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Information
about the
course

The course is designed to provide participants with the necessary knowledge about
the specific use of monetary policy tools to ensure price stability and high
employment levels. Therefore, the course presents both the theoretical foundations
of monetary policy implementation and practical examples of using monetary
policy instruments in the form of case studies, discussions, and analytical tasks.

A brief
summary of
the course

The educational course "Monetary Policy” is designed for the master's degree
students specializing in 072 "Finance, Banking, Insurance, and Stock Market". It is
a compulsory discipline in the cycle of professional and practical training, offered
in the third semester.

Aim and
objectives of
the course

The main aim of "Monetary Policy”is to train highly qualified specialists who are
capable of independently conducting an appropriate level of analysis of the
monetary market and critically assessing the correctness of the application of
monetary instruments by the country's governing bodies. Additionally, it aims to
develop students' ability to independently determine effective methods and
procedures for monetary regulation that influence key macroeconomic indicators of
the country's economic development.
Course Objectives:

1. The subject, structure, and key concepts of the course "Monetary Policy";

conceptual approaches to using monetary policy tools in market regulation;
2. The features of monetary policy in different business cycles;
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. Types of monetary strategies of central banks and the classification of

monetary policy instruments;
Monetary policy regimes;
The essence and specifics of the inflation targeting regime;

. The features of applying direct and indirect methods and tools for regulating

the monetary market;
The main mechanisms for implementing unconventional monetary policy;
Transmission channels of monetary policy;

. The specifics of monetary regulation in the context of the Ukrainian-russian

war.
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Duration of | 1 semester
the course
The scope of | Full-time form: lectures: 16 hours, practical sessions in class: 16 hours, self-study
the course | study: 58 hours
Extramural form: lectures: 8 hours, practical sessions in class: 6 hours, self-study
study: 76 hours
General and | General competencies:
special GC 2. Ability to communicate in a foreign language.
competencie | GC 3. Ability to adapt and modify existing scientific approaches and methods to
s provided specific situations of professional activity
by the Special competencies:
Educational | SC 1. Ability to apply fundamental principles of finance, banking, and insurance,
Program combined with research and management tools, to conduct professional and
scientific activities.
SC 4. The ability to assess the effectiveness of scientific, analytical, and
methodological tools for substantiating managerial decisions in the fields of
finance, banking, and insurance.
SC 12. Ability to use skills and knowledge in the areas of financial and corporate
bank management, bank supervision, state regulation of the digitalization of the
banking system, and to evaluate and develop directions for monetary policy.
SC 14. The ability to use theoretical knowledge of the history of money and
banking, determine the role of money and banks in the economy, develop forecasts
for banking activities, and create a banking security system.
Program PLO 1. To utilize the fundamental patterns of development in finance, banking, and
learning insurance, combined with research and management tools, for professional and
outcomes | scientific activities.
provided by | PLO 2. To have knowledge at the level of the latest achievements of the key
the concepts and methodologies of scientific inquiry in the fields of finance, banking,

Educational

and insurance.




Program

PLO 3. To adapt and modify existing scientific approaches and methods to specific
situations in professional activity.

PLO 4. Find, process, systematize, and analyze information necessary for solving
professional and scientific tasks in the field of finance, banking, and insurance.

PLO 5. Communicate fluently in a foreign language, both orally and in writing, on
professional and scientific topics, present and discuss research results.

PLO 6. Clearly and persuasively present research results, both orally and in writing,
and participate in professional discussions.

PLO 8. Apply and manage innovative approaches in the field of finance, banking,
and insurance.

PLO 11. To apply advanced knowledge in the field of financial, banking, and
insurance management for decision-making.

PLO 12. Apply advanced knowledge in the fields of financial, banking, and
insurance management for decision-making.

PLO 16. Develop effective methodologies and procedures for monetary regulation,
state regulation of the digitalization of the banking system, conduct financial and
corporate governance of a bank, and apply practical knowledge in insurance,
budget, and banking management.

PLO 17. Determine the role of money and banks in the economy, using modern
financial technologies to develop forecasts for the development of banking activities
and establish a banking security system.

Expected
learning
outcomes

By the end of the course, students will:
v' Demonstrate a comprehensive understanding of the key concepts, principles,
and structures of monetary policy.
v Explain the roles and functions of central banks in implementing monetary
policy.
v’ Critically analyze the various tools and instruments of monetary policy, such
as interest rates and open market operations.
v' Evaluate the effectiveness of different monetary strategies, including
inflation targeting and monetary targeting.
v Assess the impact of monetary policy across different phases of the business
cycle.
v' Develop the ability to predict potential outcomes of specific monetary
policies under various economic conditions
v ldentify and describe unconventional monetary policy tools, like
quantitative easing, and their use in different economic contexts.
v" Analyze the transmission mechanisms through which these policies affect
the economy and financial markets.
These basic learning outcomes focus on essential knowledge and skills that students
should acquire to understand and evaluate monetary policy effectively.

