu - chaebol
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252. cucrema po3apibHOT0 EeAEKTPOHHOTO TraMaHIId -
a retail e-wallet system

253. cucreMu 00OAIKy 3a IPUHIMIIOM IIOABIHHOIO
zanucy - double-entry systems

254. cMiTHUKOBI, HebaxkaHi obairariii - junk bonds
255. comiaabHi Buriaatu - social benefits
256. cipaBeauBa BapTicTh - fair value

257. cTeiOAKOMHH, 3abes3reyeHi CBDC -
stablecoins backed by CBDC

258. cy0'ekT roCriogaproBaHHA CIIEIliaABHOTO
IpU3Ha4YeHHs - special-purpose entity

259. cyBepeHHUM (KpaiHHUN) KPpeAUTHUY PEUTUHT -
a sovereign credit rating

260. TapreryBaHHA CPOLIOBUX arperariB -
monetary aggregate targeting

261.TeMHUN (IpUXOBaHUM) IIyA — asbTepHATHUBHA
TOproBa cucreMa abo Oipka OAd TOPTiBAI MIHHUMU
narnepaMu 0e3 IybaiyHoro mnominmomaeHHd - dark
pool (also black pool)

262. ToHKa KaliTaaisallia - thin capitalization

263. ToproBi KpeauTH i aBaHcH - trade credit and
advances

264. TpaHCcaklid, II0 BiANOBiZAa€  MIPUHIUILY
«BUTSATHYTOI pyKm» - an arm’s length transaction
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265. TpaHC'eBpoIIeiickKa aBTOMaTH30BaHa CHCTeMa
BaAOBUX PO3PAxXyHKIB y PEXUMi PEaAbPHOrO 4Yacy -
Trans-European Automated Real Time Gross
Settlement Express Transfer System (TARGET)

266. TpaHCHalliOHaAbHA KOMIIaHig - transnational
company

267. TpaHcdepHa 1liHa - transfer price

268.TpaHcepTH y TPOLIOBIM 4YHM HaATypaAbHIiN
dopwmi - transfers in cash or in kind

269. TpacroBuil (poHL 31 CTpUMYBaHHS Ta AIKBimaIii
HacAigKiB kKartactpod - the Catastrophe
Containment and Relief Trust

270.TpacToBuii (POHA CKOpOYEHHS OimHOCTI Ta
3pocranHs (MB®) - the Poverty Reduction and
Growth Trust

271.TpeTifi pPHUHOK, (TOpriBag Ha I103abipzKOBOMY
PHHKY I[IHHHUMH I[IallepaMy, III0 KOTHUPYIOThCH Ha
0ipxi) - a third financial market

272.TpUCTOpPOHHI#T  aplbirpaxx -  triangular
arbitrage

273.TyHeAl0OBaHHS (Lle HeeTH4YHa Ta He3aKOHHAa

IIpakTUKa, KOAM  MaxKOPHUTApHUM  akllioHep
CIIPSIMOBYE aKTUBHU KOMIIaHii y MaOyTHi#l 6i3Hec
cobi gmaa ocobucroi Buromu) - tunneling

(tunneling), financial fraud
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274.yroga mpo npozak 31 3BOPOTHIM BHUKYIIOM - @
repurchase agreement (REPO)

275.yroga npo popBapaHy IIPOLIEHTHY CTaBKy - @
forward rate agreement

276. pacanuuii Kpeaut - fronting loan

277.penepanbHa obaikoBa ctaBka (CIIA) - the
federal reserve discount rate

278. penepasbHUM KOMITET 3 BIiAKPHUTOTO PHHKY
(CIIA) - Federal Open Market Committee

279.¢dinancu  OaraToHAIliOHAABHUX  KOMIIAHIH
(mizxkHapomHoro 6i3Hecy) - multinational finance

280. pinancoBa gonomora - financial assistance
281. pinaHCOBUI AI3UHT - a financial lease

282. doupoBa b6ipka - a stock exchange

283. honnoBull pHHOK - stock market

284.dopBapa, w0 He nepeadadae IOCTAYaAHHS
0azoBoro akTuBy - a non-deliverable forward
(NDF)

285. nenTpaspHuii 6aHK PenepaTuBHOI Pecriybaiku
Himeuuymnn (HiMeubKuil (penepasbHU 6aHK) - the
Deutsche Bundesbank (literally "German
Federal Bank'")

286. 1eHTpaAbHUH [Oemno3uTapidl I[IHHUX IIalepis,
mo Oasyerbca B AmKceMOyp3i Ta Hazgae
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TIOCTTPEUUHTOBI  IIOCAYTM Ha  MIXKHAPOIHUX
puHKax - Clearstream International

287.111ppoBi BaAOTH IIEHTPAABHUX OaHKIB -
central bank digital currencies (CBDC)

288. 11iHa BUKOHaHH4 OIIIIOHY (CTpaiiKoBa IliHa) - a
strike price

289. miHa npomno3ullii (3a 9Ky XTOCh TOTOBUM IIIOCH
KynouTd, Oyap TO IIHHME  mamip, axTus,
TOBap,TolIo) - bid price

290. wigHUHE namip, IO KOTUPYEThCA Ha OipxKi -
listed security

291.1uiHHI mIanmepu MNEPIIOKAACHUX KOMIIaHiH -
blue-chip issues

292. 1iHHi namepu, 3abe3neveHi akKTUBaMU - asset-
backed securities

293.IIBencrkuit PukcOaHK (LeHTpaAbHHH OaHK
[[TBe1ii)— the Swedish Riksbank

294. 11106 3a0BOABHUTH MIXKHAPOOHHUH PHUHOK - tO
cater to international market

295.11106 3amolirTM HAIAWMIKOBI#  (HamMipHiH)
eMicii - to prevent over-issuance

296. arioHCBKA 0i3HEC-CTPYKTYpPa, 110 CKAAJAETHCS 3
MepeXi Pi3HUX KOMIaHif, BKAIOYAOYHM OaHKH,
BUPOOHUKIB, AHUCTPUO’IOTOPIB 1 IapTHEpiB 1O
AQHITIOTY TIOCTaBOK — keiretsu
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