Keywords

Central Bank, Interest Rates, Inflation Targeting,Quantitative Easing, Money
Supply, Open Market Operations, Liquidity Management, Monetary Policy
Transmission Mechanism, Exchange Rate Policy, Price Stability, Monetary Policy
Instruments, Monetary Aggregates, Financial Stability, Nominal Anchors, Forward
Guidance, Interest Rate Corridor.

Course
format

Lectures (16 hours) and practical sessions (16 hours), will be offered in class. Self-
study study contains 58 hours.

Conducting lectures, practical sessions and consultations for a better understanding
the topics. Full-time and part-time students are required to attend lectures according
to the schedule and timely complete educational assignments in accordance with the
curriculum

Topics

Detailed in the form of COURSE OUTLINE*

Final

credit




control,
form

Prerequisites

Understanding fundamental economic principles, including supply and demand,
market equilibrium, and the role of government in the economy. Familiarity with
macroeconomic concepts such as GDP, inflation, unemployment, and economic
growth. Basic understanding of financial markets, instruments, and concepts like
interest rates and risk. Sufficient level of English language

Teaching
methods and
techniques
that will be
used during
the teaching
of the course

Presentation, lectures, collaborative learning (case-study format, quizzes, individual
research work, project-oriented learning, verbal discussions and reflections).

Necessary | To teach the course, it is necessary to use the following equipment: computer,
equipment | tablet, smartphone, or other mobile device, projector; Software: Microsoft Office,
access to Microsoft Teams Platforms and Moodle Platforms, software for internet
access, and presentation software.
Evaluation | Assessment is conducted on a 100-point scale. Scores are awarded according to the
criteria following task:
(separately | Quizzes: 70%
for each type | Class Participation: 10%
of Individual Research Paper: 20%
educational | Final score: 100% of the semester grade. The maximum number of points is 100.
activity) The maximum final score is 100 points.

The forms of current control include writing tests, control papers, and performing
situational exercises. The control is carried out in written form, and the works are
kept in the department throughout the academic year, as well as in a remote format
by solving test tasks through the Moodle system.

Various methods of student knowledge evaluation are used during the current
control: oral questioning, testing, problem-solving, report preparation (essays),
individual independent work, control papers, etc.

Evaluation of current control during practical classes is carried out according to the
following scale:

Response (oral gquestioning, case-solving, problem-solving, individual independent
work, testing) — 2 points for a response in class; the maximum number of points
during the semester is 10.

Points for the response are awarded as follows:

2 points — the answer is correct, the question is fully covered, contains well-founded
conclusions and statements, the main theoretical and methodological provisions,
principles, and definitions are presented.

1 point — the answer is incomplete, partially contains incorrect statements, but most
of the question is covered.

0 points — the answer is absent or incorrect, the definitions and statements are
formulated incorrectly, conclusions and the main theoretical and methodological
provisions of the question are completely absent.

Scientific work (essay with defense) — the maximum number of points is 20.

Points for the essay are awarded as follows:

20 points — the essay is done at a high level, all tasks are completed, well-founded
conclusions and proposals are presented, the essay is properly formatted and
submitted to the department, a presentation is developed, and the report is presented
at the seminar, responses to questions are complete and thorough.

15 points — the conclusions are incomplete, the multimedia project presentation is
missing, the responses and statements made during the essay are insufficiently




substantiated, and the answers to the questions are incomplete.

10 points — the content of the essay is incomplete, not all issues of the essay are
covered, statistical data is outdated, the defense of the essay took place without
clear substantiation and understanding of the essence of the processes, the activity
during the defense is low, and the answers are vague and inaccurate.

5 points — the content of the essay is incomplete, there are separate conclusions but
insufficient for a proper defense, there is no presentation or report, the essay is not
properly formatted or submitted on time to the department.

0 points — the essay is completely absent, tasks are not completed.

2 control works (modules) — the maximum number of points for one control work is
35.

Module control works include 35 test tasks, each worth 1 point (1 point — correct
answer, 0 points — incorrect answer).

The final control is conducted in the form of a semester credit. The semester credit
does not require the compulsory presence of students and is awarded if the student
has completed all types of academic work outlined in the working curriculum of the
discipline and received positive final marks for each module. The semester credit
does not involve writing a final semester control paper or a final semester test. The
final grade for the discipline for the semester is the cumulative semester grade,
which consists of the points of current control.

Written assignments: Students are expected to complete various types of written
assignments (research papers, case studies). Academic integrity is expected, and
students' work should consist of original research or reflections. Failure to provide
proper references, fabrication of sources, plagiarism, and interference in the work of
other students are considered examples of possible academic misconduct. The
discovery of signs of academic misconduct in a student's written work is grounds
for its non-recognition by the instructor, regardless of the scale of plagiarism or
deception.

Attendance at classes is an important component of learning. All students are
expected to attend all lectures and practical sessions of the course. Students should
inform the instructor in case of inability to attend classes. In any case, students are
obliged to adhere to all deadlines set for the completion of all written assignments
specified by the course.

Literature: All literature that students cannot find independently will be provided
by the instructor exclusively for educational purposes without the right to transfer it
to third parties. Students are encouraged to use additional literature and sources not
included in the recommended list.

Grading Policy: Scores obtained in current assessment, independent work, and
final testing are taken into account. This includes attendance at classes and students'
activity during practical sessions; the inadmissibility of absences and lateness to
classes; the use of mobile phones, tablets, or other mobile devices during classes for
purposes not related to learning; cheating and plagiarism; untimely completion of
assigned tasks, and so on.

Any forms of academic misconduct are not tolerated.

Survey

An evaluation survey aimed at assessing the quality of the course will be provided
upon completion of the course.




Course outline

Form of . . @
. . activity Literature; Assignment S
Week Topic, plan, brief theses Internet- ' B
(lecture/ hours ©
X Resources |
seminar)
1-2 Module 1: Conduct of Monetary Policy: Goals, | Lecture 1,2,7, 8,13, 2
Types, and Regimes 19, 21,29
Essence and goals of MP (High Employment,
Economic Growth, Price Stability, Interest-Rate
Stability, Stability of Financial Markets, Stability in
Foreign Exchange Markets). Types of MP
(Expansionary monetary policy, Easy money,
Unconventional monetary policy, Quantitative
easing, Credit easing, Contractionary monetary
policy). Basic monetary regimes (money targeting,
inflation targeting, regime with an implicit nominal
anchor, exchange rate targeting).
1-2 Module 1: Conduct of Monetary Policy: Goals, Practical 1,2,7,8,13, | Work  with
Types, and Regimes session. 19, 21,29 literary  and
1. Essence and goals of Monetary Policy. Work with Internet
2. Types of Monetary Policy. literary and unrces_, verbal
3. Basic monetary regimes of Monetary Policy. Internet césr?suusli:ﬁg, on
Sources, writing an
verbal - individual
discussion research
project.
2
3-4 Module 2: Strategic Foundations of Monetary | Lecture 1,2,3,45,8,
Policy 13,19, 21, 2
Types of central bank strategies. Comprehensive 29
programs for financial market development.
Financial sector development strategy. Fintech
development strategy. Strategy for regulation and
supervision of financial stability. Key principles of
monetary policy. Strategy for the interaction of
fiscal and monetary policy.
3-4 Module 2: Strategic Foundations of Monetary | Practical 1,2,3,45,8, | Work with
Policy session. 13,19, 21, literary and
1. Types of central bank strategies. 29 Internet
2. Fintech development strategy. sources, verbal
3. Strategy for regulation and supervision of discussion,
financial stability. case studies,
4. Strategy for the interaction of fiscal and consulting on
monetary policy. the individual
research work.
2
5-6 Module 3: Direct Tools of Monetary Policy Lecture 2,3,7,8,11, 2
Classification of administrative tools for influencing 13, 20, 21,
the money and credit market. Types of monetary 24, 25, 26,
instruments, credit ceilings, interest rate control, 27,29
discriminatory capital/asset ratios. Types of capital
flow controls. Application of financial repression
tools. The practice of using direct tools by the
National Bank of Ukraine (NBU).
5-6 Module 3: Direct Tools of Monetary Policy Practical 2,3,7,8, 11, Work with
1. Types of monetary instruments. session. 13, 20, 21, literary and

Internet




2. Credit ceilings. Work with | 24, 25, 26, sources, verbal
3. Interest rate control. literary and | 27, 29 discussion,.
4, Discriminatory capital/asset ratios. Internet Defend of
Sources individual
verbal ’ research work
discussion 2
7-8 Module 4: Indirect Monetary Instruments. Lecture 2,3,6,7,8, 2
Lowering reserve requirements. Raising reserve 11,12, 13,
requirements. Short-term interest rates. Lowering 14, 15, 16,
interest rates. Raising interest rates. Buying and 17, 20, 21,
selling of government securities in the open market 22,23,29
by the central bank. Setting and adjusting the key
interest rates. Set a target interest rate. Managing
economic growth and maintaining price stability.
Discount window and emergency lending programs.
The terms and conditions of lending facilities.
Interest rates and collateral requirements. Managing
the central bank's own deposit accounts and the
deposit accounts of commercial banks. Adjustment
deposit rates.
7-8 Module 4: Indirect Monetary Instruments Practical 2,3,6,7,8, Work with | Sum
1.  Reserve requirements. session. 11, 12, 13, literary and | mary
2. Open-market operations. Work with | 14, 15, 16, Internet quiz
3. Interest rate policy. literary and | 17, 20, 21, so(LjJ_rces, verbal
4. Central bank lending facilities. Internet 22,23,29 Calssecgtsj:j?gél
5. Deposit management. Sources, Defend of
verbal - individual
discussion research work
2
9-10 Module 5: Unconventional Monetary Policy Tools | Lecture 1,9, 13, 28 2 -
Experience with unconventional monetary policy
tools Negative interest rate policy, Lending
operations with financial institutions, Large-scale
asset purchase programmes (APPs). Forward
guidance, Sequencing and coordination of UMPs,
Lessons for the future.
9-10 Module 5: Unconventional Monetary Policy Tools | Practical 1,9, 13, 28 Work with
1. Negative interest rate policy. session. literary and
2. Lending operations with financial | Work with Internet
institutions. literary and unrces_, verbal
3. Large-scale asset purchase programmes | Internet c:izzustiginés.
(APPs). SOUrces, Defend of
4. Forward guidance of UMPs. verbal - individual
discussion research work
2
11-12 | Module 6: Inflation Targeting in Ukraine. Lecture 6,9, 10, 29 2 -
Evolution of monetary policy regimes in Ukraine,
Reasons for transition to inflation targeting regime,
Required preconditions for functioning of the
inflation targeting regime, Stages of transition to
inflation targeting regime, Harmonization of
instruments, mechanisms and procedures with
inflation targeting practice, Impact of the key policy
rate changes on inflation, Actions for reaching
inflation targets.
11-12 | Module 6: Inflation Targeting in Ukraine Practical 6,9, 10, 29 Work with
1. Reasons for transition to inflation targeting | session. literary and Defen
regime. Work with Internet dof
sources, verbal | indivi




2. Stages of transition to inflation targeting | literary and discussion, dual
regime. Internet case studies, resear
3. Impact of the key policy rate changes on | sources, defend of ch
inflation. verbal mddeal ’ work.
4. Actions for reaching inflation targets. discussion resear02 work:
13-14 Module 7 Transmission Mechanisms of Monetary | Lecture 2, 3,14, 15, 2 -
Policy 16, 29
Traditional Interest-Rate Channels, Other Asset
Price Channels, Credit View, Lessons for Monetary
Policy. Selection of the type of model for
Transmission Mechanisms of Monetary Policy, Key
features of the model, Model structure, Model
calibration, Model properties, Analysis  of
transmission mechanism
13-14 | Module 7 Transmission Mechanisms of Monetary | Practical 2,3,14,15, | Work with Defen
Policy session. 16, 29 literary and d of
1. Traditional Interest-Rate Channels. Work with Internet indivi
2. Other Asset Price Channels. literary and sources, verbal | dual
3. Credit View. Internet discussion, | resear
4. Lessons for Monetary Policy. sources, defend of work.
verbal - individual
discussion research work.
2
15-16 Module 8: Monetary Policy in the Conditions of | Lecture 4,5 7,11, 2 -
the Ukrainian-russian war. 16, 18, 19,
Regulating the Foreign Exchange Market by the 24, 26, 27
NBU. Interventions in the foreign exchange market.
Adjusting interest rates and implementing currency
controls. Preventing excessive volatility in exchange
rates. Filling Ukraine's Economy with Money
Through Domestic Channels. Conducting monetary
policy operations that affect the money supply, such
as buying government bonds or adjusting reserve
requirements. International Financial Assistance.
Receiving support from international organizations,
such as the International Monetary Fund (IMF), the
World Bank, and other financial institutions. Loans,
grants, or technical support. Implementing structural
reforms and enhancing economic resilience.
15-16 Module 8: Monetary Policy in the Conditions of | Practical 4,5 7,11, Work with Sum
the Ukrainian-russian war session. 16, 18, 19, literary and mary
1. Ensuring the financial stability of the | Work with | 24, 26, 27 Internet quiz.
country and maintaining the liquidity of the | literary and sources, verbal | Defen
banking system by the National Bank of | Internet discussion, dof
. case studies. indivi
Ukraine. sources, Defend of dual
2. Regulating the foreign exchange market by vgrbal _ individual resear
the NBU. discussion research work | ch
2 work.

3. Filling Ukraine's economy with money
through domestic channels.
4. International financial assistance.
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